Nation’s 
Business 


Drive to Avert War 
Has Economic 
Spearhead 


| Roosevelt, Hull 
Look to Imperial 


Conference 


Lawlessness 


Loses at Oshawa 


| Change Is Needed 
in Immigration Laws 


British-Anicrican Drive 
For World Peace 


ENEWED hopes for world 

peace are aroused by Mr. 
Roosevelt's quiet effort to bring the 
British nations and the United 
States together as the leaders in a 
drive for economic disarmament. 

It has been clearly demonstrated 
that the root causes of war include 
economic hostility between the 
nations. If recovery—now under 
way in some countries—cannot be 
further stimulated on a world-wide 
scale, and if merchandise and capi- 
tal cannot be made to flov, more 
freely across national boundaries, 
another world war is hardly to be 
avoided. It will come in the wake 
of hunger, frustration and spiritual 
defeat. The standard of living of 
the peoples of the world has been 
progressively declining when it 
should have been rising to new 
heights. It is little wonder that dis- 
content is so widespread, and some 
nations are arming to take by force 
that which economic na‘tionzlism has 
denied them. It is little wonder that 
politica! morality in‘ the interna- 
tional sphere has almost reached 
the vanishing point and millions 
cheer as Fascism and Communism 
alike trample down liberty. 


oa the nations where iceals 
44 of peace have remained un- 
changing objectives are the United 
States, Great Britain and the Brit- 
ish Dominions. Similar ideals re- 
main the fixed obsession of other 
countries in the “sterling area” as 
well as of thuse within the influence 
of the United States. Thus, over the 
larger part: of the world, there is a 
real demand for peace and a readi- 
ness to pay the immediate economic 
cost of it in order to ensure the ris- 
ing standard of living and the new 
era of business expansion that must 
follow, , 

There is a real hope now that 
Washington and the British nations 
will be able to agree as to ways and 
means to achieve economic peace, 
Washington feels that the best Brit- 
ish contribution would be a modifi- 
cation of the principle of Imperial 
preference. London suggests to the 
United States that its own policies 
of economic aloofness from the 
world have been a prime factor in 
creating disillusionment and in sow- 
ing seeds of war. 

* = . 
- -ERIAL preference and United 
States tariff policy were never 
intended to engender war. 

The Empire will not willingly 
jettison the policy of Imperial pref- 
erence and should not do so quix- 
otically. But the Empire may be 
able to fit Imperial preference into 
a large scheme of world trade stim- 
ulation 

Mr. Roosevelt and Mr. Hull seem 
g to lower American tariffs 
drastically, but will Congress agree; 
and can assurance be given that the 
tariffs would remain lower? Such 
practical problems stand as lions in 
Mr. Roosevelt's path. 


+ - * 


t pa forthcoming Imperial Con- 

may prove to be an 
event of key importance in the post- 
War history of the world. It may 
celermine just how far the British 
nations are ready to go in a joint 
effort with the United States to pro- 
mote world prosperity and end the 
threat of war. 

The Financial Post this week pub- 
lishes a major discussion of the is- 
sues involved. It outlines Washing+ 
‘0s programme with the attitude 
of London and Ottawa toward it. 
Ths is, we believe, the first com- 
prehensive revelation published any- 
Where of just what is going on be- 

Nag the scenes in respect to 

’ disarmament under the 


lerence 


. * * 


Lawlessness Loses 
the Oshawa Strike 
M R. HEPBURN threw up his 
hands and the C.1.0.-Commun- 
= group won a smashing victory 
a along the line, one would gather 
‘Tom reading the accounts of the 
“Shawa strike settlement in 
Canada’s Communist daily paper. 
But the independent New York Her- 
:78-Tribune heads an editorial “Mr. | 
Hepbur; Wins.” 
General Motors seems to be happy 
nough about the settlement 
achieved. and the workers in the 
General Motors plant celebrated the 
settlement of the strike with cheers. 
Under these circumstances the ques- | 
oo of who “won” the actual labor 
— itself is of no consequence. 
mhat is of greater importance and 
“éificance is that Canadian law 
ead order triumphed. 
4 € strike was carried on without 
‘olence or bloodshed. So much did 
’. Hepburn’s intervention achieve. 
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Eases Tension | Well Bought | 


May Add $1 a Ton 
To Newsprint Costs 


Increased Costs Preécede 
Major Price Advance in 
Newsprint 


AFFECTS SIX FIRMS 


New wage agreements with work- 
ers in Ontario pulp and paper mills 
appear likely to result in an in- 
crease in costs of production of 
newsprint as high as $1 a ton. The 
negotiations at Toronto this week 
affect only Ontario mills, it is 
understood. 

Old wage agreements with inter- 
national uniohs are renewable from 
May 1, and adoption of the full pro- 
posed increases in wages at once 
would cut deeply into the increase 
from $41 to $42.50 in the export 
price per ton of newsprint for 1937. 
Coupled with higher costs of ma- 
terials, the wage increases may vir- 
tually eliminate the benefits of the 
1937 price increase, according to 
reliable informants in the newsprint 
industry. 

The price of $50 a ton for news- 
print recently announced does not 
apply until Jan. 1, 1938. The time 
of imposition of the full proposed 
wage increases is therefore of prime 
importance to the companies con- 
cerned, which include: 

Abitibi Power & Paper Co. 

Provincial Paper Ltd. — 

Great Lakes Paper Co. 

Minnesota & Ontario Paper Co. 

Ontario Paper Co. 

Spruce Falls Power & Paper Co. 

The last two firms are controlled 
by U. S. newspaper interests and 
there is no public investment inter- 
est in them. 

Increases “Announced 

John P. Burke, president of the 
Pulp, Sulphide and Paper Mill 
Workers’ Union, after conferences 
with company representatives, an- 
nounced this week that wage in- 
creases ranging from 11-to 15 cents 
an hour would be effected for some 
5,000 workers in Ontario pulp and 
paper mills. The unions are affili- 
ates of the American Federation of 
Labor. 

The important question still un- 
der consideration as The Financial 
Post goes to press is whether the 
full increases will be adopted May 
1, or whether part of the rise wil 
become effective Jan. 1, 1938, coinci- 
dent with the sharply increased 
price of newsprint. ' 

General laborers 
mills will receive 54 cents an hour 
under the proposed schedules, rais- 
ing the wage level to the old war- 
time peak. The highest rates, for 
tenders of paper machines, will 
range from $1.45 to $2.06 an hour. 
These rates for expert operators are 
varied according to the size of the 


| machine and the speed of operation. 


Three Influences 

The three most important ele- 
ments behind the paper mill work- 
ers’ wage agreements are these: 

1. Announcement unusually 
early of an increase from $42.50 to 
$50 a ton in the price of newsprint 
for the first half of 1938. 

2. Adoption of higher wages 
about two weeks ago by Great 
Northern Paper Co., major U. S. 
newsprint producer. 

3. Competitive influence in or- 
ganized labor of the Committee 
for Industrial Organization, head- 
ed in the United States by John 
L. Lewis. 

At the time of announcement of 
the increased price for newsprint, 
some company officials felt that it 
would contribute to higher wages 
from May 1, 1937. even though the 
increase in price is not effective for 
eight months. Old wage agreements 
were due for renewal May 1, and 
the current wage situation was fore- 
seen as an inevitable result of the 
early price announcement. — 

e Great Northern wage agree- 
ments in effect establish the basis 
for agreements in Ontario mills 
whose workers are unionized simi- 
larly in American Federation of 
Labor organizations. 

The C.1L.O., of course, consists of 

a group of unions that have broken 
away from the A. F. of L. The in- 
ternal friction in major labor or- 
ganizations makes for a competitive 
situation tending to bring pressure 
on the more conservative labor ele- 
ments to demonstrate bargaining 
ability. 
* In announcing that representatives 
of paper companies would adopt 
higher wage scales under new agree- 
ments, Mr. Burke commented: 

“I have signed agreements with 
these companies for the last 20 years. 
We have never had a serious labor 
dispute. We have had very fair- 
minded employers to do business 
with.” 


Restrict Borrowing 
By City of Montreal 


MONTREAL. — Montreal city 
council cannot keep on borrowing 
without approval of property 
owners, 

A general clause in the Montreal 
bill under whicl. the city was to be 
given authority to borrow $5 mil- 
lions a year for capital expenditures 
without approval of property own- 
ers, has been thrown out by the 
private bills committee of the Que- 
bec legislature. 

Plans for sweeping taxation on 
outside interests were also rejected 
by the committee. The city, how- 
ever, has been given additional tax- 
ation powers, principal of which is 

special tax on chain stores. The 


¢ 


in newsprint. 


Abitibi Plans 
In Flux Stage 


Negotiations over proposals for 
reorganization of Abitibi Power & 
Paper Co, have been progressing 

The situation is that alternative 
proposals are being presented at 
almost every meeting. One well- 
informed source tells The Finan- 
cial Post that the swing of negoti- 
ations has been toward yielding 
more to shareholders than bond 
representatives have been willing 
to concede up to the present. 
Representatives of equity inter- 
ests feel they are in.a position to 
prevent drastic treatment of 
shareholders. ° 


Ford Volume 
Gains Sharply 


W. R. Campbell Expects 
Increase for Year, But 
Costs Rise 


Wallace R. Campbell, president of 
Ford Motor Co. of Canada informed 
shareholders at the recent annual 
meeting that volume of sales and 
production for the first quarter of 
1937 were considerably in excess of 
volume for the same period of 1936. 
“It is confidently expected that the 
total output for 1937 will exceed that 
of 1936,” he added. 

Commenting on rising costs of 
production and the importance of 
export business to the company, Mr. 
Campbell stated, in part: 

“Current costs reflect substan- 
tial increases in materials and labor, 
and it is probable that this upward 
trend will continue, at least for the 
immediate future. 

“Prospective business of overseas 
subsidiary companies is promising, 
and it is anticipated that the volume 
from this source will continue to be 
an important factor during the cur- 
rent year. ns 

“Volume of export shipments in 
1936 was 42% of the total dollar 
volume, 

“A decrease in export shipments 
in 1936 in comparison with 1935 is 
accounted for in part by the cessa- 
tion of shipments to the United 
Kingdom and Spain. The English 
company commenced producing its 
own requirements of V-8 motors, 
and political developments in Spain 
precluded further transactions in 
that market. _ 

Stating that the total investment 
of the Canadian company in the 
shares of subsidiaries now amounts 
to $8,520,824, Mr. Campbell com- 
mented: 

“During the year the investment 
in these subsidiary companies in- 
creased by $2,315,322, as the result 
of the formation. of the New Zea- 
land company and an additional in- 
vestment of $730,245 in the South 
African company. The latter 
amount was necessary in order to 
provide additional working capita! 
in view of expansion of business in 
that territory. 

“A calculation of dividends re- 
ceived from subsidiary companies 
since date of incorporation in rela- 
tionship to our investment in the 
shares of those companies shows an 
average annual return equivalent to 
8.74% before Canadian income tax. 

“Volume of sales by subsidiary 
companies in the first quarter of 
1937 compares favorably with the 
same period in 1936, and the outlook 
for the current year is encouraging.” 
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Ford Shares 


Of C.1.0. Drive! By Big Firms 


Oshawa . Pact Provokes 
Questions as to 
Future 


INDUSTRY CURIOUS 


Peaceful adjustment of the 

Oshawa strike has temporarily 
eased the tension of the first skirm- 
ish in the C.LO. invasion of Canada. 
But it Jeaves umanswered many 
questions, and creates new ones, as 
to how the C.LO. campaign for 
strength is to be dealt with by Can- 
adian industry generally. 
‘ In the settlement of the General 
Motors of Canada strike, Premier 
Hepburn of Ontario and the com- 
pany emerged triumphant in their 
determination to withhold specific, 
official recognition from the C.LO. 
and its affiliated auto union. But the 
agreement was with a committee of 
officers of the Oshawa local of that 
union, one of whom is a salaried 
organizer of the international union’s 
staff, and is regarded by them as 
giving the union at least a practical 
working status. 

This has produced the larger ques- 
tion of whether this agreement is to 
be a pattern, acceptable to Mr. Hep- 
burn and to industrialists, for future 
relations between employers and 
workers whom C.I1.O. unions may 
succeed in enrolling. Still to be 
clarified is whether the Oshawa 
pact is to be regarded as the best 
available formula for holding the 
C.LO. at arm’s length, and prevent- 
ing it from gaining a hold over Can- 
adian workers and industry. 

May Intensify Drive 

It already appears that the Gen- 
eral Motors settlement may intensify 
rather than abate the drive to bring 
Canadian mass production workers 
under the banner of C.I.0. Plans are 
being drawn to extend the auto 
union’s campaign for Canadian 
membership, the next objective be- 
ing employees in other Canadian 
auto supply’ plants. Operations of 
C.LO. union agents in the rubber, 
textile, steel and metal mining in- 
dustries continue apparently un- 
checked. 

Furthermore, C.I1.0. spokesmen 
have made it plain that the Oshawa 
settlement formula is by no means 
a model satisfactory to them. They 


British and U. S. Invest- 
ment Trusts Buy Cana- 
dian Shares — 


SELL H. B. MINING 


Heavy dealings in Canadian stocks 
are reported by some American in- 
vestment trusts for the first quar- 
ter this year. Several large buying 
orders from British investing firms 
were executed last week on the 
Montreal Stock Exchange, 

Foremost among the reported pur- 
chases were these: 

9,300 shares of Inter. Nickel; 

* 11,000 shares of Ford of Canada 
2 
15,000 shares of Dominion Stores; 

2,500 shares of Consolidated Min- 

ing & Smelting; 

5,000 shares Industrial Accept- 

ance Corp. .“A”; 

5,000 shares John A. Lang & Sons; 

2,000 shares International Power 

preferred. 

Sales of large’ blocks of stock re- 
ported by U. S. investment trusts 
include the following: 

15,500 shares Hudson Bay Mining 
& Smelting; 
7,200 shares Noranda Mines; 
4,000 shares Hiram Walker- 
Gooderham & Worts com.; 

1,000 shares International Nickel. 

The British purchases reported 
from Montreal really consisted of 
one large transaction last week by a 
Montreal investment firm involving 
the blocks of stock in Dominion 
Stores, Industrial Acceptance, John 
A. Lang, and International Power 
listed in the foregoing. 


Reports of U. S. Deals 


Massachusetts Investors Trust, 
major American investing firm, in- 
creased its holdings of International 
Nickel from 40,000 to 48,000 shares. 

Selected Industries Inc. increased 
its holdings of Ford of Canada stock 
from 3,000 to 7,000 shares. It acquired 
1,000 shares of Consolidated Mining 
& Smelting and increased its hold- 
ings of International Nickel from 
5,200 to 6,500 shares. This trust cut 
its holdings of Hudson Bay Mining 
& Smelting Co. stock from 11,500 to 


continue, they saly, to seek agree-| stock 


ments under which the a) 


ppropriate 
union, and possibly the C.1.O. itself} tire 


in addition, is recognized as 
agency representing unionized em- 
ployees if not all employees. 
Premier Hepburn’s stated attitude 
both before and after the strike 


(Continued on page 2, col. 7) 


Wesson May Head 
Sask. Wheat Pool 


From Our Own Correspondent 

REGINA. —J. H. Wesson, vice- 
president, is generally considered 
the most likely successor to the 
late L. C. Brouillette as president 
of the Saskatchewan Wheat Pool. 
George Robertson, for many years 
secretary of the organization, is 
mentioned also. Choice will be in 
the hands of 15 directors, each one 
elected from a different area of 
the province. 

While still the dominant wheat 
pool in the West, even the Saskat- 
chewan organization has _ lost 
much of its early aggressiveness 
in wheat matters and the appoint- 
ment of a new president is not 
regarded as significant as it once 
would have been. In some quart- 
ers the pool is regarded as a 
political factor favorable to the 
C.C.F., but returns in the last pro- 
vincial and federal elections did 
much to weaken that belief. 


the m 


Capital Administration Co. an- 
other U. S, investing organization, 
in the three months ended March 31, 
1937, increased its holding of Ford of 
Canada stock from 1,000 to 3,000 
shares, It disposed of its former 
holding of 1,000 shares Hudson Bay 
Mining & Smelting and reduced its 
interest in Noranda Mines from 1,400 
to 600 shares. 

Tri-Continental Corp. bought 5,000 
shares of Ford of Canada stock in 
the first quarter of this year, raising 
its total holding to 7,000 shares. This 
firm also bought 1,500 shares of Con- 
solidated Mining & Smelting stock. 
But it reduced its holdings in Hud- 
son Bay Mining & Smelting from 
10,000 to 4,500 shares and its Nor- 
anda stock from 6,000 to 3,000 
shares. 

While two of these American 
investment trusts were buyers of 
International Nickel in the quarter 
ended March 31, another, Equity 
Corporation, reduced its holdings 
from 13,000 to 12,000 shares. This 
firm kept in line with the others 
named, however, in reducing its 
holdings of Noranda stock from 6,300 
to 4,200 shares. 

Prices at which transactions in the 
various stocks were made are 
approximately as follows: 

Prices at Which Dealings Occurred 
.... 12 John A. Lang .. 22 

rd 22-29 Int. Power, pfd. 94 

Int. Nickel ... 63-73 Noranda .... 73-83 


Cons. Smelt. 74-100 Hud. Bay .... 32-41 
Ind. Acceptance. 36 Walker’s .... 45-49 


i —————————————————— 
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A LA MODE TO THE NORTH 


a It's a far cry from the portage-| 
lause providing for a tax of $1,000) making, grub-carrying method used | noon at 545 p.m. and deposited its : 


The Committee for Industria] Or- on. brokers not members of a recog- by the early miners in gaining the 


eezation sent its troubl¢-makers 
the Canada prepared, we have not 
© slightest doubt, to turn the 
strike into a cruel, jemori 
(Continued on 2) 
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nized association has been turned 


north, to the new air 


Union Station at Toronto one after- 


passengers. .at Timmins, 
mining centre, at 9 a.m. the follow- 


The clause giv-| commodious method of travel, This| ing day. Comparative service was 
back for revision. oN 


the city the power to levy a tax 
of $200 op any business has been 
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HON. CORDELL HULL 


Secretary of State in the Roose- 
velt cabinet and the man largely 
responsible for planning the present 
drive toward world economic peace, 
a subject which will be a major itenr 
of discussion at tthe forthcoming 
Empire parley at London. 


Empire Parley 
Will Decide 
Pacific Policy 


Vital Decisions Affecting 
Canada and Empire 
Planned 


DEFENSE ISSUE 


OTTAWA—On. Parliament Hill 
the realization is gradually dawning 
that momentous decisions and plans 
are to be made and discussed when 
Empire statesmen meet in Imperial 
Conference at London on May 14. 

Apart from broad questions of 
international trade affecting the 
peace and prosperity of the Empire 
and indeed the world, and which 
are discussed at length elsewhere 
in this issue, it is also becoming 
apparent that one very vital step 
which will be taken at the confer- 
ence. is that of a new and enlarged 
British naval policy on the Pacific, 
with Canada, Australia, New Zea- 
land and even India, participating. 
Such a policy is understood to have 
been worked out in detail by the 
British admiralty authorities and to 
be: ready for submission to the 
Dominion delegates when they meet 
in conference next month. 

Colorful support to the reports of 
an, impending new British naval 
policy in which Canada will be con- 
cerned, as indicated by the forego- 
ing was furnished this past week-end 
on Parliament Hill when the official 
Canadian delegation to the Imperial 
Conference departed. Virtually every 
senior official of the naval branch of 
the Department of National Defense 
was included. Other branches of the 
service were only nominally repre- 


sented. 
Policy Outlined 

As Ottawa understands the British 
Empire-United States jig-saw which 
statesmen are trying now to-fit into 
a world peace pattern, the immedi- 
ate situation—in which the coming 
Imperial Conference plays the major 
réle—is somewhat as follows: 

Great Britain is to pursue a policy 
of augmenting her Pacific fleet by 
the co-operation of Canada, Aus- 
tralia, New Zéaland, and India. 
While nothing will be said openly of 
the definite motive for such a step, 
one of its purposes clearly would be 
not only to discourage possible Jap- 
anese ambitions in the Pacific, but 
also to protect British interests in the 
event of any -possible conflict be- 

(Continued on page 2, col. 4) 


‘Eyes North 


With Oshawa back at work once 
more marly watchful eyes are turn- 
ing to Canada’s northland. For it is 
in this great mineral belt whence 
comes annually more than $300 mijl- 
lions of new wealth that the next 
major test of C.LO. in Canada is 
feared 


In its next issue The Post will-tell 

a gripping, intimate story of Can- 

ada’s miners. aoe “e Nery ree 
they receive. at s 

lier thew ane, It will tell also some- 

i about their employers and 

has been done to make modern 

as clean-cut an occupation 

can find anywhere in this 

Whatever happens in the horth, 

this story will help you get a clear- 

er, more intimate picture of this 

business 


than has heretofore; - 


men. 
Next week in The Financial Post. 
Church Bonds Called 
From Our Own Correspondent } 
MONTREAL. — Roman Catholic 
Bishop of Saint John 5% first mort- 


bonds, due Jan. 1. 1939, and 
to $500,000, have been 
ealled for redemption July 1 next at 
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mpire Conference Asked 
To Back Roosevelt Plan 


Of Economic Disarmament 


Canadian Prime Minister to Lay President’s Proposal 
Before London Parley — World Economic Confer- 


ence Planned Hf British 


Dominions Will Make First 


Move — Anglo-American Trade Treaty Is Key Step 


in Programme 


By FLOYD S. 


CHALMERS 


Editor, The Financial Post 


WASHINGTON.—When statesmen of the British Empire meet in 
London in May they will have before them, in broad outline, a Eri 
posal from President Roosevelt and Secretary of State Cordell 
for a world peace programme to be based upon economic disarmament. 

Spearhead of the joint British and American attack upon the root 
causes of war would be, the United States has proposed, a reciprocal 
trade treaty between the United Kingdom and the United States—a 
treaty that would lay down a challenge to the world to abandon those 
policies of trade strangulation that produced the great economic 


crisis. 


Such a treaty would be but a first step. Washington hopes that 
the Imperial Conference will produce a positive declaration that the 
British countries have set as their objective the promotion of world 
recovery by policies of general tariff reduction, exchange stability 
and a freer access for all to the raw material resources of the world. 


Seeks Empire Aid for World Parley 
It has been suggested to Britain and the Dominions that they give 
tangible expression to what might otherwise be a pious platitude by 
modifying the policy of Imperial preference so as to remove from it 
any elements, such as fixed margins of preference, that might be in- 
terpreted by other nations as “restrictionist” or “isolationist.” 


For its contribution the United 


States is willing to declare that it 


will proceed with further downward revisions in United States tariffs, 
unilaterally, through reciprocal trade treaties, through loyal adher- 
ence to the “most-favored-nation” principle. 

If out of the Imperial Conference there comes a ringing challenge 
from a united British commonwealth of nations, addressed to a world 
obsessed with policies of economic nationalism—a challerige to reduce 
tariff and avert the threatened world war by removing hunger, frus- 
tration and discontent in any form wherever they exist in the world, 
then President Roosevelt stands ready to issue an invitation to the 


nations of the world to meet in a 


great world economic conference. 


This conference, it is hoped, would reach unanimity of opinion on the 


measures needed to ensure world recovery, 


The conference, the 


President hopes, would be as brilliant in its success as similar previous 
conferences have been dismal in their failure. 
This, in brief outline, is the programme for world recovery that is 


now being shaped behind the scenes by President Roosevelt and his 


far-seeing statesmanlike “foreign minister.” 


Plan Enquiry. 
Of Tram Co. 
Quebec ‘Government to 


Probe Montreal 
Set-up 


From Our Own Correspondent 


MONTREAL.—A commission en- 
quiry this year to establish the real 
value of the assets and capital in- 
vestments of Montreal Tramways 
Co. is planned by the Quebec Gov- 
ernment. The enquiry. board will 
probably consist of one representa- 
tive each of the company, the city 
and the province. 

The contract entered into between 
the company and the city and rati- 
fied by the provincial legislation in 
1918 has been under fire for some 
time. 

Hope For Just Basis 


The annual rental of $500,000 pay- 
able to the city has not been paid 
for more than two years but pay- 
ments to the company have been 
sufficient for bond interest and divi- 
dends. Pointing out that the con- 
tract favors the company with no 
protection for passengers, the city 
or employees, Premier Duplessis 
emphasizes that the situation must 
be remedied. In this connection he 
states: 

“This is a delicate and compli- 
cated problem. There will’ be no 
injustice, confiscation or sabotage. 
Everything will be on a just basis. 
We do not wish to precipitate 
matters. We want to reform mat- 
ters; to have time for mature 
action, to examine the matter from 
the point of view of the city, of 
the passengers, the workmen and 
of the company. This is not a time 
for demagogy.” 


| Highlights . 


British Boom Control 


A mixture of old and new methods 
is being used by Great Britain. 
. Page 13 


Tip Top Builders 


Teamwork of David Dunkelman 
and. H. P. Mackechnie has built a 
nation-wide enterprise. Page 16 


“How to Win Friends —” 


Dale Carnegie has assembled a 
formula for success into 1937’s most 
successful non-fiction book. Page 11 


Coronation in Canada 


Store owners and manufacturers 
find the Coronation helps to sell a 
wide wariety of goods. Page 11 
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World Peace in Balance 
World peace rests in the balance as 


the programme is shaped, Necessary, 


towever, to its success are thé co- 
operation of Great Britain and the 
Dominions and the support of Cone 
gress and the American people, who 
are still far from a full understand- 
ing either of what the administration 
regards as the causes of the world 
economic breakdown or of the poli-« 
cies needed for reconstruction, 

Those who speak for the admin- 
istration—if not those who speak for 
Con eclare that a fundamen- 
tal change in United States tariff 
policy is now taking place; so quietly 
that even the American people are 
not fully aware of its extent and its 
significance, 

Premier King’s Views 


When Premier King of Canada 
speaks to the Imperial Conference in 
London following the Coronation he 
will be able to report, as a result of 
his conversations in Washington: 

First, that the President is pree 
pared to move, just as rapidly as pub- 
lic opinion in the United States can 
be tutored, away from the nation’s 
traditional policies of economic isola- 
tion and extreme nationalism, toward 
a policy of economic co-operation 
with the world. 

Second that the administration, if 
not the nation as a whole, recognizes 

(Continued on page 10) 


Board Session 
Studies Ratés 


Ottawa Meet Deals With 
Question of Com- 
missions 


gatherings in some years, The Do- 
minion Board of Insurance Under- 
rats Coan is ee ae 
pled with the ticklish matter of com- 
missions to agents. 
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less, bitter and probably bloody 
battle, fought out with rocks and 
machine gun bullets, as most C.LO. 
labor disputes have* been fought 
out in the United States. Mr. Hep- 
burn stopped the lawlessness before 
it started and ensured a peaceful 
settlement by peaceful means. That 
is the real victory that Canadians 
have achieved out of the Oshawa 
strike. 


io C.1.O. intends to carry on its 
effort to organize labor in 
every unorganized plant in Canada. 
When the C.LO. speaks of “unor- 
ganized” labor it means unorganized 
under international dictation. Com- 
pany unions, shop councils, practical 
and friendly understandings be- 
tween employer and employee do 
not count with the C.LO. It wants 
to achieve industrial dictatorship 
over the country. It finds its big- 
gest obstacle in the existence of so 
many contented, happy families of 
employees, working in complete 
harmony with the owners and man- 
agers of the industries with which 
they are associated. 
a = + 


HE C.LO. issue has not been 

settled by the Oshawa strike and 
settlement. The C.LO. is carrying 
on, perhaps a little chastened, per- 
haps not at all. 

The C.1.0. record is still one that 
is marred by more black marks 
than brightened with white ones. 

There are two reasons why the 
penetration of the C.1.O. into Cana- 
dian plants must be resisted in the 


_| interests of Canadian workers; and 


resisted even by those who are 
strongly sympathetic with the prin- 
ciple of collective bargaining. 
whether through craft or “horizon- 
tal” unions. 

The first is that the C.LO. has yet 
to demonstrate that it is a law- 
abiding body manned at the top by 
men who would rather win by peace 
than through intimidation, force and 
law-breaking. 

The second is that the C.LO. still 
remains an organization whose pol- 
itical ambitions, apparent on the 
surface, are rather disturbing to 
Canadians, We, in this country, can- 
not dismiss lightly the obvious aim 
of John L, Lewis to become the 
most important political force in the 
United States. Canadians have to 
take account of the possibility that 
Mr, Lewis may achieve that aim to 
the point even of becoming presi- 
dent of the United States. 

Does this country want to attain 
a position in which its labor poli- 
cies, and a key minority group in 


‘its affairs, will both be under the 


London & Western Trusts 
Appoints New Treasurer 


Appointment_of John Godwin as 
treasurer has been announced by 
the London & Western Trusts Co., 
London, Ont. Mr. Godwin was form- 
erly head office accountant for the 
company and the present appoint- | 
ment means the creation of a new 
office by the London & Western 
Trusts, 


Ontario Steel Co, 
Declares Dividend 


Ontario Steel Products has de- 
clared its regular quarterly payment 
of $1.75 a share on its 7% ferred 
stock, plus a payment of $5.25 a 
share on arreats of dividends. Both | 
dividends are payable May 15 to 
shareholders of record May 7. 

With this payment arrears of divi- 
dends on the preferred stock will 
be reduced on $17.75 a share. 


Income Up for 6 Months 


Shareholders of Maple Leaf 
Gardens, Toronto, at the annual 
meeting on April 26, 1937, elected 
G. R. Cottrelle president to suc- 


domination of the chief political 
force in another country? The men- 
ace that such a situation presents 
to our political independence can 
not and must not be overlooked. 
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GOME day the Committee for In- | 


dustrial Organization may de- 
cide that its objectives and the am- 
bitions of the small autocratic group 
that controls it should be shapéd to 
the long-term interests of Labor. It 
may decide that these interests can 
be best served by decency, honor- 
able dealing and co-operation with 
other Labor groups and with em- 
ploying groups. If and when such a 
change in spirit and purpose has 
been demonstrated, the attitude of 
Canadians toward the organization 
may undergo a very radical change. 

* 2 = 

Immigration Laws 
Need Tightening 

USINESSMEN and tourists are 

able to enter this country with 
virtually no restriction upon their 
activities so long as they are re- 
spectable citizens and do not come 
ere to transgress our laws. A busi- 
nessman, with a record of crime in 
another country, would have diffi- 
culty coming into Canada and if he 
became a menace to the country, 
when he got here, he would soon be 
thrown out, Witness the co-opera- 
tion between the Department of 
Immigration and the security com- 
missioners of the provinces in deal- 
ing with high-pressure stock swind- 
lers. 

The right of the organizer of a 
trade union to cross the Canadian 
border freely has been given not 
only the tacit recognition that is in- 
herent in our immigration laws and 
practice but it has been given speci- 
fie recognition by special statute. 
That specific right should be with- 
drawn because it is capable of abuse 
as recent events have demonstrated. 

. e * 


URELY Ottawa should be as firm 
in protecting Canadian labor 
and Canadian labor unions from ex- 
ploitation as it is in protecting Can- 
adian security dealers and investors, 


The Department of Immigration | woul 


may have now all the authority it 
needs to keep out irresponsible and 
trouble-making agitators. But if it 
has been disarmed of this necessary 
authority, then the authority should 
be restored at the first session of 
parliament by revocation of the 
statutory freedom of ‘movement 
granted to labor organisers. Sin- 
cere, honest, law-abiding union men 
will still have freedom of movement 
even without the specific authority. 


ceed J. P. Bickell, who becomes 
chairman of the board. W. A. H. 
MacBrien was elected a vice-presi- 
dent to succeed G. R. Cottrelle and 
W... Frank ..Prendergast.. and _.C. 
George McCullagh were elected 
directors to fill vacancies on the 
board. 

Conn Smythe, managing director, 
told shareholders that income of 
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FORMS NEW FIRM 

A. B. Fairclough, who has an- 
nounced the formation of Fairclough 
& Company, dealers in invéstment 
securities, 


Explains Split 
With Aberhart 


Says Premier Wanted to 
Sell Out Sinking 
Fund 


From Our Own Correspondent 

EDMONTON.—In an illuminating 
disclosure of the inner workings of 
the Aberhart administration, Charles 
Cockroft, Social Credit member for 
Stettler and former provincial treas- 
urer, has given his reasons for 
breaking with Premier Aberhart. 

Mr. Cockroft, in a statement to his 
constituents, gives details of a series 
of allegedly cdéstly errors in finan- 
cial policy, which he had opposed as 
provincial treasurer and which made 
his position “intolerable.” 

One of the gravest charges laid at 
the door of Premier Aberhart by 
Mr. Cockroft is that the Premier 
and other members of the Cabinet 
repeatedly insisted that provincial 
sinking funds be sold out. “I felt,” 
he said, “that to follow such a course 

id have led to misuse of trust 
funds and certainly a loss to the 
province of over $1.2 million and in 
any case it was against the common 
principles of decency and honesty.” 

In placing the facts before his con- 
stituents Mr. Cockcroft stated that he 
was prepared to resign if 40% of the 
electors in his constituency signed a 
recall petition. The Alberta Recall 
Act requires a petition by 66% of 
the constituents. 


Poor Management Alleged 

Mr. Cockroft further charged that 
because the province did not live up 
to an agreement in respect to road 
advances, it suffered a loss of $117,- 
000, with a possible loss in the ag- 
gregate of $350,000. For this reason 
it was difficult, Mr. Cockroft stated, 
for the Government to secure ad- 
vances .to- meet necessary services, 

Another proposal with which Mr, 
Cockroft disagreed was the plan to 
include savings certificates in the re- 
funding scheme under which the 
province planned to issue debenture 


Maple Leaf Gardens showed an | stock 


increase of oe, $60,000 
for the period from Oct. 31, 1036, 
over the corresponding period of a 
year ago. After June 1, 1037, the 
provincial amusement tax will be 
wiped out and should result in a 
substantial saving, most of which 
will likely be passed on to the public 
in reduced prices. 


Canada Wire & Cable 
Pays $2 on Preferred 


+ An interim payment of $2 a share 
has been declated on the 64% cum- 
ulative preferred stock of Canada 
Wire and Cable Co, This dividend 
is payable June 18, 1937, to share- 
holders of record May 31. 

The ¢ Pee oe 
this stock in 1936 and made a pay- 
ment of $1.76 a share on March 20, 
1937. After the June 18 payment the 
ane will be in arrears $10.60 a 
share. 


Foreign Trade and 
Canadian Business Men 
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Through resident managers, informa- 
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ing Canadian interests abroad. 
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Failure of Premier Aberhart to 
co-operate with other western prov- 
inces was also decried by Mr. 
Cockroft. He also expressed the op- 
inion that if Alberta had tried to 
co-operate assistance would have 
been forthcoming from the Domin- 
ion Government as it has to Mani- 
toba and Saskatchewan. 


Empire Conference 
Will Decide Policy 
For World Peace 


(Continued from page 1) 
tween Japan and Ruesia. This latter 
contingency {is one which is expected 
to enlist warm Australian and New 
Zealand — even Canadian — support 
for the plan. 

Tie-Up With U.S.A. 
Further, however, behind 
acheme will lie the motive of facili- 
fating the United States-British Em. 
pire alliance in the belief that out 
of co-Operation between the two 
great Anglo-Saxon powers alone can 
come world peace. British statesmen 
are understood to be impressed with 
the difficulties which the United 
States President faces in persuading 
the American people, traditionally 
disinclined to co-operate with any 
European power, that the alliance 
which he favors is desirable, 
At the same time, they recognize 
| the powerful motive which suspicion 
| of eee ambitions constitutes in 
forming American public opinion. 
Their belief is, accordingly, that if 
the British peoples can make them- 
selves the most powerful naval 
agency on the Pacific, the Americans 
will be quick to recognize an alli- 
ance as desirable, and President 

| Roosevelt will receive public support 
for the understanding which he is 
seeking to perfect between the two 
peoples, 

Thus, out of a common interest in 
restraining Japanese aggression 
would be born, it is hoped, the com- 
mercial accord between the Anglo- 
Saxon nations of the North Atlantic 
—the United States, Canada, and 
Great Britain—looking toward a 

| crusade for freer international trade, 
with other nations inevitably drawn 
in, with nationalistic barriers top- 
pled, and with the economic causes 
of war largely eliminated. 

A substantial share of Canada’s 
contribution to the project of greater 
naval power on the Pacific, it is sug- 
gested, may be in the form of Pacific 
coast defenses, designed to make the 
British Columbian coast impregnable 
to any landing force. Establishment 
there of a northern Pacific naval 

| base for the British fleet is also men- 
tioned as a possibility. 

The whole scheme is conceived on 


garded with suspicion and bitterly 
opposed in some quarters, although 
the consensus of Federal opinion is 
that it would carry. Still, as the plans 
for naval participation by 
Canada as an indirect step to peace 
become known, the predominant 
question on Parliament Hill becomes: 

“What will be the reaction. of the 
members of Parliament from French- 
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~ Quebec Plan 
For Power 
Duplessis Promises Fair 
Treatment for All Under 


New Policy , 
“NO REVOLUTION” 


From Our Own Correspondent 


QUEBEC.—Investigation of elec-| Gawthra A 


tricity rates in Montreal, Quebec 
and other centres of the province, 


together with establishment of pro-| Cooksville Co 
vincial power plants, are planned € 


by the provincial government for 
the near future,, according to 
Premier Duplessis, who has an- 
nounced two additional electricity 
bills for the near future, in addition 
to the one which is now before the 
House. 

An investigating committee con- 
sisting of five members, who will 
be empowered to examine books, 
summon witnesses, and lower rates 
where possible, will be provided for 
by one of the bills. This committee 
will start its investigations in Mont- 
real, Quebec and the Lower St. 
Lawrence, and will cover the entire 
Province, wherever there are com- 
plaints. 

Another bill, which has not yet 
reached the House, provides for 
taking over necessary water powers, 
by the cheapest yet most efficacious 
means, to provide power and estab- 
lish solid bases for provincial.com- 
petition to private companies. This 
will be applied primarily to unex- 
ploited waterpower, it is under- 
stood. 

Municipal Systems 

The third bill, which was dis- 
tributed in the House last week, 
authorizes all municipalities in the 
province to municipalize their elec- 
tricity systems, or to expropriate 
existing private companies. 

This bill (No. 17) enables all 
municipal corporations to munici- 
palize electricity for lighting, heat- 
ing and power purposes, within 
their territorial limits. 

County councils have the same 
power. 

Every municipal corporation 
wishing to avail itself of this act 
must adopt a by-law in which is set 
forth the undertaking and provide 
for the method of payment of the 
latter. 

The by-law must be submitted to 
the elector-proprietors of the muni- 
cipality, who are called upon to vote 
by. secret ballot upon the advis- 
ability of. the merger. No other 
approval than that of the elector- 
proprietors is required. 

The bill further provides that 
producers, vendors or distributors 
of electricity and holding compa- 
nies have not the right to vote on 
the by-law. Other corporations or 
firms vote only proportionately to 
the taxes paid by them. 

It is provided in the bill that the 
rates fixed by a municipality for its 
electricity must be sufficient to 
cover the interest and sinking fund 
of the debt contracted for the es 
tablishment of the service, the cost 
of operation and maintenance, and 
for deterioration and losses in reve- 
nue. 

It is understood the bill does not 
differ radically from legislation 
previously in forte. 

Opposition Battle 


Both the official Opposition, and 
what is termed the “Disguised 
Opposition” (the latter consisting of 
Messrs. Drouin, Hamel and Chal- 
oult, together with J, E. Gregoire), 
have trained their heavy guns on 
the measure, and ridiculed it as 
being all very well in theory, but 
useless from a practical point of 
view. Dr. Hamel, who, as member 
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Ont. Steel. ... 
Phoenix Elev. . 
Sherbrooke St. R. 
Standard Clay . 
Standard Pav. . 
Standard Rel. . 
Steel of Canada 
Tamblyn... . 
Trail Apts. ... 
Twin City Rapid 1 

8 United Steel. . 
G. B. & Can. Inv.12 Winnipeg Elec. « 


MINES AND OILS 


Alkenore Buffalo 18 Lacoma Gold. . 
Bankfield ....18 Lardego.Gold.. 
Beattie 18 LavaCap....1i 
Big Long Lac .. 18 Macaboug Gold. 
Bilmac Gold . . 18 Matach. Consol. , 18 
Boyd Kirk. . . . 18 
Bruell Gold . . . 18 
Burwell Gold . . 19 
Caledonia-Cad. . 18 
Cariboo Gold Q. 18 
Candalaca.... 18 
Central Gold . . 18 
Centricoeur.. . 18 
Coniaurum . . . 18 
Consol. Lead. . 18 . 
18 
18 
19 
‘0 
20 
18 
20 
18 
19 
20 
18 
19 
19 


Dominion Stores 
Dom. Stores 


Dominion Tar. . 
Eastern Dairies . 
Electrolux ... 
English Electric 
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North Huron. . 
Normetal.,.... 
Obalski 


Crowshore Gold 
Crow’s Nest Pass 
Dalhousie Oil. . 
Dawson White . 2 
Denison N. 18, 19, 
East Malartic . . 
Federal Kirk. . . 2 
Fernland.... 
Gold Mines Ltd. 
Hedley Mascot . 
Hedley Amal. . . 
Howe Sound. . 
Hugh Pam. Porc. 
Kenland 20 


Rebair Gold Syn. 
Red Crest d< 
Royalite 

Sladen Malartic . 
Sachigo R. Expl. 
San Antonio. . 
Sante Fe Gold . 
Scott Chiboug. . 
Stanley Gold . . 
Strathy Basin. . 
Sudiae Gold... 
Thompson C. 18, 
Wedding River. 19 
Williamson M. . 
Kenbrae Gold 18 Wayside Cons. . . 20 
Kanasuta Gold . 19 Wright-Harg... 4 


QUOTATIONS 


. 14,15 Industrial Stocks 14 
Mining Stocks . 15 


Foreign Exchange... . 17 


for Quebec Centre, is what is 
termed the “electricity champion,” 
is of the opinion that as the bill 
now stands, if a municipality wants 
to municipalize or expropriate for 
electricity, it would have to expro- 
priate the entire power company. 
Thus, if Quebec City wanted to 
municipalize electricity, it would 
have to expropriate the Quebec 
Power Co, while if Montreal 
wanted to municipalize, it would 
have to expropriateé Montreal 
Power. 
Duplessis’s View 


In commenting on the two future 
bills, Premier Duplessis said: 


“We will institute an organiz- 
ation which will develop, produce 
and distribute, in divers centres 
of the province, by taking over 
in the most inexpensive manner, 
but also in the most efficacious 
way, water powers necessary. for 
this distribution of electrfeity. 
We ‘will. thus establish solid bases 
for public competition against. . 
private interests. 

“We simply want justice for 
everybody. No sabotage, no com- 
motion, no revolution. When we 
have to repair damage that has 
been going on for 40 yeafs, we 
have to proceed cautiously. 

“We will not allow any company 
to impose acts which conflict with 
our legislation, but we will’ not, 
on the other hand, support un-« 
developed proceedings. We. will 
be energetic and firm, but. at the. 
same time will not lose our heads 
over the claimn that we have in- 
sufficient power. We want to do 
everything that is fair.” 


of Canada’s progress since 
the early days when busi- 
ness was done by barter, 
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End of Strike Eases 
Tension of Campaign 
By C.I.0. in Canada 


(Continued from page 1) 
would indicate that he will continue 
to combat such C.1.O. ambitions. 
And, of course, he remains ready to 
suppress promptly any outbreak of 
sit-down strikes or other deviations 
from orderly procedure, such as 
have discredited C.1.0. in the United 
States. 

Industrialists appear curious, how- 


a ever, as to whether the Premier will 


stay his hand should Canadian C.1.0. 
unionists adhere to orderly methods, 
and prove willing to remain within 
the bounds of the Oshawa pact basis 
in seeking agreements with employ- 
ers. Considerable interest has been 
stirred by Mr. Hepburn’s hint that 
he might set up a union licensing 
plan to strip C.LO. operations of 
such freedom as 


enjoy. 
Protect Industry 

For the time being, the Ontario 
Premier is adhering to his basic 
resolution to protect Canadian indus- 
try as far as he can from the dis- 
ruption dnd dictatorship whch he 
fears from extension of C.LO. influ- 
ence in. Canada, The methods 
adopted will be determined largely 
by future developments, he intimat- 
ed to The Financial Post. 

Hugh ,Thompson, top ranking 
C.LO. agent in Canada, now states, 
however, that he intends to do all 
he can to prevent sit-down strikes 
in this country. 

While Thompson plans to continue 
to operate in close conjunction with 
the United Automobile Workers, 
C.LO. affiliate, he is .commissioned 
as organizer directly by the C.1.0. 
itself. His commission applies especi- 
ally to automobile workers and those 
in allied industries. But he also car- 
ries authority as organizer for the 
Steel Workers Organizing Commit- 
tee, C.L.O. auxiliary, and is free to 
give what assistance he can to 
stimulate organization in all fields 
in which the C.1O, unions are con- 
ducting intensive. drives for.. néw 
strength, r 
_ Future policy of the C.1.0, bid for 
éxtended mémbetship in Canada 
calls for use of Canadian organizing 
agents as far as possible, The Post:is 
told. Thompson will establish head- 
quarters in Buffalo, entering Can- 
ada to address union meetings or 
give other assistance as requested, 
The attempted organization of work- 
efs in auto plants other than Gen- 
éral Motors and in supply industries 
will be: initiated by outside agents 
from Detroit, and later turned over 
to Canadians after they have been 
scheduled as organizers. 

C.LO. officials do not regard the 
agreement which settled the Gen- 
eral Motors strike at Oshawa as a 
future 


satisfattory formula for 


they may now Cc 


agreements which may be sought 
between companies and groups of 
G-LO. unionized workers. The avoid. 
ance of-a-direct deal witth the union 
as an organization was accepted in 
order to break the deadlock, it is 
pointed out, but the demand for def. 
inite union recognition will be presse 
ed with renewed insistence in future, 


Tentative plans call for organiza. 
tion work &mong auto supply plant 
workers in eastern Ontario to be 
undertaken by C. H. Millard, presi. 
dent of the Oshawa local of the auto 
union. Operations in Western On. 
tario will be carried out by zones, 
and initiated by two or more union 
agents from Detroit headquarters 
First objectives are-said to include 
the Chrysler and Hudson plants in 
Windsor and Tilbury,-and 80 auto 
parts or supply plants in Toronto, 
Chatham, Merritton and other com. 
munities. 

There is also a possibility that the 
I. machine will shortly be 
brought into play to give impetus 
to the campaign of the C.LO. metal 
miners union in Northern Ontario, 
Thompson has tentatively accepted 
an invitation to address several 
meetings of mine workers already 
unionized. 

See also page 12 


Vulcan Oils Ltd. 


Notice-is hereby given that a divi- 
dend of FIVE CENTS. (5c) per share 
has been declared on the issued Cap- 
ital stock of the Company payable 
on the 15th “day of June, 1937, to 
shareholders. of record at the close 
of business June Ist, 1937. 


The books ofthe company will be 
closed from the Ist day of J A 1937, 
to the 15th day, of June, 1937, both 
days inclusive, 


A. J. FLOOD. 
Secretary-Treasurer, 
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profit Possibilities for Investers 7. 


Balance of Stocks With Bonds 


Advisable for Average Investor Small Profit) Mu 


Present Conditions Justify Holding 
of Equity Type Securities; 


Also Essential 


Larger Proporti 
But Liquid Seeurities 


By C. W. STOLLERY 


Investment is an inexact science in 
the practice of which nearly every- 
one is likely to make a good many 
mistakes even in a period of ecoh- 
omic prosperity. Moreover, the prob. 
lems of most investors are distinctly 
personal, depending largely upon the 
circumstances of the individual or 
his responsibilities to others. 

Consequently it is next to impos- 
sible to prescribe rigid rules for in- 
vestment even in a period of pros- 
perity when it is easier than in de- 
pression to improve income or to 
increase capital values. Probably the 
best that can be done is to suggest 
general principles; and even gener- 
alizations are subject to modification 
with changing economic conditions. 

Considering the possibilities for 
further economic recovery over the 
next two or three years, most auth- 
orities make suggestions such as 
these: 

1. It is justifiable to hold a larger 
proportion of common shares and 
other equity-type securities for the 
present; 

2. Possibilities of increasing in- 
come or capital lie chiefly in com- 
mon shares or depreciated bonds 
and preferred stocks; 

3. Even though there are no 
prospects of increased income or 
value in prime bonds, most in- 
vestors should continue to hold at 
least part of their funds in such 
issues to provide liquid capital in 
case of need. 

Some of the variations among in- 
vestment problems are ilustrated by 
the case of a doctor practising in 
western Canada who describes his 
position in these words: 

“I am 45 years old. I wasted prac- 
tically 10 years of my life, from a 
financial standpoint, gambling in 
wheat, mining and oil stocks. How- 
ever, I own a house, $10,000 in 
Dominion Government bonds, and 
have $40,000 life insurance well on 
the way to maturity. Two policies 
come due within two years. I ex- 
pect to practise actively for 10 
years longer. Now I have $2,000 to 
invest, and I shall have more from 
time to time. Can you outline an 
investment programme for me?” 


Swing of the Pendulum 

The circumstances point to a swing 
of the pendulum from speculation to 
the most conservative investment 
policies, Present day circumstances 
suggest that at least part of the 
doctor’s new money could well be 
devoted to investment in common 
shares, or in depreciated securities 
that have good possibilities under 
conditions of prosperity. If, how- 
ever, such a policy were prescribed 
as an investment programme, it 
might be found sorely wanting when 
another depression comes. 

One of the easiest ways of dealing 
with this sort of problem would be 
to take advantage of annuity options 
extended under the insurance poli- 
cies. By allowing matured policies to 
accumulate for 10 years under a de- 
ferred annuity plan it would be pos- 
sible to obtain substantial income 
later. 

It would seem the part of wisdom 
to retain the Dominion bonds for 
purposes of liquidity in case of un- 
foreseen contingencies. 

For successful investment of new 
savings, the doctor may depend for 


his advice partly upon his bank, 
some reliable security dealer, and 
upon sources of information in The 
Financial Post. In the final analysis, 
however, he will have to use his own 
judgment on the selection of indi- 
vidual securities. One way to make 
a start would be to select and to buy 
a few corporation securities in small 
quantities. 


Possible Compromise 


Without taking undue risks, the 
conservative investor who has new 
funds becoming available for invest- 
ment can reach a compromise be- 
tween fixed income securities and 
common stocks. 

There are several ways of doing 
it. The doctor, for instance, could buy 
C.P.R. convertible 3% bonds which 
would give him a call on common 
shares at $25 each. Or he could buy 
preferred shares‘on which arrears 
are being settled with equity securi- 
ties. Such issues as Simpsons, Do- 
minion Tar and International Paper 
&° Power preferred, as sketched in 
these articles are to carry fixed in- 
come exceeding 442% on present 
prices plus common shares in settle- 
ment of dividend arrears. 


- Another avenue of compromise is 
in such bonds as ConSolidated Paper 
5%’s of 1961 accompanied by common 
shares issued in settlement of inter- 
est up to 1939. Non-paying preferred 
shares with substantial dividend ar- 
rears may also prove satisfactory 
holdings in view of prospects of fur- 
ther economic improvement. Lead- 
ing issues of this kind include Gen- 
eral Steel Wares 7% preferred with 
$42 arrears per share, International 
Metal 6% preference with arrears of 
about $30 a share and Massey-Harris 
5% preferred with over $30 a share 
of accumulated arrears. 

Equity Compensation 

Like such issues as Dominion Tar, 
Simpsons and I. P. & P. preferred, 
these “arrears stocks” stand to re- 
ceive equity compensations of some 
sort in settlement of back dividends. 
The possibility is therefore that the 
holder will have a fixed income 
security, with an equity interest 
“thrown in,” giving the dual possi- 
bility cf stable income and increased 
capital value. If all went well, there 
would be a choice of liquidation of 
common shares to reduce the net cost 
of preferred stock, or the liquidation 
of both preferred stock and the ar- 
rears compensation to consolidate 
the proceeds in prime bonds, 

The possibility of compromise be- 
tween fixed income securities and 
equity interests illustrates the main 
investment problem today: mainten- 
ance of income and liquidity coupled 
with the possibility of capitalizing on 
prosperity. 

The solution of this conundrum 
may be found by dividing the invest- 
nfent fund equally between the most 
liquid types of bonds and select come 
mon shares. The chief criticism of 
such a policy is the important one 
that the income might be inadequate 
under present low interest rates 
which have been reflected in the 
small returns on the leading stocks. 
For the ordinary investor who finds 
it essential to maintain a reasonable 
rate of income, therefore, it is neces- 
sary to include in the investment list 


EXECUTORS’ SALE BY TENDER: 


We are directed by will to offer for sale by tender 


WALYNGTON 
TROUT PRESERVE 


About 70 Miles NorthWest of Toronto, Ont. 
the property of the late 


L. C. A. Strother 


Awmirasty suited for private use or club purposes, this 
beautiful estate comprises some 80 acres, of which about 
20 ecres are a lake, ponds and strong-running streams, said 
to be well stocked with speckled brook trout. It is considered 
by well-known anglers to be one of the finest trout preserves 
in Ontario. Modern residence has thirteen rooms and four 
bethrooms, and commands a lovely view of the lake and 
wooded countryside. Other buildings include stable for 
eight horses; gerage to accommodate eight cars; two trout 
hatchery buildings and house for overseer. 

Sealed tenders marked “Tender for Walyngton Trout 
Preserve” should be mailed to Netional Trust Company, 
Limited, 20 King Street East, Toronto, and will be opened 
on Saturday, the 22nd day of May, 1937. All tenders must 
be accompanied by marked cheque for not less than 10% 
of the amount of the tender; the highest or any tender not 
necessarily accepted. Terms and conditions of sele may 
be obtained upon application to National Trust Company, 


Limited. 

Descriptive folder, lege! description of the property, and 
blue-print showing approximate locetion and area, and any 
further information may be obtained on request to Netional 
Trust Company, Limited. 


NATIONAL TRUST COMPANY, LIMITED 
J. W. PICKUP, K.C. 


Executors and Trustees 
20 King Street E. . Toronto, Ontarte 


C. N. R. Awards 


Car Contract 


ways for 50 air-conditioned first- 
class coaches for main line service, 
Construction of these new cars will 
be started immediately and a num- 
ber of them will be in service this 
summer, 

The amount of business received 
by Canadian Car from the C.N.R. 
this year is valued at around $6.5 
millions and covers 1,000 box cars, 
58 flat cars, 50 first-class passenger 
cars and 10 mail and express cars. 


some intermediate types of bonds 
and preferred shares to maintain in- 
come. 


A Balanced Portfolio 
Illustrative of the types of securi- 
ties that may be used to meet these 
problems which face many investors 
is the following hypothetical port- 
folio: 
Illustrative Portfolio 


THE FINANCIAL POST 


Social Credit 
Paper Earns 


Deficien 
Worki ng Capital 


‘Shown 
OWES ON PURCHASE 


Albertan Publishers Ltd, news- 
_ | paper venture sponsored 
Aberhart, 


ended Dec. 31, 1936, 


Tamblyn Ltd. 


Months Jump 2 
Times “ 7 


y of $578,974 in erertits of G. 


1936. 
William Sales for the period increased by 
of re- | $29,021 to $923,225. 
ports a profit of $3,160 for the period; The 
but has a defi-| fits is 


| improvement in 


ciency of $528,310 in working capital. | profits 


urged people to buy them. 


Formed in December, 1935, to take | Tease in sales tax. 


over publication of the 

Albertan as an organ of the Social 
Credit Government, Albertan Pub- 
lishers Ltd. shows $578,974 as still 
owing under contract to buy the 
paper from Albertan Publishing Co. 

The newspaper remains under con- 
trol of Albertan Publishing Co, un- 
til Albertan. Publishers Ltd. has 
paid the purchase oe which was 
$600,000. Most of is still owing 
as shown by the balance sheet, 

The financial “cae Y at Dec. 
31, 1936, shows “p 
cates” for $42 nvinded' 4 in t 
assets. 

Under 82 Cents a Share 

There were 3,864 preferred shares 
of $25 each outstanding at the close 


% | of 1936, for an amount of $96,600. The 


eecetece 


Ont. Hydro, 3%%, "41 eeceeece 
C. P. R. conv., 3%, "45 scccece 


Caley Bs i S% - : cae 
Gt. Gent on’ Pg "SB .cccccce 
Winn. Elec., 4-5%, "65 eeetee 
L. St. John — 5% 
5 shares ere, oe 
5 shares *Dom. eta. - 4 
5 shares *Int. one EF Pwr., pfd... 
30 shares Int. Petroleum 
shares r Tire 


10 
25 shares 

50 shares C. Gen. Inv'ts. . evccccese 45% 
25 shares Beatty a A ooce 

25shares Int. Metal, A 

*With common shares. *tIncluding bonus. 
Approximate cost, $9,600; income $427.50. 


Profit Possibilities 

An average yield of over 4.4% is 
derived from such a division of the 
investment fund. Substitutions and 
additions to the list could be made 
from the numerous securities dis- 
cussed in the preceding articles of 
this series. For instance, such shares 
as Imperial Oil, Ford of Canada or 
Shawinigan could be substituted for 
International Petroleum and Good- 
year Tire, but would reduce income 
at present. A wide variety of 4%, 
4%% or 4%% bonds could be sub- 
stituted in the secondary hand 
group, but also with some reduction 
in income. 


It would perhaps be desirable for 
the bond holdings to be confined en- 
tirely to the most liquid types listed 
in the first bracket. The secondary 
types of bonds in the second group 
are included largely for purposes of 
increasing income. This means some 
addition to risk and less liquidity | ®e 
than in the first named group of |x 
bonds. 

The three preferred stocks illu- 
strate the type of combination of 
fixed income under recapitalization 
proposals with an interest in equity 
securities. Simpsons preferred is to 
carry one-half share class A and one- 
half class B common. Dominion Tar 
preferred includes two common 
shares in its total value. International 
Paper & Power preferred is to carry 
with it one common share and is also 
to be convertible into common stock 
2% shares for one preferred. 

Among the many types of com- 
mon shares, International Petroleum, 
Goodyear, Canadian Celanese and 
Canadian General Investments are 
not of the types most likely to have 
pronounced swings in price. How- 
ever, they return substantial yields 
and all are in good financial position. 

The two non-paying stocks, Beatty 
Bros. and International Metal class 
A shares, represent the more specu- 
lative types of common share invest- 
ments. 

The division of the fund in this 
sort of portfolio is about 20% each in 
liquid bonds and lesser bonds for in- 
come purposes; nearly 20% in dual- 
feature preferred stccks and some- 
thing less than 40% in common 
shares. 


Capitalizing on Prosperity 

The very fact that income is an 
important consideration for most in- 
vestors may indicate that the securi- 
ties they buy do not offer the maxi- 
mum possiblities of capitalizing on 
prosperity. That is partially true of 
this hypothetical list. The securities 
that may get the greater benefit from 
further economic recovery may be 
considerably different from those 
that have had the most pronounced 
improvement so far. In fact, inferior® 
types of common shares may show 
the most proportionate improvement 
in the final stages of recovery. 

Already rising costs and prices 
have been cutting into earnings of 
companies in more stable industries. 
The rising-cost of living tends to re- 
duce buying power of the dollar in- 
come from fixed-income securities. 
Under these conditions, the investor 
may reap the largest capital profits 
who stakes his money largely on in- 
dustrials that remain heavily depres- 
sed like construction and agriculture. 
The average investor, however, will 
do well to balance the possibilities of 
loss with possibilities of profit, with- 
out taking the risks of the stock 
market gambler. 

Just now the stock market is in a 
period of weakness. It may last sev- 
eral weeks longer. For the ordinary 


‘| long-range investor, however, the 


important consideration is that full 
prosperity does not yet appear to 
have been reached and that it seems 
more likely than not that equity- 
type investments will improve fur- 
ther. ° 


This concludes the series of ar- 
ticles which started in The Financial 
Post for March 20. 
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profit for the period amounted to 
slightly less than 82 cents a share on 
the preferred. Outstanding common 
shares numbered 62,927. 

A dividend of 5% on the $25 pre- 
ferred shares was paid Jan. 1, 1937, 
according to official notice. This 
would be $1.25 a share, or a total of 
$4,830 for a full year on the out- 


% | standing preferred. As this amount 


would exceed the profit and loss 
balance of $2,510 shown in the bal- 
ance sheet at Dec. 31, 1936, it appears 
that the dividend did not apply for 
a full year. Like the financial state- 
ment, the dividend was “for the 
period ending Dec. 31, 1936,” appar- 
ently less than 12 months. 

Some 15 shareholders attended the 
recent annual meeting of Albertan 
Publishers Ltd. and re-elected Gor- 
don Bell as president, Charles R. 
Pearce as vice-president and O. C. 
Arnott as secretary of the company. 
Directors were also re-elected. G. 
Max Bell remains general manager 
of the newspaper. 

As chairman of the meeting, Gor- 
don Bell stated that sale of shares in 
Albertan Publishers Ltd. was in- 
fluenced adversely by drought in 
Aberta last year. 

O. C. Arnott informed the meet- 
ing that all shares had been issued 
and paid in cash or other good con- 
sideration. 

Financial results were as follows: 

Profit and Loss Account 
Period ended Dec. 31 1936 
Revenue: 


Circulation 
Display and foreign advertising 
Classified advertising 


Classified ) dapartasent eoccvece 
ae 

Mailing room 

Display & foreign advertising 
Editorial 


Radio department ..... eeecese 
Job department 

General office & adminis. ... 
Building maintenance 


Bad = reserve: 
ao 


Job department 
Interest, discount & exchange 


Total expenses and deductions. . 


Profit for period 
Less: Loss on auto. traded 


Surplus forward 


Working Capital Position 
Current 
Cash on hand and in bank ececce 
F venoens certifica ereeeeeere 
Inventories .....++++ 


Total current assets .. 
Current liabilities: 


eereeeeeeece 


Albertan Co., current 
Albertan Pub. Co., contract acct. 


Bathurst Power 


Shows Progress, 


President Outlines Im- 
provement at Share- 
holders’ rs’ Meeting 


From Our Own “Own Correspondent 

MONTREAL.—Bathurst Power 
and Paper Co. looks forward to a 
progressive improvement in this and 
future years, according to a state- 
ment made by R. L. Weldon, presi- 
dent, to the shareholders at the 
annual meeting. 

Certain operations which were 
undertaken during 1936, he said, are 
now contributing materially toward 
the company’s welfare and progress. 
The cylinder machine which pro- 
duces boxboard is operating satis- 
factorily and its operations are being 
reflected favorably in the earnings 
of the company. 


shipping newsprint, for the 
time in five years. With this ma- 
chine in operation, the 


cluding boxboard, kraft 
liner ‘poard, newsprint and sulphite 


Addition of R. A. Thomson and 
S. B. Bond brought the board 
up to nine members in accordance 
with the change in the by-law 
approved by the shareholders. — 


Unaudited earnings for 
ae ueeen aa 31, 
amoun' After making 
provision for 


dividends 
this is equivalent to $1.14 a share on 
Earnings 


the common stock. in the 
fiscal year ended Dec. 31, 1936, 
amounted to 92 cents a share on the 
common stock. 


Algoma Cons. 


Plan Adopted 


Large Part of Company’s 
Assets Will be 
Distributed 


Holders of the 5% cumulative in- 
come debentures of Algom Consoli- 
dated Corp. have accepted a pro- 
posal for settlement of the com- 
pany’s liability by a distribution of 
certain assets on a pro rata basis. 

Debenture holders, at a ial 
in London, approved a 
whereby the company 
March 31, 1937, transfer ns 
trustee all assets other than soars 
in cash, 8,889 shares of Northern 
Ontario Land Corp., the second 
mortgage bonds of the Algoma Cen- 
tral and Hudson Bay Railway Co., 
and the bonds of the old Algoma 
Steel Corp. held by the company. 
The transfer of these assets is to be 
in full satisfaction of the liability of 
the company in connection with the 
debenture stock. 

The entire issue of $318,800 of 
second mortgage bonds of Algoma 
Central Railway Co. which is held 
by Algoma Consolidated is to be 
surrendered for cancellation. 


Basis of Distribution 

Assets to be received by deben- 
ture holders consist largely of bonds 
and common stock of Algoma Cen- 
tral Railway. The distribution will 
be as follows: 

(1) $4,123,400 of 5% first mortgage 
income debentures of the Algoma 
Central Railway will be distributed 
on the basis of $40 of Algoma Cen- 


to the fact that 


National Biscuit Earns 
35e a Share in Quarter 


‘ Net protite of anon of National Biscuit Co. 
for the three months ended March 
31, 1937, were $2,538,757 after depre- 
ciation, income taxes and 
eo but before calculating sur- 

on 


cents a share, after providing for 
preferred dividends, compared with 
39 cents a share in the third quarter 
of 1936. 

For the full year, 1936, the com- 
pany had earnings equivalent to 
$1.73 a share on the common stock, 
compared with $1.31 a share in 
1935. The annual dividend rate has 
been maintained at $1.60 a share 
since 1935. 
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JOHN JENKINS, Vice-President IRVING P. REXFORD, Gen. My. 
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from ordinary corre- 
spondence to heavy 


LC SMITH | 


Write or phone for 


No OBLIGATION 


eset eae TO 
Branches and dealers throughout Canada 


So economical that it actually costs less to own 
than many cars of lower price 


+ 


\ 


ae someone says to us—"True, La Salle 


ating expense?” 
This is a question we like to answer—because the facts 
all point to La Salle. 
La Salle’s great V-8 engine is extremely economical. 
Chances are:you will notice no increase in gasoline at all 
when you step up to La Salle. And no car is more sparing 
in its use of oil. 
Too, La Salle service costs are extremely reasonable, 
And don’t forget this—La Salle is built by Cadillac, to 
Cadillac standards, and it does a great job OF STAYING 
OUT OF THE SERVICE STATION. 
It is a literal fact that La Salle is likely to cost you less 
to own, all things considered, than cars that would cost 
you even less to buy. 


LOOK AT La SALLE! 


low in price, but what about upkeep cost and opere 


AU prices list at Windsor, 


Ontario, subject to change 
without notice, taxes in- 
cluded. Special equip- 
ment extra. Monthly 
payments to suit your 
purse on the General 
Motors Instalment Plan. 
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~stment Trends 


End of Stock Slump 


_ Not Yet 


Established 


De line of Prices Offsets Advance of Past Year But 
4, Question Remains Whether it Will Extend 
Further Before Recovery 


” Analyses of the downward movement of share prices under the Dow 
th of interpretation suggest that the decline is a normal temporary 
pelapse and a natural reaction following the sustained rise of the past 


ears. , . 
s There is still a possibility of further decline over the weeks immedi- 
@tely ahead, according to market analysts, before resumption of a rising 
Price trend. The recession has not wiped out, but appears to have offset, 
the rise of prices from April, 1936, to March, 1937. The important question 
Tegarding the trend of prices over the weeks ahead is whether the decline 


will continue until there has been 
March, 1935. 


a full offset to the advance since 


Until there are more definite indications that the decline of prices has 
been completed, common shares may not be in a buying range. But 
investment advisers comment that the risks of buying are less than those 
in selling because of the potentialities for further economic recovery. 


Continued rumors of reduction in 


the U.S. buying price for gold may 


be largely a reflection of nervousness in financial markets. 


Market Movements 


Stock prices move in zig-zags both 
upward and downward. The pres- 
ent trend is a downward zig-zag. It 
marks a reversal of the rise of 

from April, 1936, to early 
March, 1937. The current period of 
weakness has not yet given indica- 
tion of a reversal of the major long- 
term rise which has been in pro- 
gress since 1932, 

Since Canadian stock prices are 
influenced strongly by the price 
trend in Wall Street, it is necessary 
a to consider the New York market 
movements to get a picture of To- 
ronto and Montreal markets. The 
Dow-Jones average for New York 
industrial shares reached a high of 
1944 early in March. Since then, 
there has been a maximum decline 
of over 20 points. If evidence of re- 
sistance to further decliné is shown 
ground 170, it may mark the termin- 
ation of the slump. Until such evi- 
dence appears, however, there re- 
mains a possibility of further 
decline to somewhere around the 
level 155-160. 

The Toronto Stock Exchange in- 
dex for industrial shares has also 
dropped over 20 points from the 
1937 high of 187.7, and its move- 
ments have been ‘closely related to 
those of New York industrial aver- 
ages. 

The Montreal Stock Exchange in- 
dex for industrial shares has had a 
maximum decline of about 15 points 
from this year’s high of 1222. It, 
too, has followed the New York 
price trend fairly closely. 

Evidence of termination of the de- 
cline would normally be expected 
to be shown by smaller volume of 
trading in periods of market weak- 
ness and by establishment of defin- 
ite points of resistance. 


Long-term Influences 


The decline of stocks may have 
forestalled measures by the US. 
Government to slacken the pace of 
fecovery and speculation. In this 
Tespect the period of weakness may 
be a blessing in disguise. 

Basically, economic influences ap- 
pear favorable to expansion of the 
business recovery into prosperity. 
They may be summarized as follows: 

1. The halt in the rise of commo- 
dity prices tends to avert the possi- 
bility of excessive increases in 
industrial costs and prices to 
consumers. 

2. The net rise of commodities is 
still sufficient to provide a major 
‘mcrease in income of primary pro- 
ducers allowing continuation of ris- 
ing business volume. 


3. There is a plentiful supply of 
«tedit despite restrictive measures 
in the United States and this, 
coupled with government deficits, 
4g still an inflationary influence. 

4. Actual and potential demand 
for new capital equipment, build- 
| ings, machinery, and the like, which 
‘@eveloped in the depression, has not 
‘yet been satisfied. 

These are major reasons for be- 
HMeving that the incipient period of 
‘Prosperity has not come to an end 
but rather that it may last for some 
‘time. The deduction is that prices 
‘for industrial stocks are in a tem- 


' 


LOW POINTS 


Common stock price index of the 
Dominion Bureau dropped to 135.7 
for the week ended April 22, com- 
pared with 116.2 for the correspond- 
ing week a year ago. Prices dropped 
to lower levels in the last week of 
April. Indices appear on this page. 


porary rather than a long-range de- 
cline. 


Farm Implements 


It is estimated that the backlog of 
requirements for new farm imple- 
ments has risen to about $200 mil- 
lions in the depression years in agri- 
culture. In addition to ths market, 
improved farm income may re-es- 
tablish the normal replacement de- 
mand which was formerly over $50 
millions annually. These big figures 
compare with 1936 sales estimated 
at less than $25 millions for Canada. 

With dollar wheat, even moderate 
crops should therefore mean sub- 
stantial increases in domestic busi- 
ness for such firms as Massey-Har- 
ris, Cockshutt Plow and Beatty Bros. 
and many other firms affected less 
directly by rural income. This year’s 
Canadian business depends largely 
upon crops, but exports of farm 
implements have already shown 
sharp increases. 


Southern Pine 


« It appears difficult to avoid opin- 
ions based on wishful thinking in 
connection with the possibilities of 
making paper from southern pine in 
the United States. The fast growing 
southern pine is already used to 
make kraft and similar types of 
paper. Whether it will eventually 
be the big source of newsprint for 
American papers is the debatable 
point of intense interest for long- 
term investors in Canadian paper 
shares. 

It does not‘ appear healthy that 
many American publishers are an- 
noyed by the rise of newsprint to 
$50 a toh for the first half of 1938. 
The cry has been raised once more 
that southern pine will be used to 
make newsprint paper and put an 
end to Canadian dominance in sup- 
plying this basic material for Amer- 
ican newspapers. 

Many U. S. publishers have im- 
portant interests in Canadian news- 
print firms, such as Spruce Falls 
and Ontario Paper. This indicates 
that Canada is still regarded as an 
essential source of supplies of paper 
and that southern pine is still nebu- 


Steel of Canada Fish Concern Favorable Trend 


Plant at Capacity 


Increased Efficiency 
Makes For Higher 
Profits 


finishing capacity can 
as en of the market may 


cost factors have advanced with a 
rapidity which has made it dif- 
ficult to parallel the added costs 
of producticon with increases in 
prices, keeping in. mind the de- 
sirability and necessity of main- 
taining values which will not fail 
to encourage consumption.” 

Glyn Osler, K.C., Toronto, has 
been elected to the board of direc- 
tors to fill the vacancy created by 
the death of Hon. Smeaton White. 


New Directors 

Two new members were ap- 
pointed to the board of directors of 
Crane Limited at the annual meet- 
ing held this month. They are Fred- 
erick T. Collins, member of the legal 
firm of Meredith, Holden, Heward 
and Holden, Montreal, and J. E. Gil- 
— assistant treaasurer of Crane 
Ltd. 


first 10 months of the current 
year sales increased 8%. Profits for 
the current year before depreciation 
and income tax will amount to $100,- 
000, it is estimated. Annual dividend 
requirements on the preferred stock 
are $30,000. 

Total tangible assets are shown 
by the balance sheet at $759,386. 
Working capital amounts‘ to $245,- 


duce working capital below $225,000. 

The preferred stock is callable at 
103, and a sinking fund for its re- 
tirement of 3% per annum is to be 
provided, commencing in 1938. 

The company has an authorized 
capitalization of $500,000 of 6% pre- 
ferred stock and 50,000 shares of 
common stock, all of which will be 
outstanding. 


‘ Investment Notes | 


| __ Investment Notes | 


International Bronze Powders — 
Earnings of this company last year 
were well ahead of 1935. The profit 
and loss statement shows that 
$51,000, representing commission on 
preferred stock, and $100,456 for 
goodwill and $9,780 for patent rights, 
were written off against the profit 
and loss account. Before these de- 
ductions, the company earned $4.04 
a share on 100,000 shares of pre- 
ferred, as against $4.16 on 83,000 
shares in 1935. 

ss ¢ @ 


B. C. Pulp—Plans of Japanese in- 


‘terests to build a rayon pulp mill in 


Manchukuo may affect export sales 

of B. C. Pulp. At one time Japan 

was an important outlet for the com- 

pany’s pulp, but the market’s impor- 

tance has lessened in recent years. 
ses 86 


Short Sales—There appears to be 
little doubt that if there were a 
larger body of short sellers in Can- 
adian stock markets, there would be 
better buying in periods of weak- 


ness. 
a s = 


-Thousand Islands Bridge — An 
offering of $28 millions of bridge 
revenue 4%% bonds of this cor- 
poration is being made by a New 
York syndicate headed by B. J. Van 
Ingen & Co. The bonds are not a 
mortgage on the bridge itself but 
rather are secured by all tolls and 
other revenues of the project. In- 


lous for newsprint purposes. On the 
other hand, southern pine has be- 
come increasingly important in the 
kraft operations of International 
Paper & Power firms, and if it were 
economical for newsprint purposes 
there is little doubt that U.S. inter- 
ests now operating in Canada would 
turn south, 

It doesnot seem likely that south- 
ern pine will become an immediate 
threat to the Canadian newsprint 
nndustry. But substantially higher 
prices for paper, and depletion of 
Canadian wood without adequate 
reforestration, make it more of a 
possibility in future years. 


An Income of 5.79% 


Investment of an equal sum in each of the 
preferred stocks in the accompanying list 
would give an average return of approxi- 
mately 5.79 per cent at current market 
prices—an interesting yield in these days 


of low money rates. 
Equally interesting, 


however, is the fact 


that all these shares have an unbroken 
record of dividend payments—regular 
quarterly disbursements have been made 
to shareholders since each one of the stocks 


was issued. 


Full details regarding these and other pre- 
ferred stocks will be furnished on request. 


NESBITT, THOMSON & COMPANY 


388 St. James Street West, Montreal, P.O. 
Branches in the principal cities of Canade 


vestors may do well to keep in 
mind that previous experience with 
toll-bridge bonds has not been 
favorable. 

s ” * 


B. A. Oil—In addition to some 
9,900 registered shareholders, Presi- 
dent A. L. Ellsworth estimates that 
there are 8,000 holders of bearer 
certificates, 

* e © 


English Electric—Sale of 10,000 
class A and 10,000 class B shares for 
£400,000 is a good method of raising 
capital without creating fixed 
charges. The profit of some $56,000 
for 1936 leaves a small deficit which 
should be eliminated this year, 
judging by the increased orders on 


Wright-Hargreaves— Carriers & 
General Corp., U.S. investing firm, 
reports that it disposed of all its 
2,000 shares of Wright-Hargreaves 
in the first quarter of this year. 


Portfolio Changes—A complete 
list of the holding of Consolidated 
Diversified Standard Securities Ltd., 
Montreal investing firm, is made 
public annually. Among the changes 
in 1936 of particular interest to Can- 
adian investors are these: 

Int. Hydro-Electric System—In- 
crease of the holdings of 6% deben- 
tures from $61,000 to $100,000. 

Massey-Harris—Increase of hold- 
ings of preferred from 100 to 200 
shares; no change in common. 

Bathurst Power & Paper—In- 
crease from 100 to 700 shares in 
holdings of class A stock. 

Brazilian Traction—Acquisition of 
500 shares; none held in 1935. 

Can. Industrial Alcohol—Reduc- 
tion of holding from 200 to 100 
shares. 

Canadian Wallpaper—Purchase of 
50 class A and 50 class B shares. 

Cons. Mining & Smelting—Pur- 
chase of 50 shares. 

Dominion Stores—Increased hold- 
ing from 1,900 to 2,300 shares. 

Donnacona—Bought 200 shares. 

Foundation Co, of Canada—Ac- 
quired 100 shares. 

Gypsum, Lime—Increased holding 
from 100 to 700 shares. 

O’Brien Gold—Acquired 500 


shares. 

Royalite Oil—Holding 500 shares; 
none in 1935. 

Among the securities eliminated 
from the portfolio were: 100 Canada 
Cement preferred; 100 Canadian 
& Foundry preferred; 400 St. 
Corp. A; 100 Asbestos 
100 Canada & Dominion 
1,400 


Ly 


‘R.; 50 National Steel Car; 50 
ower common; 100 Sher- 


ii 


For Newsprint 


F is the A.N.P.A. statis- 
tical for the first 
of 1937, with comparative 
for 1936: 
(Quarter Ended March) 
In Tons 
Newsprint Production 


United States ... 
Newfoundland .. 7 
North America.. 1,186,025 995,436 
U. 8. Newsprint Imports 
(Jonuary February) 
1937 1936 % Inc. 
393,611 295,762 33.1 
38,193 35,995 6.1 
11,311 5,680 99.1 
Consumption in U. 8. 
Quarter Ended March 


) 
431 leading new 1937 1936 % Inc. 
- 
papers........ 757,110 687,349 10.1 


Advertisin 
(Quarter Ended Starch) 
1937 1936 Ine. 


% 
or cities .. 328.8 302.5 8.7 
( agate lines). 


Price Brothers & Company, Limited 


5% First Mortgage Bonds 
Due March Ist, 1957 
Price: 100 and interest. 


36 King Street West 
Toronto 
Telephone: ELgin 4321 


Montreal Tramways Co. 
Revenue Up This Year 


From Our Own Correspondent 

MONTREAL.—Revenues of Mont- 
real Tramways Co. so far this year 
have been running from 2% to 3% 
higher than in 1936, according to a 
statement made by Julian C. Smith, 
president, at the annual meeting of 
shareholders, 

Referring to the trackless trolley 
buses, Mr. Smith said they were 
proving fairly successful but that 
this type of transportation was still 
in its experimental stage. 


| | Company Reports 


Can. Western Lumber Co. 


Canadian Western Lumber Co. 
more than doubled net profit in 1936 
compared with 1935. This allowed 
provision of $117,103 to eliminate all 
arrears of sinking fund on the first 
mortgage debentures, full sinking 
fund of $262,003 on the first mort- 
gage for the year, and $277,233 for a 
5% interest payment on the cumu- 
lative income debenture stock. After 
these deductions there was a surplus 
of $1,378, and working capital was 
increased from $2,060,647 at the end 
of 1935 to $2,536,377 in 1936. 

The 5% payment on the debenture 
stock for the year 1936 is to be made 
June 1, 1937, and is the first such 
distribution since June, 1931. This 
leaves arrears of interest on the 
income debenture stock of $3.2 
millions. 

Profit and Loss Account 
Years Ended Dec. 31 


Net oper. profit 
Other income 


Directors’ fees 
Executive salaries .. 
Legal costs 


Net profits 


C. W. Lindsay & Co. 


C. W. Lindsay» & Co,’s financial 
statement for the year ended Feb. 
28, 1937, shows a surplus after bond 
interest, depreciation and taxes. This 
is the first time that these charges 
have been covered collectively since 
1931. Operations are still being con- 
ducted at a loss though prospects 
now are that a profit will be shown 
for the current year. 

The balance sheet shows mainten- 
ance of a strong working capital 
position. Cash resources are some- 
what higher, while investment se- 
curities are off about $100,000. 
Accounts receivable and inventories, 
on the other hand, are somewhat 
larger. On the liability side of the 
balance sheet, there was a reduction 


; Income and Surplus Account 
Years Ended Feb. 28 
wa. 
Operating loss 4,267 
Investment income ... 45,343 


41,076 


Net revenue 
18,493 


Less: Bond interest a 
tle: e 


Reserve adjust. .... 
Sale of invests. 


Surplus forward 
*Defici 
Working Capital 
1937 

$ 
815,095 
37,823 
777,272 


Current assets ....... 
Current abilities eeee 
Working capital ..... 


English Electric 


English Electric Co. of Canada and 
the subsidiary, Canadian Crocker- 
Wheeler Co., had net profits for 1936 
slightly above $1.55 a share on the 
36,190 English Electric class A 
shares outstanding. This compares 
with a deficit of about $2.17 a share 
in 1935. 

D. H. McDougall, president, re- 
ports that the company’s carry- 
over of unfilled orders at the close 
of 1936 was three times greater than 
in 1935, and the outlook for new 
business continues decidedly prom- 
ising. Directors have arranged for 
sale of 10,000 class A and 10,000 class 


Significant Investors’ Index Numbers 


1926 = 100 


Mach. Pulp 
— and Mill- 
equip. paper 
ties 8 6 
1929-36:* ‘ 
+» 4325 1134 273.4 113.5 
- & 3.0 37.7 8 
37.2 119.6 
36.7 120.7 
40.2 1270 
Weekly Figures, 1937: 
» Vo. 1702 45.1 127.2 
» 8... 168.0 50.2 120.2 
-15.. 159.0 47.2 119.2 
Apr.22.. 183.0 444 109.5 


77 


from figures issued by 
Toronte Steck Exchange antes 


30. 

3 1 
78.5 
80.3 


Textiles Food 
and and Total Total 
clothe allied Bever- Bldg. Indust. indus- utili- Tota) 
ing mines trials ties co's. 


ages mater. 
13 7 4 2 


281.1 501.3 
“3 14.9 


0 197.0 549.3 
203.5 586.7 
213.4 618.2 


oe 0 8 
317.6 166.0 198.3 
56.0 36.9 


214.2 610.6 
214.9 672.6 


and low for years from 1929 to 1936 
Dominion 


B shares for $400,000. It is under- 
stood that the capital is to be used 
for expansion along new lines. Cap- 
ital stock will consist of 46,190 class 
A and 50,000 class B shares when the 
transaction is completed. ; 
Earnings for 1936 increased work- 
ing capital despite outlays of some 
$38,000 on development. Contractual 
liabilities of $67,239 are noted in the 
balance sheet but are not included in 
current liabilities. This reflects the 
expansion programme. : 
Income and Surplus Account 


Years Ended Dec. 31 
1936 


$ 
123,998 
7,282 


1935 


$ | 

Operating profit *27,076 

Add: Inv’t income .... 

Less: Legal fees, net .. 

Exec. remuneration. 
Directors’ fees 


Net earnings 
Less: Depreciation .. 
Income taxes 


Net profit 
Prev surplus ...... eee 


56,203 
*66,800 
Deficit forward 10,598 
*Deficit or surplus. 
Working oo. 


Current assets 
Current Nebilities .... 124,402 
603,197 


Net working capital .. 


Hillcrest Collieries 

Hillcrest Collieries Ltd.’s financial 
statement for 1936 shows a moderate 
gain in gross and net earnings as 
compared with the previous year. 
Net income available for bond 
interest charges of $16,250 amounted 
to $19,873 as against $16,851 in 1935. 

A few changes are noted in the 
balance sheet. During the year the 
bank overdraft was reduced from 
$33,890 to $10,004. Accounts receiv- 
able at the end of the year stood at 
$44,405, compared with $61,433 at the 
close of 1935. 


Income and Surplus Account 
Years Ended — a 


551,374 


Exec. salaries ..... 
Directors’ fees ..... 
Bond interest ...+s. 


Surplus ° 
Previous surplus ..... 
Less: Sub. loss 


Surplus forward 233,34 
Working one 


Current assets 
Current liabilities .... 


Working capital 


Canadian Light 
Canadian Light and Power, sub- 
sidiary of United Securities, reports 
total income in 1936 of $410,999. This 
contrasts with $408,917 in 1935. 
Owing to a break in the canal bank, 
which reduced the capacity of the 
plant and required the purchase of 
additional power,); operating and 
maintenance expenses increased by 
$22,000 during the year. By a reduc- 
tion of $18,000 in the depreciation 
reserve, however, the amount avail- 
able for dividends was practically 
the same as in 1935. 
The only change of interest in the 
1936 balance sheet is an increase 
during the year in investments from 


34,425 
41,484 


——— | $227,532 to $278,446. 


Income and Surplus Account 
Y¥ Ended bs 


Less: Dividends ....+. 
Surplus for year 
Previous surplus 
Less: Income taxes ... ° 
Surplus forward 15,699 


Working Capital 
1990 


McCORMICK’S 


LTD. 


5/2% 
PRIOR LIEN BONDS 
due Ist May, 1950 


PRICE 103%, 
TO YIELD 5.10%, 


HANSON 
BROS, 


INCORPORATED 
Established 1883. 


255 St. James St. W. 
MONTREAL 
OTTAWA TORONTO 


Established 1817, the business 


in Cana daz 


Descriptive circular upon request. 


of Price Brothers & Company, 
Limited, is now one of the 
leading newsprint 


enterprises 


Wood, Gundy & Company 
Limited 


Loblaw Inc. Shareholders 
Approve Dividend Plan 


Shareholders of Loblaw Groceter- 
ias Inc., which operates a chain of 
81 stores in the United States, have 
approved the plan of refinancing 
for the preferred stock under which 
arrears of dividend to April 30, 1929, 
equivalent to $8.50 a share, are to 
be paid. Payment is being made im- 
mediately to shareholders of record 
April 21. 

Under the plan, as approved, the 
old 7% preference stock of the com- 
pany is to be exchanged for new 
no par value preferred stock bear- 
ing a $7 annual dividend. The new 
stock will be carried in the books at 
not more than $60 a share, thus 
creating a capital surplus which is 
being used to wipe out the deficit. 

The Canadian company, Loblaw 
Groceterias Co. Ltd., owns 2,841 
shares of preferred out of 31,51 


shares outstanding. Its share of the" 


arrears distribution will amount to 
$24,148. 


Prospestae of Canadian Investment 
Fund, Ltd., obtainable from your 
own investment dealer. 


CALVIN BULLOCK, LTD. 


Loblaw Groceterias 
Sales Increase 22% 


Loblaw Groceterias Co. Ltd. re- 
ports an increase of $292,479 or 
22.32% in sales in the four-week 
period ended April 3. Profits for 
the period were up $14,500 or 21.62%, 

In the 44 weeks of the current 
year to April 3, sales have increased 
by 16.96% and profits 16.78%. 


Sales and Profits 
1937 1936 = Incr, 


% 
,001 1,310,522 22.32 
81,556 67,056 21.62 


4 Weeks to 
Apr. 3: 1 
ereeeeeeeee v 


44 Weeks 
Ended Apr. 3: 
Sales ...... eccce 


Profits .scecscee 904,776 689,157 16.78 


FRASER COMPANIES 
' LIMITED 
Our new analysis of this 
important producer of pulp 
and paper is available to 
any investors who may be 
interested. 


Greenshields &Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 
QUEBEC 


TORONTO OTTAWA 
SHERBROOKE 


Jrading edeihies 
Prompt, efficient service ... wire connections to all markets 


... @ capable statistical organization ... these and 
other advantages are available to clients of this bouse. 


We invite inquiries. 


[eae Martin fiona Company 


Telephone WA. 3041 


—————— 


330 Bay Street, Toronto 


CORPORATE INVESTORS: 


LIMITED 


A Mutual 


flavestmeat Fund 


for individual investors, large and small, providing 
competent investment management and diversification. 


@ Full Information on Request @ 


CITY & DOMINION CO. 
TORONTO 


19 Melinda St, 


LIMITED 
Adelaide 1019 


Facilities Ensuring 
A High Standard of Service 


Eight Branch Offices 
a 


An Extensive Leased-Wire System 


Connections With Leading Canadian 
and American Financial Centers 


Statistical and Advisory Services 
® 
A Thoroughly Experienced Personnel 


Enquiries Are Invited 


JOHNSTON4 WARD 


Head Office: THE ROYAL BANK BLDG., MONTREAL 
TORONTO, ONT.—330 Bay Street. Telephone Waverley 4661 


ontreal 
Branches: 


Mostreal. PQ. 


T Ont. K On' 
Spiny NS | Moneta’ NBs 


Set Jone. NB. 
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Apr. 26 111.96 
Apr. 24 111.96 3.456 
Apr. 23 112.00 
Apr. 22 112.07 3.460 
Apr. 21 112.07 3.4 

Year’s 116.81 3.024 
Range 111.60 3.503 
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310,523 22.32 
67,056 31.62 


656,238 16.96 | 
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pond Mark 


Gilt Edge Bonds Firm 
Despite Dull Trading 


oration Issues Ease Off Slightly — Alb sh 
vr out Funds to Meet 6 Million a n 
Maturity June 1 


The bond market seems to be in a coma. Absence of new offerings and 
garcity of open market supplies has made it difficult for either dealers 


or investors to make profitable trades. As a result trading in high-grade JI 
firm, 


yernment bonds has been light, with prices 

Trading in high-grade corporation issues has also been light. Price 
action, however, has differed from the high-grade government list in that 
there has been a general sell-off, the majority of issues recording a slight | 695,000. 


é 


ecline. 
Little interest is being evinced at the present time in speculative issues, 


newsprint and other bonds of this group having moved downward with 


the rest of the corporation list. 


Prices of Western provincials have remained practically 
with the exception of Alberta issues. A few of the latter have changed 


hands at slightly lower prices. 


Liquidation Sequence 

Because there are so many arti- 
ficial influences guiding high-grade 
pond prices, many investment ex- 
perts are of the opinion that it is 
more important than ever for in- 
yestors to adhere closely to estab-, 
lished fundamental investment prin- 
ciples. 

Commenting upon the investment 
policies of banks, one expert sug- 
gests that when funds are needed 
the following bond liquidation se- 
quence should be followed: 

(1) Longest term, highest grade 
bonds. 

(2) Convertible bonds. 

(3) Secondary bonds of all matur- 
ities in order of investment quality. 

(4) Medium term highest grade 
issues. 

(5) Short term high grade issues. 

These recommendations also ap- 
ply to the individual investor whose 
investment policy is dominated by 
jncome requirements. 


Alberta Bonds 

It is probable that Alberta will 
default its $1.6 million maturity 
which comes due on June 1 next. 
This will bring the total amount of 
Alberta bonds in default on princi- 
pal to $6.1 millions. 

Dispatches from Edmonton indi- 
cate that the Government will seek 
assistance from the Dominion Gov- 
ernment for the purpose of meeting 
the June 1 maturity. There is, how- 
ever, little likelihood of such assist- 
ance being granted, 

Last year, Alberta applied to the 
Federal Government for assistance 
in meeting maturities on April 1 
and Nov. 1, and on both occasions 
its request was rejected. Further- 
more, the Bank of Canada recently 
recommended that the Province 
should not be granted a temporary 
subsidy as have Manitoba and Sask- 
atchewan. The Dominion Govern- 
ment, at the present time, in fact, 
lacks the necessary statutory auth- 
ity to advance funds to Alberta 
for other than relief purposes. — 

It would be difficult to justify as- 
stance to meet the June . maturity 
unless some arrangement was made 
to meet the maturities that have al- 
teady been defaulted. 

Interest on the past due bonds is 
being paid at 50% of the coupon 
rate, or 3% on the bonds which ma- 
tured April 1, 1936, and Nov. 1, 1936. 
In order to secure such payment, 
bondholders must present their 
bonds to the principal office of the 
Imperial Bank in Toronto, Montreal 
or Edmonton for notation thereon 
of such payment. Bonds can be for- 
warded to these offices through 
branch offices of the bank. 


Bond Index 


GOVERNMENT 
BOND PRICES 
The Finenciel Past indies 


Power Output 


At New Peak 


Central Stations Report 
All-time Record for 
March 


From Our Own Correspondent 

MONTREAL. — Central electric 
stations established a new all-time 
monthly record during March with 
an output of 2,412 million kw.h. This 
exceeded the production for March 
-4 year by 276 million kw.h., or 
13%. 


Production by the five main eco- 
nomic areas during March, with 
comparative figures for 1936 follow: 

(Thousands ¢ ene Hours) 

1936 

62,417 
1,101,891 

668,129 

167,836 


Prairies 76,466 
135,367 


176, 

British Columbia 133,870 
Three Months Ended March 

1937 1 


Maritimes 
Quebec 


Prairies ..ccc.s0. cede 
British Columbia ..... 
Exports Up Sharply 

Exports to the United States 
amounted to 172.7 million kw.h. dur- 
ing the past month, an increase of 
37% over the same month last year. 
Surplus and off-peak power exports 
accounted for 7% of this increase. 

Secondary power delivered to 
electric boilers increased from 672.2 
million kw.h. in March, 1936, and 
664.1 million kw.h. in February last, 
to 706.6 million kw.h, in March. 

Consumption Greater 

Consumption of firm power in 
Canada, the total output less exports 
and deliveries to electric boilers, 
amounted to 1,532 million kw.h., 
during the past month and was ex- 
ceeded only by October, 1936, record 
of 1,533 million kw.h. 

Consumption of energy by eco- 
nomic areas follows: 

(Thousands ~ a Hours) 


The trend of the high-grade bond Quebec 


market is indicated below: 

The Financial Post Index of Average Price 

, ard Yield of High Grade Govt. Bonds 

1937 — Yield 1936 Price Yield 
o % 


1 $ y 
111.93 3.470 Apr. 27 114.42 3.310 
26 111.96 3.466 
4 111.96 
Tr. 23 112.00 
rT. 22 112.07 


Apr. 22 114.43 
r.21 112.07 


Apr. 21 11441 3.311 


Year’s 117.91 2.966 
Range 111.50 3.597 


Year’s 116.81 3.0 
Range 111.60 3.505 


Canada Cement to Build 
Bagging Plant at Chatham 


From Our Own Correspondent 
MONTREAL. — Canada Cement 
Co. will build a $100,000 bagging 
plant at Chatham, N.B. Plans are to 
send the cement to Chatham in 
steamers, transferring it from the 
Wharf to the two silos which the 
company will build and putting it 
in bags, ready for marketing. 
It is stated that construction of the 
S408 will begin at once on property 
hear the docks. 


Dominion Stores Sales 
Gain 2.41% in Month 


Sales of Dominion Stores Ltd. in 
the four weeks ended April 17 re- 
Corced an increase of $36,381 or 
241% compared wth the correspond- 
ing period of 1936. 
es in the 16-week period to 

pri 17 increased by $135,225 to 
575.050. This is 

Cs 


Classified 
Advertisements 


Classified ads. cost 4e. wore 
8nd Sgure for each fuanetions Mini- 
mum ad., $1.75. Three insertions for 

Price of twe. Add Gve words 
ome box number is required. 
lassified ads. payable in advances. 


Investor Wanted 
pr MAN WHO CAN PURCHASE 
‘f interest in established Tal 
featracting business operating in siontreal 
it ae aS yeaa, Enseiiaat co 

n construction 
8d good business ‘conneeiions. Will stand 
“at investigation. Box 45, The Finan- 
. Toronto. 


307 | Prairies 


British Columbia 


342,658 
l Dividends Declared | 


This Date 

pay- Date of 
ment payable record 
Ault & Wiborg, pf. $1.37) May 1 Apr. 20 
Assoc. Tel., 6% pid. 42c May15 May 1 
Do., 7% pref. ... May 1 
Beatty Bres. . .... Apr. 15 
Brewers & Distil. . May 1 
Do., bonus ...... 010c May20 May 1 
Bk. of Toronto .... $2.50 June 1 May 15 

Buff. Ankerite .... 12ic May15 May 

Do., extra 5c Mayl15 May 
Bk. of Montreal .. $2 June 1 Apr. 30 
Beattie Gold 5¢e June 1 
B'ue Ribbon, pf. ... 50c May 1 
B. A. Oil we — : 

Calgary Pwr., pf... $1. ay 
Candn Bronze .... 37ic May 1 
$1.25 May 1 
$2.50 Apr. 30 
. $1.50 Apr. " 


part. pfd. 
Consol. Press 
Can. Converters ... 


an increase of| Dom 


a Sa 5 ps 

ue rpe’ . $1. 

wee Shoe. 50c M 

Hydro-Elec. Sec. .. 

Int. Utilities, is a 

inter’ Micke P Sia’ sn. 1 May 
ter. el, pfd... $1. 

page ..» $250 May 
Mill, pid. ....... $1.75 Junel 


Little Long Lac .... 10c May 15 


McKenzie R Lake 4c 
McKinley Min. Sec. 2%e June 1 
Montreal! L. H. & P. = Apr. * 


Sullivan 
eee 
Third Can. Gen. 


Stamps Urgently Wanted 


E PAY 10/- PER LB. ON ALL USED 
- Stamps 
ented. Send 


. called may be 


At Peak Level 


Ordinary Account Surplus 
Estimated at $2.6. 


Millions 
From Our Own Correspondent 
VANCOUVER.—Revenues of the 
British Columbia Government - for 
at ea79 eatin according to Hon. 
ohn Hart, minister of finance. 


penditures were $2.5 millions higher. 
Surplus of $7.8 Millions 


In the last four fiscal years the 
Government has had an 


Net debt of the 

present time, Mr. Hart states, is 
$152.3 millions, an increase of $15.5 
millions in the last four years. This 
increase has been entirely due to 
borrowings to meet unemployment 
relief expenditures. Relief borrow- 
ings amount to $18 millions, 


B.C. Reyenues| Deficit Faced - 


By Quebec City 


Increased Taxes Fail to 
Balance Budget 
For Year 


fo 
if 
a 
ie 


i 
: 
ef 
le 
they 


See & 


400,000, is $1,882,200. 


“Imperial” and “Pete” 
Stocks Listed in Montreal 


From Our Own Correspondent 
MONTREAL—Common stocks o 
Imperial Oil and International 
Petroleum have been called for trad- 
ing by the Montreal Stock Exchange. 
Hitherto these stocks have been 
traded on the Curb Market. 


| Municipal Finances 


Kamloops, B.C., has struck its 1937 
tax rate at 37 mills, compared with 40 
mills in 1936. The levy is divided as 
follows: general, 19.172 mills; debt, 
2.486 mills; school, 15.342 mills. 

= = = 


Kitchener, Ont., reports a surplus 
on 1936 operations of $3,232. De- 
benture debt at the end of the year 
stood at $3,880,317. Tax arrears stand 
at $415,582, an increase of $10,326. 

7 ” - 


Mimico, Ont., 1937 council has 
made representations to the Ontario 
Municipal Board opposing the re- 
financing plan which was agreed to 
in 1936 between the town council 
and the bondholders’ protective 
committee. A public hearing on the 
plan was held by the Municipal 
Board late last year but as yet no 
decision has been handed down, 
The 1937 council claims that the plan 
will mean an “impossible financial 
obligation” and that unforeseen cap- 
ital expenditures will be necessary 
in the next few years. 

7 7 a” 


Windsor, Ont., current tax collec- 
tions up to April 13 totalled $2,386,- 
182, or 60% of the total roll of 
$3,975,000. Collections of arrears 
have totalled $330,384 so that aggre- 
gate tax receipts have amounted to 
$2,716,566. Ff 

7 


Vancouver, B.C., has struck its 
1937 tax rate at 44.93 mills, an in- 
crease of three mills over the 1936 
rate. The budget provides for 
appropriation of $681,735 of arrears 
of taxes and receipts from sale of 
tax sale lands for current purposes 
instead of for sinking fund. 

Mayor George C. Miller has inti- 
mated that the city’s campaign for 
increased government assistance 
and wider taxation powers will be 
intensified. : 

e ” . 

Grand-Baie, Que., has been auth- 
orized by the Quebec Municipal 
Commission to pay interest coupons 
of Nov. 1, 1936; also interest from 
May 1 to Nov. 1, 1936, -on bonds 
matured May 1 and Nov. 1, 1933, 
1934, 1935 and May 1, 1936. 

a s . 


Sydney Mines, N.S., has set its 
1937 tax rate at $4.50 per $100 of as- 
sessment, the same as last year. 
Expenditure for the year is esti- 
mated at $150,837. 

- - 


Glace Bay, N'S., is seeking incorp- 

oration as a city. 
* a. 

Pictou, N.S., has struck its 1936 
tax rate at $3.65 per $100 of assess- 
ment. 

cz . 

Prince Rupert, B.C., reports a 
deficit of $14,325 on 1936 operations, 
this amount being charged to sur- 
plus account. Schools accounted for 
$5,324 of the deficit and general 
operations $9,001. 

Current tax collections in 1936 
amounted to $116,259, or 70% of the 
levy. Arrears of taxes collected 
amounted to $20,438. 

The city conducted its operations 
in 1936 on a cash basis, without any 
loan either from the bank or from 
the Government for unemployment 
relief or other purposes. 


Red Deer, Alta., continues to 
maintain its Mputation for excel- 
lent management. In 1986, the town 
had a deficit on current account of 


20 / $13,701, revenue amounting to $149,- 


540 and expenditure $163,241. The 


Bond Redemptions | 


Bond Issues: Rate Year Date Pri 
Can. Paper, A .. 6% -194 
Avon River Pr. D. 5% 
Randolph Hotel *64% 
Connors Bros. . 61% 1 
Can. Steamships 5% 
Mar. T & T. A 5% 
Simpson, Robt... 5% 
Ames Holden Tire 17% 
Gen. Stl Wares A 6% 
Hinde & Dauch A 51% 
Tor. Housing, A. 05% 1953 
H. Walker-G. & W. 
conv. debs. ... 44%% 
§ 
Contractors ... ° 
Tooke Bros. .... 87% 1 
Dominion Coal . 25% 
4 wae yd *$9,000. +$17,700. 
$$1,250,000; any of the debentures thus 
converted into common 
erham & 


stock of Hiram 


Walker-Good 
5 oe ae PERE VO PRES Ps Fe OS Oe 


re. 
eFor sinking fund purposes. 
Stock Issues: 

7% pref. May 1 55 


Anglo-Can. Tele. 
Religious Issues: 
Rate Year Date Price 
1937 June 1 101 


deficit for the year was charged to 
revenue surplus account which now 
stands at $140,588. Because of the 
excess of tures over revenue 
the town’s credit balance at the 
bank was reduced during the year 
from $34,437 to $20,737. 

Total debenture debt shows a re- 
duction of $13,396 from the previous 
year, amounting to $114,858 at the 
end of 1936. i eee 


St. Thomas, Ont., reports that 
collections on its 1937 tax roll dur- 
ing the first three months of the 
year totalled $120,779 or 19.56% of 
the roll. This compares with a 
percentage collection of 15.55% in 
the same period of 1936 and 7.77% in 
1935. Collections, including arrears, 
amounted to $156,437 as against 
$139,002 in the first quarter of 1936. 


U. S. Publishers Plan 


Newsprint Economies 


Offset Higher Canadian 


Action Recommended to Offse' 


use of advice 
the ee 
and ion of the that the 
overexpansion of the kraft 
paper industry will about the 
use of idle capacity in produc- 
tion of southern pine newsprint, are 
the highlights of the report sub- 
mitted by the newsprint committee 
at the annual convention of 


f| derstand, the committee said in its 


report. ° 
“In view of the warning issued 
by Canadian Newsprint Associa- 
tion,” the committee goes on to 
say, “regarding the diminished 
supply of Canadian newsprint 
available for export to the United 
States, your committee ts 
that publishers should lend their 
support to bringing a new produc- 
tion to newsprint. Whenever you 
learn of an old newsprint mill that 
wants to resume production, do 
your best to buy from it.- Aid the 
development of southern news- 
print with actual commitments.” 
Question 1938 Price 
The report says itis important to 
remember that the Canadian an- 
nouncement of a $50 price for the 
first half of 1938 is not based upon 
a bona fide transaction. On the 
other hand, Canadian manufacturers 
claim that over 100 contracts have 
already been signed at the higher 
price, but the A.N.P.A. committee 
says it “has no knowledge of any 
such contract.” 
The second om of interest to 
Canadian manufacturers in the com- 
mittee’s report is the reference to 


Ineome Tax Problems 


[ Income Tax Problems | 


Gift Taxes 

In reporting gifts in my Domin- 
ion income tax return, I am con- 
cerned with the possible effect on 
my estate with regard to succes- 
sion duties, 

I have made gifts of shares 
with a current value of $20,000 to 
my children. I intended to make 
gifts of $20,000 and did it by 
transfer of shares as a matter of 
convenience, If the shares rise in 
value, will my estate be liable for 
succession duties in Ontario on the 
higher value? What are the 
changes in gift exemptions under 
the Ontario Succession Duties 
Act? 


Gifts must be reported on your 
Dominion income tax return and are 
subject to Dominion gift tax at the 
rates shown in the official form for 
your return. 

While you are liable for Domin- 
ion gift tax at the time of giving, 
your estate will be liable for suc- 
cession duties on the value of the 
gift at the time of your death. 

All gifts of property liable to fluc- 
tuation in value create an uncertain 
hazard for the estate under the Suc- 
cession Duties Act. This would 
apply to real estate as well as to 
gifts of shares. If the shares you 
have donated rise in value your 
estate will be taxed at a higher rate. 

We understand that you might 
protect yourself by having the 
shares transferred back to you. Then 
you could issue a cheque for $20,000 
and the recipient could deposit it in 
his bank and then issue his cheque 
to pay for the shares. It would be a 
gift of $20,000 and a sale of shares 
rather than a-straight gift of the 
stock. One legal opinion is that this 
would establish the -value of the 
gift at $20,000 for both income tax 
and succession duties, but subject, of 
course, to rulings of the Ontario 
treasury. 

Such a transaction at a bona fide 
price appears the only way of 
guarding against a possible rise in 
value of the shares. If the shares 
decline in value, however, estab- 
lishment of a fixed value of $20,000 
would amount to partial waste of 
exemptions under the Succession 
Duties Act. 

Under the revision of the Ontario 
Act, gifts totalling $20,000 made 
three years prior to death to father, 
mother, child or child-in-law are 
exempt from succession duty. If you 
live another 10 years you need not 
worry about fluctuations in value 


1| of the shares. All gifts to members 


of the family made 10 years prior to 
death are now exempt from suc- 
cession duty in Ontario. 


Not Ordinary Income 

During 1936 I received $300 
under a disability clause in my 
insurance policy and the company 
paid the annual premium which 
amounted to almost as much. 
Must I pay income tax on these 
amounts? 


The income tax department would 
not consider the $300 you received 
under the disability benefit clause 
of your insurance policy as ordin- 
ary annual income and the fact that 
the company paid the premium on 
the policy amounting to almost an 
equal amount does not affect the 
status of the money for tax pur- 
poses. 

The view of the income tax de- 
partment in this case would be that 
you had received about $600 in 
compensation for bodily injury and 
the income tax branch does not 
consider compensation for. bodily 
injury to be income in the ordinary 
sense. 

Neither of the two amounts you 
mention need to be considered, 
therefore, as income liable to tax. 


Ruling is Necessary 


I have two endowment insur- 
ance policies maturing this year 
and I am considering investing 
the proceeds in the form of annu- 
ities or some other income yield- 
ing investment for the benefit of 
a son and daughter. What is the 
position of these policies for 
Dominion and Ontario income tax 
purposes if I invest the proceeds 
in annuities? Would it be con- 
strued as transferring money to 
my children? 


It is impossible to advise you on 
the status of insurance policies for 
income tax purposes without full 
knowledge of the terms of the 
policies. 

In matters of this kind the income 
tax department itself never attempts 
to make a ruling without first exam- 
ining the terms of the contract or 
policy. Terms of these may vary so 
greatly that tax exemptions might 
apply to some and not to others 
and for that reason your best course 
would be to submit the policy to 
the income tax department for its 
ruling. For the same reason it is 
impossible to advise you whether 
your proposed course of action 
would be construed as transferring 
money or property to your child- 
ren. 


W. C. PITFIELD & COMPANY 


LIMITED 


Investment Dealers 
HEAD OFFICE: 235 ST. JAMES ST. WEST 
MONTREAL 


Offering a Complete Investment Service 


Direct wire from Halifax to Vancouver, 
connecting with New York. 


Branches: 


Price — Use of Southern Pine for Kraft 
Discussed 


Saint John Shed Contract 


past five years in kraft mills 
in the south. sites 
Foresee Kraft Breakdown 

“There is reason to believe that 
kraft paper prices stimulated by 
European war preparation plans, 
have reached, if not passed, their 
peak. It is almost a certainty that 
when the time comes that markets 
cannot be found for the tremen- 
dous expansion of the kraft paper 
industry, idle capacity will start 
producing southern pine news- 
print.” 

Experimental lots of southern pine 
newsprint have been manufactured 
from time to time. Canadian news- 
print manufacturers recognize that 
at some future date newsprint will 
be made from southern pine and 
may become an active competitor 
of Canadian paper. On the other 
hand, there are technical obstacles 
still to overcome which make it 
difficult, if not impossible, for south- 
ern pine newsprint plants to com- 
pete with the northern mills on the 
present price basis. 
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for $183,000 Awarded 


From Our Own Correspondent 
NTREAL.—Contract for the 
construction of a transit shed at 
Berth No. 1, West Saint John, has 
been awarded to the Stewart Con- 
struction Co, at a cost of $183,000. 
The new shed will be 685 ft. long 
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Mk. ARTHUR B. FAIRCLOUGH 


ANNOUNCES THE FORMATION OF 


FAIRCLOUGH & COMPANY 


TO CONDUCT A GENERAL 
INVESTMENT BUSINESS 


80 RICHMOND STREET WEST 
TORONTO 


April 26, 1937 Telephone AD, 6191 


$500,000.00 


Maritime-National Fish (1937) Limited 


(Incorporated Under “The Companies’ Act”, 1934) 


6% Cumulative Redeemable Preference Shares 


With 


Par Value $100.00 Per Share 
Sinking Fund Provisions Hereinafter Noted 


Also 


5,000 Shares Without Nominal or Par Value : 


6% Cumulative Preference Shares 


par value 


Shares without nominal or par value.. 50,000 shs. 


CAPITALIZATION 
Authorized To Be Issued 


$500,000.00 _ 


CIGD. civic cccssddeccocce $500,000.00 
50,000 shs. 


The 6% Cumulative Redeemable Preference Shares are to be 
fully paid and non-assessable; preferred as to dividends and return 
of capital, entitled to fixed cumulative preferential cash dividends 
out of the profits of the Company which the Directors declare avail- 
able for dividend at the rate of 6% per annum payable quarterly 
(first February, May, August and November) by cheque at par at 


any bran 


offices in the Cities of Montreal or Toronto, Canada, or 


ch of the Maritime Provinces of Canada or at the pemeiaes 


e Com- 


pany’s bankers, being a chartered bank of Canada; redeemable at 
the option of the Company in whole, or in part pro rata, on thirty 
days’ notice at $103.00 per share plus accrued and unpaid dividends 
to the date fixed for redemption. 


A Sinki 
vided for an 


Fund of not less than 3% per annum has been pro- 
will be set aside each year, commencing in 1938, for 


the retirement of the Preferred Stock. 


Each share 


of both classes is entitled to one vote. 


Transfer Agents—The Eastern Trust Company, Halifax, N. S, 
We offer 5,000 of the above Preference Shares with 5,000 of the 
d shares without nominal or par value. 
Price: $100.00 and accrued dividend for one Preference 
and one share without nominal or par value. 


POSITION OF THE COMPANY 


_1: Maritime-National Fish (1937) 
Limited are operating in a basic 
Canadian industry and the bus- 
iness of the Company has been 

« built steadily over a period of 30 


years. 


2: Executive officials, operating 
heads and personnel of the Com- 
pany are men with a lifetime of 
experience in the business. 


3: Operations of the subsidiary 
companies handling by-products 
of the fish industry have been 
most profitable. 


4: The Company is in a strong 
sition as regards working 
tal, net current assets amount- 
ing to approximately $245,000. 
can be 
mon shares which 


No dividen 
amount below 
5: Fixed assets 


books of the Com 
conservative basis, 


6: Included in the assets are 
four steam trawlers,carried at a 
ord of = — 
joyd’s, the replacement cos 
day of only one of these vessels 
would be approximately $175,000. 


7: No valuation seonnne has 
been placed on the mpatiy’s 
three most valuable assets: 


(a) its Organization, both in pro- 
duction and distribution; (b) itg 
Good-will, created and built up 
over a iod of 30 years, and 
(c) its Experience. 


8: It is estimated that for the 
12 months ending April 30th con- 
solidated net earnings will be in 
excess of $100,000 before depre- 
ete ne suquinenenie 
as ag 
of $80,000 on the Preferred stock 
to be outstanding. 
9: A Sinking Fur? of not. less 
than 3% per annum will be set 
aside each year, commencing in 
1938, for the retirement of the 
Preferred stock. 
10: The Compan 
represents ac cash investment 
of over $4.00 per share, or a 
total of over $200,000. 
11; The Company’s output of sal- 
mon, sold mostly in Englands is 
only limited by the amount it can 
procure, 
12: Maritime-National Fish Abels 
Limited profitably utilize 
products. Nothing is wasted. 
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Prospectus containing full details gladly sent on request. 
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The Financial Post’s 
Platform for Canada 


. Balanced budgets. 

. Abolish politics in C. N. R. 

. Merit system in public service. 

. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 

. Stable tariffs for balanced development. 


. Stricter laws to protect investors. 

. An even break for Canadian national news- 
papers and periodicals. 

. A modernized constitution. 

. Integrity in meeting public obligations. 

. Wider markets for our farms. 


A Pattern For Canada 

PPARENTLY Ottawa has not yet been 

able to obtain the services of a suitable 
chairman for the Royal Commission that 
will investigate the financial relationships 
of the Dominion and the provincial govern- 
ments. It is to be expected that the chair- 
man will be found in England and appointed 
while Mr. King and Mr. Dunning are there 
for the Imperial Conference. 

No doubt the balance of the Commission 
will be “built around” the chairman. If an 
eminent economist is the choice, Canadian 
businessmen and others understanding. Can- 
adian problems will be appointed to assist 
him. If no economist can be found to take 
the job the appointment goes to a distin- 
guished “professional chairman,” then Can- 
adian economists and financial experts will 
be needed to assist him. 

If Sir George May can be induced to accept 
the appointment, he will make an ideal 
chairman. He gave Britain its famous May 
report in 1931 that launched the reconstruc- 
tion of British public finances. f 

It cannot be overemphasized that, what- 
ever the Commission reports, nothing will 
be settled by the publication of a blue book 
containing its recommendations. The Com- 


mission may present us With @ pattern for a’ 


re-Confederated Canada but our ten major 
governments will have to do the actual work 
of rebuilding the financial foundation of 
Confederation with that pattern as their 
guide. 

It will be done at a constitutional confer- 
ence. Previous conferences between the 
Dominion and the provinces have not been 
marked by singleness of purpose and unity 
of feeling. Let us hope that when this cone 
ference comes together, the representatives 
of the different governments will feel that 
an independent survey of our financial and 
governmental problems by qualified experts 
will have provided them with a programme 
and an objective that are greater in their 
significance and their importance than the 
ambitions and the grievances of any single 
area. 


One Big Happy Family 
APPILY married couples get little pub- 
licity in the newspapers. 

A golden wedding celebration may bring 
a note in the social column or even an illus- 
tration of the happy pair. 

Divorce’ proceedings, 
make the front page. 

Similarly, strike news in industry is given 
full page, streamer headlines, but industries 
which carry on most amicable and friendly 
relations between employer and employee 
get little or no attention. 

This is understandable as newspapers only 
play up the unusual. 

Unless we stop occasionally, however, and 
think the matter over we are liable to lose 
our perspective on events and attach undue 
importance to circumstances and actions that 
are taking place before our eyes. 

There are about 1,500,000 workers in Can- 
ada apart from those employed on farms and 
in fishing and hunting pursuits. 

About 20 per cent or 300,000 belong to 
labor unions. It is safe to say that probably 
90 per cent of all workers are far removed 
from any thought of taking part in any strike 
or industrial disturbance. , 

This imposes a great burden of responsi- 
bility on their employers to see that they all 
get a square deal. 

Something like a diamond wedding cele- 
bration happened recently at the plant of the 
Endicott Johnson Corporation, Binghampton, 
N.Y., manufacturers of boots and shoes. 

After voluntarily circulating and signing 
a pledge of loyalty through the factories and 
tanneries of the corporation, 19,000 em- 
ployees have forwarded the pledge to 
George F. Johnson, chairman of the board. 
who is in Florida. 

The testimonial, spokesmen for the work- 
ers said, was in place of a,homecoming cele- 
bration planned for Mr. Johnson, who has 
been seriously ill. 

Heading each of the long sheets of paper 
upon which the signatures appear are these 
words, as reported by the New York Times: 

“At this time, when industrial strife is 

rampant throughout the nation, when capital 
and labor are in the throes of suspicion and 

h other, each hurling open 
accusations at the other and attempting to im- 
pair the security of industry by their efforts 


usually 


however, 


to dominate, we want to stand fast by that old 
proverb: 

“Hold fast to that which is good.’ 

“So, with this, we, the Endicott Johnson 
tanners, shoe workers and rubber workers, 
desire to pledge our loyalty and goodwill to 
our leaders and express our complete confi- 
dence in their leadership, and our willingness 
to abide by whatever decision they may con- 


sider necessary.” 

Endicott Johnson provides free hospitali- 
zation, medical care and recreational facili- 
ties for its workers along with an average 
weekly wage the year around of more than 
$27. Its announced policy is to give back to 
the workers all that the business earns over 
costs and dividends to stockholders. It pro- 
vides homes at cost. 

This “square deal” policy, which has been 
in effect for nearly half a century, has 
brought many demonstrations of loyalty in 
the past. 

In most industrial plants, employers and 
workers have confidence in each other and 
strive to do the fair thing by each other. 

Leadership in promoting industrial har- 
mony may well come from employers. The 
best way to avoid discontent and flaming 
agitation is to maintain conditions which do 
not permit them to take root. 


It Has Helped Canada Through 
ANADA has often suffered painfully 
and cruelly from United States tariff 

policy. But Uncle Sam has been doing pen- 
ance for some of his previous fiscal injuries 
to other nations. 

This country must admit that the gold- 
buying policy of the United States has been 
an important factor in our recovery. 

An independent, outside observer bears 
testimony to that fact. H. O. Chalkley, Com- 
mercial Counselor to the British Embassy in 
Washington, makes the flat statement that 
Washington’s monetary policy, over the past 
four years, is mainly responsible for in- 
creased trade between the British Empire 
and the United States, and between the 
United Kingdonr andthe Dominions; 

Mr. Chalkley says: 

“The balance of advantage (from the United 


States policy) has heavily favored all British | 


countries. The high price placed on gold and 
unlimited purchases by the U. S. A. are largely 
responsible for the remarkable prosperity of 
the Union of South Africa and consequently 
for the share which the United Kingdom in- 
vestments in and exports to South Africa have 
had in that prosperity. Similar triangular 
effects are traceable in the case of Australia, 
Canada and India.” 

Just now there. are those at Washington 
who wonder if the gold buying and steriliza- 
tion policy, if it is to continue, should not be 
assisted by some of the countries receiving 
the greatest benefits. 


Facts Are Not a C.1.O. Fetish 
N ITS effort to cause industrial friction 
, between labor and capital, the Committee 
for Industrial Organization does not hesitate 
to distort facts. Sometimes it does more than 
that, and does not even start with facts. 

An example of how C.LO. organizers mis- 
lead labor is provided by the speech in Kirk- 
land Lake recently made by Thomas Church, 
fiery tongued organizer for the C.I.O. mine 
union. Roared Mr. Church: 

“I know dozens of miners who will never 
work again, victims of silica dust, who can 
draw nothing from the compensation board 
because ‘their’ doctors are the company’s doc- 
tors. A mine’s contribution to the compensa- 
tion fund is based on the number of accidents 


and injury cases it has, so you can see that a 
miner will get less justice from a company 


doctor.” 

The real facts, as Mr. Church must have 
known, are that silicosis cases are heard by 
a special Silicosis Referee Board, comprised 
of medical experts from the Workmen’s 
Compensation Board of the province, men 
who have no connection whatsoever with the 
individual mining companies, and can have 
no possible bias, one way or the other. Com- 
pany doctors have no say as to whether or 
not a man is entitled to silicosis compensa- 
tion. His duty is simply to attend to the 
health of the employees. 

Such misinformation is significant because 
it is typical of the sort of weapon the C.LO. 
must resort to. 


Civil Servants in the Provinces 
NTARIO’S premier seized a favorable 
opportunity to rid himself of two em- 

barrassingly radical members of his cabinet. 
But was it necessary for him to use the same 
opportunity to dismiss civil servants? 

Joseph Sedgwick, K.C., solicitor in the 
attorney-general’s department and recog- 
nized as one of the leaders among younger 
members of the Ontario bar, was requested 
to leave his office immediately. Herbert L. 
Cummings, deputy minister of municipal 
affairs, who has been largely instrumental 
in untangling the financial knots of default- 
ing municipalities, received a similar notice. 
The third victim was George Pipher, secre- 
tary in the welfare department. 

With the principle behind the dismissal of 
Mr. Roebuck and Mr, Croll, The Financial 
Post can have no quarrel. The maximum of 
Cabinet solidarity is as indispensable to re- 
sponsible government as is the principle of 


THE FINANCIAL POST) —__ 


no political interference to the building of 
an efficient civil service. ides ae tae 

Dismissal of the three civil servants with 
out stated cause is regrettable. Inefficiency 
or dishonesty alone should be the ground on 
which dismissal can be justified. 

There is a touch of irony in the fact that 
the dismissal of Mr. Sedgwick is the result 
of Premier Hepburn’s commendable stand 
against the invasion of what is believed to 
be Communist influence in the labor field 


of Canada. There are few men in the prov- | 


ince with a better knowledge. of the work- 
ings of Communism than Mr. Sedgwick. It 
was he who, under Attorney-General W. H. 
Price, engineered the famous Communist 
raids in Toronto which resulted in smashing 
for the time being the Communist organiza- 
tion in the province. Later, in 1933, Mr. Sedg- 
wick took charge of the Government's 
handling of the Stratford strike riots. 

As a rising Ontario lawyer, Mr. Sedgwick’s 
personal fortunes will be little affected by 
the loss of his position at Queen’s Park. The 
real losers in the deal are the taxpayers of 
Ontario who are paying-for the maintenance 
of an efficient civil service organization and 


*|who have the right to demand that its civil 


service commission be vested with and: use 
power to protect such an organization from 
political interference. 

The government of Ontario is of course 
not alone in its practice of violating the 
rights of the civil service. In Alberta 69 civil 
servants have been dismissed and 181 others 
within the past year have resigned since the 
Aberhart Government took office. Parallel 
instances can be cited from other provinces. 
Canada’s provinces have gone only a short 
way in replacing political patronage. by effi- 
ciency as a standard for its civil service. 
The spoils system still mars provincial ad- 
ministration in Canada. 


Cockroft’s Opportunity in Alberta 
HARLES COCKROFT, formerly Alberta 
provincial treasurer in the Aberhart 
Social Credit Government, has issued a state- 
ment giving his reasons for resigning his 
Cabinet position. 

He asserts that Premier Aberhart and cer- 
tain Cabinet members persistently requested 
that the province sell its sinking fund securi- 
ties. Such a policy, Mr. Cockroft declares, 
“would have led to a misuse of trust funds and 
certainly a loss to the province of $1.2 million.” 
The action would have been contrary to “the 
common principles of decency and honesty,” 
Mr. Cockroft comments. , 

It is pleasing that Mr. Cockroft, in these 
declarations has confirmed impressions of his 
honest intentions. It makes more puzzling the 
fact that it was under Mr. Cockroft’s régime 
as provincial treasurer that Alberta cut in 
half the interest rates on its bonds, and caused 
serious losses to investors. 

Grave damage has been done to Alberta’s 
bondholders. If Mr. Cockroft continues to 
sit in the Legislature as an Independent 
rather than a Government member, he will 
have an unusual opportunity to emphasize 
the urgent necessity of correcting the Alberta 
defaults by paying investors the full interest 
which is properly due them:. * 


Editorials in Brief 

Alberta is noted for the strange and devious 
legislation it has passed in recent months. Latest 
addition to the roster is the Postponement of 
Payment of Certain Indebtedness Act. Even 
Americans would have difficulty successfully 
boiling this down to P.P.C.1LA. - 

aw + a 

Alberta is considering a bill to reduce the 
number of members in the legislature from 63 
to 20. It is argued that the province's 700,000 
people could be as well governed with 20 mem- 
bers as with 63. 

Does it not depend upon who those 20 are? If 
they are all Social Crediters we wouldn’t be quite 
| SO optimistic. 

s om s 


2 
*| Canadian labor is interested in keeping Canada 


an attractive site for industrial operations. Most 
Canadian plants are competitive with United 
States plants, sometimes with parent companies 
in the States. Time lost by Canadian workers 
is usually time gained by United States workers. 
If costs are increased in Canada to the point 
where they are higher than costs beyond the 
border, then manufacturing operations will cross 
the line. 


| Sayings of the Week 


“What Canadians can use, Canadians can 
make.”—Rt. Hon. R. B. Bennett. 
ae a os 


“I would gladly sink into oblivion were it not 
for the cause.”—Premier Aberhart. 
“ . a 


“To kill social credit with a privy council 
decision makes a martyr of it.”.—Stephen Lea- 


cock. 
° s * 


“Materialism means slavery and slavery in the 
end means destruction.” — Premier Stanley 
Baldwin. 

~ a s 

“I do not expect that we shall achieve social 
credit in the near future.” — J. H. Blackmore, 
Social Credit, M.P. . ‘ 


“I have never killed a man but I’ve read many 
obituaries with a lot of pleasure and really the 
idea is the same.”—Clarence Darrow. 

© * 


“It is time for silence. The balance is so deli- 
cate in the European situation that the weight 
of a word disutrbs it"—Benito Mussolini. 


“If the people of Ontario are prepared to 
accept the domination of Canadian industry by 
| Lewis and his paid hirelings I will retire to my 
farm.”—Premier Hepburn. 
3 + cs 
“We shall probably be somewhere within rea- 
son if we charge capitalism with wasting at 
least 50% of human energies and material 
resources.”—Roger Babson. 
a 7 a 
“It is easy and popular to rattle the sabre; 
it is far more difficult and unpopular to face 
criticism for being poor spirited because we 
refuse to lead Europe over the precipice.”— 
Anthony Eden. 
a - e 


“The record of every wheat board or market- 
ing organization has proven that when a man 
gets the idea that he knows what the price of 
wheat is going to be six months hence he winds 
up by losing millions of dollars for his princi- 
pals.”—Hon. James S. Gardiner. 

7 


“The privy council has the temerity not only 
to frame a new constitution dominated by an 
Imperial executive hitherto unknown to English 
law, but they also presume that Im- 


| ‘That would 


THE BEST DEFENCE 


Plain-spoken Statesman . . |Post-Seripts 


Roanoke Times, Virginia 


“Slick fellows who operate from 
outside Ontario and make a fat liv- 


ing out of the envelopes of the | peri 


working class” can’t come into Can- 
ada and dictate wage and employ- 
ment policies to indus- 
tries. The quotation is from langu- 
age by: Premier Mitchell F. Hep- 
burn, of Ontario, in a statement ex- 
pressing confidence that labor 
troubles atthe Oshawa plant of 
General Motors, near Toronto, could 
be speedily settled “if we can get 
these paid professional American 
agitators out of Ontario.” 

It is decidedly fortunate, no doubt, 
for Premier Hepburn that his polit- 
ical career has been cast in Canada 
rather than south of the interna- 
tional boundary line. . This plain- 
spoken dirt farmer who. has risen 
to the head of the Ontario Govern- 
ment wouldn’t: get to first base in 
American politics. . He says exact- 
ly what he thinks and he says it 
without mincing words. That would 
be fatal in a political system such 
as ours. 


Many of us, nevertheless, find it 
a refreshing as well as a novel ex- 
ence to contemplate a man in 
public life who scorns to call a spade 
anything else than a spade. As Pre- 
mier Hepburn sees it, “we can settle 
our own problems without having 
hirelings of John L. Lewis, the 
master mind behind all the unrest 
and disturbance in the United 
States, come in here and tell us what 
to do.” 

We hope he’s right about that, 
Maybe one reason we are having so 
much industrial unrest in our own 
country is because we are afraid to 
grasp the nettle boldly but, instead, 
take hold of it gingerly and with an 
excess of caution. Anyway, it’s nice 
to know that somewhere on the Am. 
erican continent there lives a states- 
man who dares to speak his mind 
plainly on the subject of sit-down 
strikes fostered by the C.I.O. 

We fancy lion-hearted old Grover 
Cleveland would have approved of 
this man Hepburn. He _ speaks 
Grover Cleveland’s language. 


As Others See Us ... - -« 


Our Weekly Newspapers 
The Canadian Statesman, 
Bowmanville 


The Financial Post pays a glowing 
tribute to the sanity of the weekly 
press, in an editorial on March 20. It 
deals principally with the weekly 
newspapers of Alberta, but gener- 
ally speaking, the Alberta news- 
papers are representative of the 
weekly press as a whole in Canada. 


Courage in the Press 
Goderich Star 

Recognizing the trials and tempta- 
tions to which the weekly papers of 
Alberta have been subjected during 
the last 18 months, on account of 
drought, scarcity of crops, scarcity 
of funds, and above all, to Premier 
Aberhart’s social credit antics, The 
Financial Post is commending that 
section of the Canadian press for its 
courage. As The Post says, it would 
have been an easy matter for the 
Alberta weeklies to follow the 
unthinking masses, to later turn 
back with the crowd. The papers 
steadfastly refused to adopt that line 
of action and the wisdom of their 


course is now apparent, though Pp 


Alberta’s ‘Premier still insists his 
plans are workable. Hope deferred 
makes the heart grow sitk and that 
seems to be the state of mind of the 
average citizen of the Province of 
Alberta. 


Sanity of Editors 
New Westminster British 
Columbian 


As the great magician stands dis- 
credited before his audience, having 
failed to produce the money from 
the empty hat, The Financial Post 
points out that the present situation 
in Alberta merely demonstrates a 
truth that has been recognized for 
many years by shrewd observers of 
contemporary opinion in Canada. 

“Canada’s rural weeklies,” says 
The Post, “are seldom swayed by 
those hysterical outbursts of politi- 
cal extremes, which seem so easily 
to catch hold of mass opinion in the 
cities, only to give way in time to 
extremes of opposite thought. If one 
wants to know what the nation 
really thinks at heart, what its true 
common sense viewpoint is, one can 
usually find it by a persual of the 
editorial pages of the country week- 
lies of Canada.” 


Exposed Hypocrisies 

- » §t. Marys Journal-Argus 
The Financial Post: which keeps 
close tab on conditions throughout 
Canada is deeply impressed by the 
journalistic courage of the country 
weeklies of Alberta who have 
almost unanimously opposed Mr. 
Aberhart and-his social credit futili- 
ties. They have consistently ex- 
posed the Money Messiah’s political 
hypocrisies and combatted his 
fallacious. economic, doctrines. The 
Financial Post points out that at a 
time when the public has been 
engulfed in a wave of mass hysteria, 


4 may 
expect to be jeered at, reviled and 
persecuted. The Post concludes that 
if one wants to knew what the 
country thinks at heart, what its true 


common sense viewpoint is, one can 
usually find it by a persusal of the 
editorial pages of the country week- 
lies of Canada. 


Sound Policy 
St. Catharines Standard 
A ‘policy which most Canadians 
will subscribe to as sound was 


pondent of The Financial Post. He is 
quoted: 
“The object which the Govern- 


wholly unsound.... 


It is solely the limitation of profits 


out of a Canadian war that the gov- 
ernments will concern itself with.” 


The process of the Government is 
said to be the same as Lloyd George 
once urged; let the manufacturer 
make the money, and then take it 
away by excess profits taxation. Of 
course, this might be overdone to 
such an extent to discourage indus- 
try, but the suggested figure of 70% 
is assuredly steep enough, and that 
is the highest reported from any 
country. 

Should another war come, there 
will be conscription of wealth to a 
degree never before realized... There 
will be not only that but a mobiliza- 
tion of every resource of the nation. 
Such a war can never be a mere 
clash of armies and generals; it will 
involve everything. There was an 
approach to it in the last struggle 
but another one would be extremely 
worse. 


Tribute to Weekly Press 

Cochrane Northland Post 
Recently The Financial Post of 
Toronto took time out to pay a very 
fine tribute to Canada’s weekly 


apers. 
As to the extent to which the 
weekly press of Canada actually re- 
flects “what the nation really thinks 
at heart,” there may be some ques- 
tion. Difference of opinion is what 
makes horse races and a lot of other 
things, too. And we doubt if there 
was ever a Single editorial in any 
paper anywhere, which received 
unanimous support or concurrence 
from all its readers. It would no 
doubt be found, if the matter were 
preperly investigated, that in regard 
to every editorial which appears in 
print, there are some who agree and 
some who do not. 

As‘to the independence of the 
weekly press, there can be no doubt. 
The town weekly is today the only 


printed medium where the editor at, 


all times expresses his own views 
without fear or favor, It may be that 
all weeklies do not come into that 
category, but the exceptions are few. 
And in this connection we would 
like to add that The Financial Post 
appears to fall into this independent 
class. We do not agree with all that 
The Financial Post says at all times, 
but we do believe that the views 
expressed in its columns are both 
honest and sincere. And if an editor 
writes honestly and sincerely, he is 
doing his best, even when, as some- 
times happens, he is wrong. 


Rearmament 
Le Devoir, Montreal 

With regard to the present demand 
for rearmament, we cannot’ refrain 
from wondering whether this is not 
merely the commencement of a 
policy which will gradually increase 
its demand on public expenditure, 
year by year. Some members of 
Parliament have already put that 
question to the Hon. Ian Mackenzie, 
Minister of National Defense, but 
Mr. Mackenzie has not as yet com- 
mitted himself. 

In the course of a comprehensive 
front page article on Rearmament 
The Financial Post of Toronto says: 
“Despite the lack-ef definite pro- 
nouncements to the contrary, it is 
evident that the programme this 
year will merely lay the foundations 
of the defense structure, and that 
appropriations will contrive to be as 
large, if not larger, than the 1937-38 
vote.” In addition, this paper deals 
with many other phases of the re- 
armament programme for this year, 
but the salient point of the article 
is comprised in this quotation. 


There is included in the article a. 


detailed analysis of expenditures 
necessary in the effective upkeep of 
Army, Air Force and Navy. 

It is interesting to note that many 
Canadian newspapers and magazines 
hold almost the same views as Le 


Devoir, with this difference, how-/| fine 


Shape of Things to Come 


YMAXION is a house which 
can be ordered at three o’clock 
for occupancy at dinner, says Re- 
view of Reviews. Buckminster 
Fuller, sometime Harvard student, 
textile mill machinery expert, 
salesman, accountant, radio tech- 
nician, thinker, and designer of the 
hurry-up home, had previously in- 
vented an automobile of the same 
name, and quite as unconventional. 
The Dymaxion home is con- 
structed about a central steel mast, 
surmounted by a cellulose cone. 
The mast contains the lighting and 
heating elements of the house; the 
cone permits full entry to all the 
rays of the sun which, once within 
the house, are reflected by polished 
metal surfaces into practically every 
corner, 

There is no plumbing—Mr. Fuller 
would have water delivered as 
milk is today. For baths, use would 
be made of a fog gun spraying the 
body with a mixture of compressed 
air, atomized water, and a very 
small amount of solvent. All refuse 
and waste, dry packaged, would be 
turned into methane gas, which 
would then be employed to run 
generators supplying light and heat. 

Cooking would be done in a 
couple of minutes by literally stew- 
ing the food in its own juice, aided 
by a partial vacuum. All shelves 
revolve; rooms are to be of cotton 
fabric; floors pneumatic, - 


Folks in Finance 


Mormon and Banker 


ECENTLY a member of the staff 

of The Financial Post was in 
Washington and sought an appoint- 
ment with Marriner S. Eccles, chair- 
man of the Federal Reserve Board. 
The appointment was fixed at 5.30 
in the afternoon. 

This was a little disturbing. 
Would it be possible to have any 
adequate interview with a busy 
man when the appointment was 
fixed at an hour after most Wash- 
ington offices had closed up for the 
day? The Post man was told not to 
worry; Mr. Eccles was never in a 
hurry to go home, 

He found that this was true. At 
7.30 the interview broke up on the 
initiative of the visitor. Mr. Eccles 
then turned to his desk and started 
to go through a big pile of letters. 

A little enquiry revealed that Mr. 
Eccles is somewhat unorthodox in 
his hours of toil. He usually arrives 
between 10 and ‘11 in the morning 
and works through until he feels 
like going home. This is almost 
never before 8.30 at night and it may 
be at 2 o’clock the next morning. 

Mr. Eccles is from Utah. He is still 
a young man, seven years older than 
our own central bank governor, 
Graham F. Towers. A Mormon, he 
inherited a vast estate from his 
father and was thrown into a big 
job of management and control at 
the age of 22. He found himself 
controlling banks, industries, mines, 
hotels, lumber mills, etc. He set up a 
holding company and hired the best 
men he could find to help him. He 
extended his banking interests 
across two states and greatly 
increased his patrimony. Bankers 
point with envy to the way his 
enterprises came through the de- 
pression. 


He has had no college education 
and only such banking experience as 
could be obtained by a man engag- 
ing experienced banking executives 
to run his enterprises for him. 
Today he heads the world’s largest 
central system and is, along 
with Montagu Norman, one of the 
key men in the world’s banking and 
monetary system. 

Three weeks ago he had a visit 
from Mr. Towers and entertained 
the Bank of Canada’s chieftain at 
luncheon. “We enjoyed the lunch- 
eon. Listening to Mr. Towers is a 
liberal education,” he said to The 
Financial Post’s representative. 


ever, that from Imperialistic in- 
clination they do not object to the 
military policy of Premier King. For 
them the situation is clear; the arma- 
ment funds have one other destin- 
ation than the exclusive defense of 
our territory. They mark a com- 
mencement and not a final contribu- 
tion to Imperial defense. 

We are reluctant to suggest that 
these gentlemen are in error: but on 
hearing the discourse of Premie 
King, we are left with no alterna- 
tive but to believe that we are a long 
way from the true solution of the 
problem. 


Stop Me If You’ve 
Heard This One .. 


“Were you presented at court 
when you were in re 
“Yes and had to pay five pounds 


"May 1, 1987 


In The. Mail 


(Not over 200 words, please) 
Thanks to “Mitch” 


Editor, The Financial Post: 
It always gives one a feeling of 
thankfulness to note the return of 
sinner to the path of rectitude. Ang 
when the “sinner” sits in the Seaty 
of the mighty, in the mightiest proy, 
thankfulness reaches lyrical orp om 
eaches lyrical 
teas. Propor. 
The fact is, that ever since “Myjtcp» | 
Hepburn took the wrong iamenee 
Hydro Road he has. been under a 
cloud. The Post, along with the 
other solid journals of the East, have 
dealt rather hardly with the popular 
idol, Now, all is changed. Mr. Hep. 
burn has come down solidly on the 
sili die end 
e deep dyed Reds 
John L. Lewis variety. ™ 


By this act of statesmanshj 
has re-entered into the “ie 
thousands. who a few weeks ago 
thought him just a fakir. The Post, 
recognizing the return of the prodj. 
gal, has very rightly forgiven him 
all, and tens of thousands of readers 
of The Post, who may have been in 
doubt as to the statesmanlike char. 
acter of Premier Hepburn, wij] 
doubtless be now kneeling down gt 
their bedsides and intoning a chant 
to Herr Hepburn. 

Long may The Post pose as the 
champion of returned Prodigals 
especially those who take firm stand 
against the presumptious working 


classes. 
W. E. SIDD 
Vancouver, B.C. ALL, 


Editor’s Note.—The Financia] Post 
will continue to criticize Mr, Hep- 
burn when he is wrong, praise him 
when he is right. Were Mr. Hep. 
burn’s stand against Labor and its 
rights The Post would be against 
him on the C.1.O. issue. It backs 
him for reasons clearly presented in 
“The Nation’s Business” column last 
week. 


The Price of Gold 
Editor, The Financial Post: 

I read with considerable interest, 
and I might say satisfaction, your 
article in this week’s “Post” headed 
“Roosevelt Sees Gold Purchases as 
Recovery Aid.” 

I am of the opinion you have done 
a good job in the interests of your 
readers and especially those directly 
—r in investments. I feel we 

lose no time in i 
appreciation of this fine ‘onan 
this particular time, especially when 
facts and common sense seem to have 

inated your line of thought, 

I have casually scanned head lines 
and articles in many papers .and 
periodicals during the past few 
weeks in an effort to arrive at some 
definite conclusion as to the under 
lying causes of the disturbed condi- 
tion in world Security and Com- 
modity markets, but in my opinion, 
“News” has been so conflicting, the 
release of much of it has done more 
harm than good in allaying fears of 
a possible continued recession in 


prices generally in world markets & 


and producing a very disturbed con. 
dition of far-reaching importance. 
‘Your statement that “The USA 
has underwritten World Recovery” 
I think, is well taken, although I have 
thought chivalry had long ago taken 
flight from the American busines 
world. I agree, however, they have 
not had the support and help deser- 
ed, in a monetary way, from othe 
leading nations, at least it would 
appear that way. To have so much 
responsbility and influence rest with 
practically one man who seems 
be given to sudden impulses ané 
outward expression of opinion is 
surely a highly dangerous situation 
INSURANCE EXECUTIVE. 
Ottawa. 


The Immigration Problem 
Editor, The Financial Post: 
I read with interest but not sati+ 


faction the article by McMaster ® 


professor of economics, in The 


" Yas-1, 1937 
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Financial Post of April 10, “The ® 


Open Spaces a Fallacy.” His diction, 

I submit, far surpassed his discern 
ment. 
The writer states the immigrant 
came because opportunities wert} 


better in America. No doubt of that & 


and surely they are still better, no» 
withstanding our unbalanced econ 
my. He observes, though, during 
this period our native Canadians, for 
most part, crossed over to U.S. 
a number almost equal. Of cours 
and for the same reasons that the 
immigrant came, because opportull- 
ties were better. 

He reiterates prosperity was first § 
in sequence to immigration, but 8 
careful to admit this does net mee. § 
that immigration did not contribute 
to prosperity. Yea, it is the very life 
stream of prosperity. What raised 
the great Republic on our southert 
border to its present pinnacle in the 
comity of nations—a new contine?: 
and immigration? What happened 
when immigration was cut off? T¢ 
answer is plain. And our Gover: 
ments in Canada, with altogethe? 
different conditions existing, we F 
inept and short-sighted enouga 
copy the closed door policy of U. S 
with the results we see. 

Indeed, this economist has reached 
the doleful conclusion that the 
absorptive capacity of this anad® 
of ours is now confined to i 
natural birth increase. He seems 
have concluded that the addition 
number we can absorb is te 
number we can employ in urba? 
industry, and that there are 1? 
many on the land now. But . 
scribe says: nay, nay, our basic 
ment is, too many clutterin 
towns and too few on the land. 
foundations in tillers of the soil re 
corroding, and we have neglect 
renewing through immigration. 

may “see through & gee 
darkly,” but to me it is as cleat 
noon day, that what Canada 2 is 
most of all in the economic sens¢ 
immigration. If Canada — 
prove herself an Empire builc®: & 
and fill these empty spaces, 
task, the paramount duty ‘ 
will most assuredly pass 
worthy hands. ‘5 

What is the absorptive capacly 7 
additional population for this oes 
try? I answer, another 10 m 
people from other lands inside 
next 20 years, who have the a ie 
essary means and character to sé 
this great hinterland of Ours. - aa 
it will be the duty of our Gow ole 
ments to cooperate in every 
way and generously 
colonization. This natio 
taking may well be Canad 
est enterprise, and yield 4 
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g potent threat to business recovery. 
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in Commodities. 


“All through last fall and winter there was an almost uninterrupted 
rise in the cost of raw materials. More recently these increased values 
were beginning to be reflected in the price of finished goods. Advances 
were coming in such quick succession that the average merchant could 
no longer glibly reel off current prices, 

Eventually had the rise continued there must have-come an inevitable 


sharp restriction in general purchasing. This would 


Pour Aiea’ 


Record Gains a 


Promises Stable Prices| In Business 


reat to Increasing Purchasing Power Relieved — 
ce Restrictions Eased on Production — “Tenth 


: Province Disappears 
" Recent sharp checks in commodity prices relieves for the time being 


Prairie Provinces Show 
Slight Decline in 
March 


CONSTRUCTION UP 


hit the | Sulting in new high 


buying of semiluxury goods, sales of which have been increasing rapidly | Present movement. 
in the last six months. Now, however, the drop in commodity levels the 
offers some indication of general price stability and a continuance of 


improving volume of Canadian b 
- = 


Any stability et this time will be of more than average significance 
because there was beginning to develop a feeling that some recent 
sdvances were not altogether justified. Temporary shortages in certain 
cases were felt to have been exploited. 

In any case there are unmistakable signs that the depression policy 
of restricted world production is being discarded in favor of greater 
yolume at moderate values. Regulations governing production of such | British Columbia. 
things as copper, rubber, oil, wheat, coffee, tea and other commodities 
have been lifted. If continned this trend will, of course, greatly increase 
the amount of goods at the disposal of general business and in the end 
probably be of more benefit to producers than even a successful restric- 


tive policy. 
e oa 


geet Provinces was er 
erent, a declining trend 
been shown for the last five months. 
Columbia in March, reversing the 
trend of the preceding five months. 
Building permits recorded gains 
three areas while the output of 
power moved up in each of the 
areas except the Maritimes The ad- 
justed index of employment record- 
ed expansion in Quebec, Ontario and 


Maritimes.—New business obtain- 
ed by the construction industry was 
at a lower level than in February. 
The activity of the industrial area 
of Sydney continued unabated, em- 
ployment in the steel mills reach- 
ing nearly 3,500 men. A great part 


Backward weather, particularly in eastern Canada, has materially |°f the steel plant was active, the 
checked seasonal business in the past week. One solid week of warm 
sunshine would do much to get spring goods moving. Clothing, travel, oil 
and gas, motor cars, seeds, farm implements, building and house improve- 
ment materials would all benefit. The urge to buy is there and also 
2 considerable improvement in purchasing power over other years due | building permits. The gain in the 
to wage increases. The only thing lacking to date has been genuine 


spring weather. 
a e 


Business Indicators 


Foreign Trade has been show- 
ing continuous improvement so 
far this year. Total of imports and 
exports for March was very much 
better than for same month a year 
ago and cumulative for first 
quarter almost double showing in 
1936. Newsprint exports, how- 
ever for March were down slightly. 

Motor industry—Latest figures 
confirm substantial improvement 
in this industry. Sale. factory 
output, and financing of both new 
and used cars all substantially 
better in March as compared with 
same month in 1936. Cumulative 
for first quarter very much ahead 
of last year. Recent strike tie-ups 
now generally settled, will un- 
doubtedly hit April statistics, but 
itis believed will be largely offset 
by greater output in May. March 
exports show slight drop, but with 
much of Canada’s foreign trade in 
this product done with Southern 
Hemisphere countries where fall 
ig now commencing, such a decline 
is to be expected. 

Railways — Statistics continue 
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41,762, 


380 $ 
70,986 
125,104 
413,378 
419,313 
42,924 
25,588 3, 
47,100 


6,654,516 $ 
16,058,100 $ 


301,110 


favorable with gross earnings of 

both lines higher and big gain in 
C.N.R. net. For first quarter of 
1937 C.N.R. net up over 30 times 
same period a year ago. 

Life Insurance — Total sales 
March up about 5%, It is signifi- 
cant that every province except 
Alberta registered gains. 

Bank Debits—Twenty-eight of 
$2 reporting clearing houses show- 
ed greater volume of debits in the 
first quarter of this year than in 
1936. All sections of the country 
apart from the Prairies shared in 
the gain. The advance is attribut- 
ed to improved business generally 
and to higher prices {n both com- 
modities and stocks. Dullness in 
the west largely reflects the re- 
duction in grain trade, liquidation 
of Canada’s former surplus hav- 
ing been largely completed. 

Current trend of Canadian busi- 
ness is revealed in the following 
statistics especially compiled by 
The Financial Post; new figures 
this week being marked thus: 


——Cumulative Total— 
Jan, 1 to date 


1936 1937 
40,235 704,854 
3,595,061 $ 56,929,480 $ 
2,355,000 $ 39,887,000 $ 
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199,381 
352,164 
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rail mill being an exception. 
Quebec.—New business obtained 
by the building industry rose to a 
considerably higher point, gains be- 
ing shown both in contracts and 


index of electric output was 1.5%. 
Newsprint production, although 
showing a seasonally adjusted de- 
cline from the preceding month, re- 
corded in actual volume a new high 
point in the history of the industry. 

Ontario.—_A sharp increase was 
shown in new business obtained by 
the construction industry. Gain in 
power output was pronounced, the 
index advancing from 160.3 to 170.5. 
A modest gain was shown in em- 
ployment. Automobile production 
was nearly maintained, the index 
standing at 92.4. 

Prairie Provinces.—The construc- 
tion industry was even less success- 
ful than in the preceding month in 
booking new business. The indus- 
trial employment showed a minor 
recession. Contrary to seasonal tend- 
encies wheat prices advanced to a 
new high point in recent years. The 
average quotation for No. 1 North- 


ern wheat was $1.356 against $1.270. Steel p 


The volume was 5,874,000 bushels 
against 3,181,000 in February. 

British Columbia. — Heavy place- 
ment of contracts for construction 
characterized the month in British 
Columbia. The contracts awarded 
rose to $2,162,000 whle building 
permits were $1,870,000. Index of 
employment rose 7.5%. 

TREND OF BUSINESS 
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Higher Paint Next? 


Paint will soon follow other build- 
ing materials upward if recom- 
mendations of the Canadian Paint, 
Oil and Varnish Association are car- 
ried out. At the recent meeting of 
that organization in Toronto it was 
proposed to advance the price of 
first-grade house paint 30 cents a 
gallon in eastern Canada and 25 
cents a gallon in the four western 
provinces. Lower grades would be 
increased in proportion. 

Association officials told Canadian 
Paint and Varnish Magazine that 
such advances were made necessary 
by the drastic rise in the cost of 
raw materials, containers and pack- 
agings in the past few months. While 
some paint manufacturers have 
covered themselves ahead on these 
advances most of them, it is stated, 
are now in the position of needing, 
new purchases at greatly increased 
prices. 

There has been no general increase 
in paint prices for almost a year. 
Manufacturers report heavier de- 
mand for paint in the last two years. 
Recently the public has shown an 
increased preference for higher 
grade materials. 


720|Is There a Steel Shortage? 


There is no shortage of steel in 
Great Britain, but an excess of de- 
mand, in the opinion of J. G. Good- 
enough, prominent British indus- 
trialist. Mr. Goodenough points out 
in the current issue of Hardware 
and Metal that there was a great 
difference between the two situa- 
tions. “How long this prosperity 
will last I am not going to be rash 
enough to prophesy,” he stated, “but 
we all know it will not last forever. 
I only hope that those persons who 
control our destiny in this matter 
will be sufficiently wise to try to 
cut their coat according to the 
cloth.” ‘ 

If Mr. Goodenough’s prognostica- 
tion is correct, significance to Can- 
adian steel producers lies in the fact 
that once Britain’s present rearma- 
ment programme is completed, ex 
ports of steel and steel products 
from the Old Country may again be 
expected. Such a reversal of the 
present trade would certainly alter 
the domestic.steel picture with com- 
petition from a country which is now 
actually a customer of Canada for 
many steel products. 


Styles and the King 


London tailors are speculating on 
the influence of the new King in 
the world of style. Like his prede- 
cessor Edward VIII, it is taken for 
granted that he will be publicized 
and have an important international 
influence, but this, it is generally be- 
lieved, will be of more conservative 
trend with less attention paid to 
minor details. Men's Wear Mer- 
chandising comes to the conclusion 
that there will likely bea greater 
vogue for derby hats, white starch- 
ed collars, less brilliance in colors 
of men’s business suits, quieter 
neckwear and above all trends to- 
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ward what are known as “correct” 
clothes for the proper occasion. 

“It is true,” states Men’s Wear, 
“that the new King is quite con- 
servatively dressed. However, he 
is always carefully turned out. It 
is said that his civilian suits are 
tailored by Davies, who dressed 
his father, George V, and is con- 
sidered one of the most conserva-: 
tive tailors in London.” 

Unlike Edward, who spent a very 
considerable time in deciding the 
number of buttons on his coat 
sleeves and in choosing his sport 
shirts and shorts, George VI; it is 
stated, regards such details as of not 
the slightest consequence. He is 
said to have got his shorts at the 
various boys’ camps in which he is 
interested or “off the peg” at some 
of the large London. department 
stores or the Army and Navy Stores 
in London. 

The Duke of Kent is now regarded 
as the best dressed member of the 
Royal Family living in England and 
his wife, Marina, the style leader 
among the British Duchesses., 

ss * 


U. S. Rebuilds Herds 
Livestock shipments from Canada 
to United States indicate that farm- 
ers in the latter country are begin- 
ning to rebuild their herds after 
the devastating droughts of the last 
two years. So far this year exports 
of mature cattle have been running 
somewhat heavier than a year ago. 
The most significant gain, however, 
is in export of calves where there 
has ‘been a jump of from 7,000 a 
year ago to 22,000 this season. This 
indicates unmistakably that either 
American farmers are buying Cana- 
dian calves to build up their own 
herds again or they are withhold- 
ing their own stock from market 
for the same purpose and American 
packers are turning to Canadian 
stocks for current supplies of veal. 
The bulk of the calves shipped to 
date have come from Ontario where 
there is a large annual surplus. 


Unless United States revises the 
trade treaty inaugurated a little 
over a year ago, however, it is 
possible that this trade may cease 
suddenly as the annual quota under 
the agreement for ‘calves only 
amounts to slightly over 52,000. In 
mature cattle, however, there is a 
quota of well over 150,000 and ex- 
ports so far only amount to 57,000. 


N. B. Regulates Trailers 


Trailers in New Brunswick under 
the new motor regulations must not 
be used in connection with passen- 
ger cars or. light delivery trucks if 
the gross loads exceed 1,500 pounds, 
states Bus and Truck Transport. 
With each set-of trailer plates there 
is issued a certificate showing the 
maximum gross load which the 
trailer is licensed to carry, It is an 
offense to use a trailer without this 
certificate in possession of the oper- 
ator or to carry a load in excess of 
the amount officially permitted. 

New regulations will not apply to 
tourists from outside the province, 
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Japan Plans 
New Pulp Mill 


Manchukuo —_ Enterprise 
May Affect Canadian 
3 Exports — 


\ 


-| in the Japanese rayon roe yee or a 


may be affected by plans now being 
worked out by the Manchukuo Gov- 
ernment, in co-operation with the 
South Manchuria Railway Co. and 
the Oriental Development Co., for 
the establishment of a hhite pulp 
plant in Manchukuo with a rated 
capacity of 50,000 and 60,000 metric 
tons a year. 

During the last four or five years 
Japan has developed into an impor- 
tant market for the sale of rayon 
pulp, In 1936 imports amounted to 
331,000 tons, an increase of 200% 
over that reported for 1932. Of the 
1936 imports 156,000 tons came from 
the United States, 56,000 tons from 
Norway, 57,000 tons from Sweden, 
28,000 tons from Canada, and 33,000 
tons from other countries. 

The importance of this move is of 
less significance to Canada than to 
the other countries. Canadian ex- 
ports to Japan have declined con- 
siderably in recent years. This may 
be accourited for principally as a re- 
sult of the restrictive measures ap- 
plying on imports from Canada in 
1935 and the subsequent commit- 
ments of Canadian suppliers, leaving 
smaller supplies available for Japan. 


Air Advantage 


Favors Canada 


Foreign Traffic Via Short 
_ North Route to Cut 
Expense 


The proposed new all-British air 
route to the Orient via the north 
circle through Winnipeg, Edmonton, 
Yukon and Russia is 4,000 miles 
shorter than that followed by the 
American Clipper ships over the 
Pacific. It is expected that it will 
take two days less to fly and have a 
further advantage in that the long- 
est single water hop is only one 
thousand miles in comparison with 
2,300 miles which the Clippers must 
make via Hawaii: What is believed 
to be the first actual link of this 
route will soon be operating be- 
tween Edmonton and Whitehorse, 
formerly Yukon Territory, now 
British Columbia, on July 5. This 
will connect with a Panama line 
from Nome, Alaska. It will bring 
people in Alaska within 33 hours of 
Chicago and thus it is expected that 
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about run its course, the prevailing 
trend is still downward. 

Wheat, copper, cotton and hides 
are included in the further reces- 
sion, largely because speculators’ 
war fears have subsided to a marked 
extent in the last week or two, but 
rubber, hogs and a few other items 
show steadier tendencies. 

Purchasing agents and other close 
observers of the situation agree that 
the worst of the recession may be 
over but a period of selective 
markets is anticipated rather than 
a broad upturn. Seasonal and tech- 
nical influences affecting com- 
modity prices operate against the 
possibility of-another sudden, 
sweeping advance such as the over- 
rapid rise that led to the recessions 
of recent weeks, 


Comm. 
Crum 
U. S. Labor 
Canada (D.B.S.) .... 
Monthly Indices 


Latest Prev. 
Canada (D.B.S.) month month year 

Retail (Mar.) ... 0 81.7 80.4 

W'sale (Mar.) 85.5 
United States (Mar.) 143.5 \ 
Gt. Brit. (Jan.) .... 102.9 100.8 J 

Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 = 100 base. U. 5. 
is Annalist 1913 base. 

Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
price. Toronto: Copper-electrolytic, New 
York: Silk—Japanese, 13-15, New York: 
Sugar —96 de centrifugal c/f New 
York: Wheat—No. 1 Man. North Ft. W.- 
Pt. A. Basis: Hides— No. 1 packer light 
native cows: Hogs—select bacons, Toronto. 


Attention to Investment 
‘Problems by Mail 


Letters from clients asking for in- 
- formation on investment subjects or 
desiring to buy or eel securities.re- 
ceive prompt and careful attention. 
Transactions by mail with many of 
our out-of-town clients have been 
carried on for years with satisfaction. 


A complete investment service is available 
at any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal Whnalpeg Vancouver Victoria «ew York Londen, Ong, 


MSLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 


Ti oes 
Montreal eee Hamilton 
Correspondents in New York and London, Eng. 


May Bond Letter 


Included is detailed information cov- 
ering four corporation bonds priced to 
give an average yield of nearly 5%. 


DuNcANSON.WhiTE & Co. 


Stock Brokers 


Members Toronto Stock Exchange 
Canadian Commodity Exchange, Inc. 
New York Curb (Associate) 


15 KING STREET WEST, TORONTO. WA. 3401 


OF ALL FACTORS WHICH 
OFFSET PROFITS 


‘. What is the most destructive force facing you in your business 
\ ».. labor troubles, sales problems, poor location, or management?, 


The May Company, composed of men scientifically trained in 
all phases of cost reduction, can show you how to control, curb 
and practically eliminate profit destroying forces. This organiza- 
tion offers no cut and dried plan but, after a most searching 
analysis of your particular and individual problems, makes prac- 
tical recommendations for their solution. 


No matter where you are; what kind of business you are in; 
whether you are large or small... The May Company can help 
you make more money by cutting out waste and unnecessary 
cost without decreasing wages or reducing quality. 


If you have any perplexing production, financial, sales or other 
problems that are counter-balancing fair profits, it will pay you 
to investigate May Methods. 


$25,893 A YEAR SAVED IN PAPER MILL. After making a survey of 
@ paper mill, employing 120 men, we promised a saving of $22,474 @ 
year, if_our methods were installed. In twelve months the actual cost 
reductions had amounted to: $3,492 in the Re-Winder Departments 
$7,128 in the operation of paper making machinery; $4,473 in the Finish- 
ing Room and $10,800 in the Supercelender Department. 


39% INCREASE IN PRODUCTION IN DIE-CASTING DEPART- 
MENT. We presented a plan to e Toy Factory which stated thet every 
dollar paid us for our services would net @ return of $3.45. When the 
total percentages of savings in various departments were computed, we 
actually showed a return of $5.00 for every dollar in fees we received. 


SHOE FACTORY SAVES $28,067. A well-known manufacturer had 
125 employees manufacturing children's shoes with an annyal payroll of | 


$131,000. May Methods made the following savings possible: In cutting 


department 7.7%,—in fitting department 18.2% —in 


de- 


partment 19.2%—in packing department 18.1% and in sole leather 
department 100%. Savings totalled $28,007 against the $22,010 promised. 


18% REDUCTION IN WIRE MAL PRODUCTION COSTS. The 
management was skeptical when we presented our preliminary survey 


report showing a 15% estimated reduction in the manufacturing cost 
of three plents and wire mill, amounting to $28,440. But three years after 


we left our plan is still working... better then when we finished. 


320 BAY ST., TORONTO 


SEATTLE 


710 Second Avenue 


ATLANTA 
134 Peachtree 
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Construction| 
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Any factor having a tendency to 
raise building costs in Canada or to 
create labor cost uncertainties also 
has a direct influence on the revival 
of building activity this year. Not 
the least controversial development 
in that direction was the institution 
of codes in Ontario, one of which 
was recently found ultra vires, in 
the opinion of Justice J. McEvoy. 

Regarded as a test case, the con- 
viction of a Toronto plumbing and 
heating firm under the Industrial 
Standards Act, by a Toronto magis- 
trate, was based on the charge that 
the firm paid to an employee less 
than the minimum wage established 
by the schedule of wages agreed 
upon in the Toronto zone. In render- 
ing an opinion on appeal, the On- 
tario Supreme Court justice declared 
that in his opinion the order-in- 
council approving the schedule and 
the schedule are ultra vires, “in that 
the schedule, as worded, exceeds the 
power granted by the statute.” 

Commenting on the situation aris- 
ing out of the Ontario Supreme 
Court’s opinion, Sanitary Engineer 
foresees the possibility of a confer- 
ence of the plumbing and heating 
trades in the near future to draft a 
new agreement. The same view is 
held by an Ontario Department of 
Labor official on the ground that 
the decision makes the present 
agreement inoperative. It is prob- 
able that further amendments to the 
Industrial Standards Act will be 
necessary before it emerges from 
the rough road it has travelled since 
1935. 


Building Figures 
Soaring at Coast 


Bridge, Elevator Projects 
Boost Total in Van- 
couver 
Building permits issued in Van- 
couver for a bridge, grain elevator 


and airplane hangars during March 
boosted the total of the city’s build- 


Three Plans Under 


For Low Cost Housing gaings tzpecied to be 


Halifax Group Hopes For Dividends — Winnipeg 


and 


Regina Ask Grants from Provincial, Federal Gov- 


ernments For Civic 


Halifax and Winnipeg are launch- 
ing new attacks on the problem of 
providing low-cost housing for citi- 
zens in the low-income groups. Hal- 
ifax hopes to pay a dividend from 
renting houses at $15 a month, but 
Winnipeg is content to plan on a 
non-profit basis providing a loan 
and subsidy can be arranged with 
provincial and Dominion authori- 
ties. Winnipeg’s problem, primarily, 
is improvement of slum conditions. 

A group of prominent Halifax 
businessmen, have formed the 
Halifax Housing Corp. Ltd. The new 
corporation has optioned a site large 
enough to build 50 homes. 

A total of 75% of the financing 
will be supplied by the Nova Scotia 
Government, it is expected, under 
an act passed by the Legislature this 
year. Under the legislation the com- 
pany is required to secure the other 
25% from the public, the plan being 
carried out under the supervision of 
the provincial housing commission. 
The City of Halifax has agreed to 
exempt any company of this type 
from taxation for a period of 20 
years, 

Blocks of 12 Houses 


Present plans call for construction 
of houses in blocks of 10 or 12, at- 
tached, and each will consist of a 
large combined kitchen and living 
room, & bedroom downstairs with 
two bedrooms and bath upstairs and 
a basement for coal, kindling and 
storage. The Halifax Housing Corp. 
intends to rent the structures at $15 
per month or from $3.50 to $4 per 
week including water rates. 

Sites under option are in a built- 
up district and the houses will be of 
permanent construction using bricks 
or hollow tile and stucco. Complete 
insulation ‘will be provided to re- 
duce stove heating costs to a mini- 
mum and plumbing equipment will 
include provision for a hot water 
boiler. 

Sufficient ground space is being 
allotted to provide a rear area for 
each house extending from 35 to 
40 feet. 

Hope to Pay Dividend 


Tenders are being asked for con- 
struction of the houses and if these 


hemes 


are satisfactory, the company will 
seek the balance by making an of- 
fering of shares. 

The Halifax Housing Corp. has re- 
tained an architect and the plans and 
specifications are now being com- 
pleted in preparation for tenders. 

Officers of the company are Hali- 
fax busin including Col. Sid- 


ney C. Oland, president; J. H. Win-! 


field, vice-president and W. A. 
Winfield, secretary. Directors are: 
D. R. Turnbull, R. J. MacAdam, C. 
J. Burchell and M. S. Clarke. 

Ww Seeks Subsidy 

Winnipeg’s Civic Housing commit- 
tee has adopted a plan by which it 
is hoped to erect dwellings for 
workers with low incomes, The 
committee recently passed a resolu- 
tion requesting the Provincial Gov- 
ernment to co-operate in obtaining 
$400,000 as a loan from the Domin- 
ion and a $100,000 subsidy. 

In return for this assistance, the 
committee is prepared to provide 
lots served with sewer and water 
facilities and place the management 
of the scheme in the hands of a 
housing commission, with construc- 
tion on a non-profit basis. Civic 
representative on the housing com- 
mittee express the view that the 
province is sympathetic to the pro- 
ject as a means of co-operating to 
relieve the serious slum conditions 
which exist in parts of Winnipeg. 

Regina Wants Home Loan 

Regina is another city now seek- 
ing Federal financial aid to permit 
inauguration of a $700,000 house 
building plan this year. 

A special committee of the city 
council, headed by the mayor, re- 
cently placed its proposals before 
the Provincial Government. These 
included a request by the city that 
the Provincial Government approve 
the plan either in principle or in de- 
tail and pass the approval on to the 
Federal authorities and the National 
Employment Commission with a 
view to obtaining an advance or 
guarantee of about $700,000 for the 
scheme. 

Erection is planned of about 200 
houses to be municipally owned. 
The Saskatchewan Government is 
considering the proposal. 


Hamilton Bridge 
Business Better 


Best Since 
1930 


Expectations are that earnings of 
Hamilton Bridge Co. in 1037 will be 
the best since 1930, when the com- 
pany earned a net profit of $303,340 
after depreciation. : 

Major contracts received this year 
to date exceed in volume the full 
year’s business in 1936, W. B. Champ, 
president, informed shareholders at 
the annual meeting on April 26. 

Works under contract include the 
First Narrows bridge and First 
Avenue bridge in Vancouver and 
the C.N.R. bridge at Fredericton 
over the Saint John River. General 
business is also reported to have 
shown improvement. 

In order to take care of this addi- 
tional business the company is re- 
opening its east end plant in 
Hamilton. 

F. W. Grant, K.C., Midland, Ont., 
has been elected to the board of dir- 
ectors, replacing Frank G. Wilson, 
of Saint John, N.B. 


THE FINANCIAL POST 


Rackets 


Photography and 
Picture Framing 

Despite repeated publicity in re- 
cent years on the photograph and 
enlargement-framing rackets, ex- 
ponents of these types of swindles 
continue to perpetrate them and 
trusting citizens continue to fall for 
it in its immense variety of forms. 
* Complaints of victims used to be 
frequent in urban areas, but appar- 
ently that field has been worked 
out and the racketeers have now 
turned to small towns and rural 
districts. Such operations have been 
reported recently from western 
Ontario and various sections of the 
Maritimes, ‘ 

The current method of the picture 
racket appears to have added to 
lures of the scheme the chance of 
winning prizes in “photographic 
contests.” Business is first solicited 
for photo enlarging, but the obtain- 
ing of a photo and a small deposit 
is just the modest beginning of the 
scheme, . ° 

After a few days, western Ontario 
victims were advised that the photo 
was so striking that it had a good 


Company Reports | 


Sherbrooke St. Realty 


Sherbrooke Street Realty Corp., 
operating the Medical Arts Building, 
Montreal, reports a smaller net loss 
in 1936 than that shown for 1935. 
Most of the change is due to a some- 
what smaller provision for doubtful 
accounts as revenue is a little lower. 


No change has been made in the 
company’s funded debt which re- 
mains at $595,500 of 614% first mort- 


of 8% 
bond, since date of issue. 
Profit and Loss Account 
Y Ended Dec. 31 


Less: Oper. exps. 
Alteration " ’ 
Tax 15,756 
, 3,872 
5,000 


17,935 


Oper. profit 
25,039 


Less: Depreciation ... 
Bond int., current .. 19,321 
Bond int., accrued.. 19,354 
Bond int., adjust. .. 1,489 


Loss for year 45,4 47,268 
Working Capital . 
1936 1935 


$ 
55,258 
55,948 


$ 
Current assets 39,189 
*59,448 


t 
Current liabilities .... 
Excess of current liabs. 


Jamaica Public Service 


Though consolidated earnings of 
Jamaica Public Service for 1936 was 
somewhat larger than in 1935, net 
income available for common stock 
amounted to $98,904 as against $103,- 
396 in 1935. Gross earnings last year 
totalled $875,424, an increase of about 
$16,000 over the year before. The 
decline in net was due to an advance 
in expenses and taxes, 

Consolidated balance sheet shows 
no change in the captal stock, but 
during the year there was a reduc- 
tion of about $29,000 in outstanding 
debentures, The retirement reserve 
was increased from $611,692 to $668,- 
796, while a bad debt reserve of 
$15,589 was set up. Among assets 
the principal change was in property 
account which shows an increase 
of about $73,000 at over $4.1 millions. 
Cash resources remain about the 
same, but it is noted that the com- 
pany has outstanding a call loan of 
$125,000. 


Income and Surplus Account 
1936 1 


chance of winning a prize of $50 or 


$75 in a competition. The catch is 


that in order to be entered, the 
photo must be framed — and the 
agent is of course ready to provide 
a suitable frame at $15 or $20. A 
little later, it is reported that the 
enlargéd and framed photograph 
(which the victim has not yet set 
eyes on) has won a $50 prize. 

Now the high pressure is really 
turned on, and the victim is induced 
to enter the picture in a second con- 
test, for which a $60 gold frame is 
required. A $25 deposit is accepted 
for the “gold” frame, and of course 
the photo again wins a prize—this 
time of $100. A cheque for $150 is 
presented to cover the prizes in the 
two contests. But the cheque is post 


the | dated, and before the date when it 


is cashable and when it is found to 
be worthless, the agent has ex- 
tracted from his victim an “entry 
fee” to file the photo in an “inter- 
national contest” in which the 
prize is $150 or $200. 

The final upshot is that the “prize 
cheque” is no good, the agent can 
never be found, a check-up re- 
veals that no contests as described 
were ever held, and the victim is 
not only out anywhere from $50 to 
$100 but never even gets back his 
original photo. 

In the Maritimes, a variety of 
schemes extracted considerable sums 
from citizens. One group of can- 
vassers purported to be soliciting 
photos for “press associations” and 
“forthcoming publications.” Another 
collected registration fees for sub- 
mission of children’s photos “for 
use by advertising agencies.” A 
third swindle closely resembled the 
photo competition racket in west- 
ern Ontario, except that children’s 
photos were sought. 


1936. After providing for a full 
year’s interest and depreciation of 
$50,000, there was a net loss for the 
year of $61,337, as against $90,764 the 
year before. 

The balance sheet shows no par- 
ticular change, but in a letter to the 
company’s bondholders, signed by 
the bondholders protective commit- 
tee, it is stated that reorganization 
plans have been discussed by the 
committee but they feel that with 
generally improving business con- 
ditions a postponement of reorgan- 
ization until later in the year would 
be to the best interests of bond- 
holders. 


Income and Surplus Account 
Year ended 
Jan.30 Febl 


Vancouver 


Conveying 
ad -vating Equipment 


Maletet a8) Power Transmission 
Equipment 


Coal & Ore Handling Bridges 
Welded Processing Equipment. 
Steam Generating 
Equipment 


Inquiries Invited 


CANADIAN 


Our Contribution to the | 


Building Industry 


Through actual demonstrations this Company 
has proved conclusively that houses built of 
wood can be made fireproof with Gypsum 
materials. An organized program of research 
continues in the development of new uses for 
these materials. 


Gypsum, Lime cv Alabastine, 


Canada, Limited 


Head Office: Paris, Ontario, Canada 
Calgary Winnipeg Toronto Montreal 
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Constructive Factoring 
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Introducing to Canadian business a compre- 
hensive and flexible factoring service, which 
assures the enhancement of efficiency and 


over current assets.. Retire. reserve ..... 90,000 : i9sT 


20,258 
New Buildin *Includes accrued and unpaid interest of 
$45,159. Net profit - 
Less: Pfd. dividends ., 


ing permit to more than five times 
the total of March, 1936. 
Permits included one for a grain 


your capital in 


Operating profits = business. 


elevator, totalling $647,000, a per- 
mit for a bridge at $270,000 and 
R.C.A.F. airplane hangars at $221,- 
000. Against these items the total 
value of permits for dwelling 
houses amounted to only $354,970. 


With other projects, the total for 
all building permits soared to $1,- 
754,630, compared with $355,905 for 
March of last year. To the end of 
March this year building permits 
now amount to $2,116,770 compared 
with $1,823,480 in the first three 
months of 1936, 

Both figures are -considerably 
over the $422,410 reported for the 
first three months of 1935, however. 


Balfour Building Earns 
3.47% on Its, Mortgage 


Balfour Building, Montreal, was 
98.8% rented at April 1, 1937. On the 
basis of this percentage of oc- 
cupancy, annual gross revenue is 
$83,864. After expenses of $56,723 and 
provision for loss on rental collec- 
tions of $1,000, a balance of $26,141 
would be available for bond interest 
before depreciation. Bond interest at 
the present rate of 4% per year 
would require $30,112, leaving a loss 
of $3,971. 

Taxes due amount to $18,563 in- 
cluding $2,633 of accrued interest. 
Taxes for 1935-36 have been paid, 
leaving only 1936-37 taxes due. 
Rental arrears amounted to $1,994 at 
March 31, 1937. Interest on the $752,- 
800 first mortgage bonds has been 
reduced to 4% to Oct. 1, 1937, and 
payments due Oct. 1, 1936, and April 
1, 1987, have been postponed to per- 
mit payment of taxes. 


Mayor Building Net 
Equals 5.56% on Bonds 


Mayor Building, Montreal, was 
89.01% rented at April 1, 1937. Pres- 
ent levels of rentals and occupancy 
will provide annual gross revenue of 
$80,764. Annual expenses approxi- 
mate $46,000 and estimated loss on 
remtal collections $2,500, leaving $32,- 
264 available for bond interest be- 
fore depreciation. Bond interest at 
the adjusted rate of 44% amounts 
to $26,123, leaving a surplus of $6,141. 

Rental arrears at March 31, 1937, 
were $3,961. All 1935-36 taxes had 
been paid but a balance of $2,805 was 
due for accrued interest. Tax pay- 
ments for 1936-37, which are due in 
April, amounted to $13,293. Interest 
on the $580.500 of 6%% first mort- 
gage bonds has been reduced to 442% 
to Nov. 1, 1937. 


Kensington Manor Apts. 
Makes Interest Payment 


Holders of 7% first mortgage 
bonds of Kensington Manor Apart- 
ments, Windsor, Ont., will receive 
payment of interest which became 
due April 20, 1931, together with 
simple interest at 5% to April 20. 
1937. Payment will be made by the 
London & Western Trusts Co., Wind- 
sor, Ont. Holders of matured bonds 
ere required to present their bonds 
for endorsation of the amount paid 
on the securities. 

The last payment on these bonds 
wes made on Aug. 20, 1936, and 
— the interest due Oct. 20, 


National Steel Car 
May Expand Plant 


National Steel Car Corp., Hamil- 
ton, has invited a number of con- 
tractors to submit tenders for the 
construction of:a new railway car- 
finishing plant. 

No intimation has been given as 
to whether the project will be com- 
menced : 


Canadian National Railways has 
called for tenders for the sub-struc- 
ture of a bridge project between 
Fredericton and Devon, New Bruns- 
wick, to replace a structure swept 
away by ice last year. The whole 
project will involve an expenditure 
of $1,250,000, it is understood. 

Geo. H. Hees, Son & Co., Toronto, 
is constructing a factory building at 
the rear of its existing plant at a 
cost of about $40,000. 

- a” 


Daily Commercial News & Build- 
ing Record reports: . 

P. Burns & Co., East Calgary, is 
reconstructing its abattoir build- 
ing at a cost of $100,000 including 
equipment. The building will be 
four stories in height, of concrete 
and steel, and brick construction. 

Plibrico Jointless Firebrick Ltd. 
has purchased a two-acre site near 
New Toronto, and will erect a plant. 
No arrangements for construction 
have been made yet. 

Holt Renfrew & Co. has applied 
for a building permit to erect a six- 
story building in Montreal at an 
estimated cost of $240,000. 

Lincoln Canning Co. is erecting 
a new plant in St. Catharines, Ont. 
. * = 

Additions 

J. M. Schneider Ltd. is adding a 
$10,000 unit to its packing plant in 
Kitchener, Ont. 

John Forsyth Ltd., shirt manu- 
facturers, has received a permit for 
a $30,000 addition to its Kitchener, 
Ont., plant. 

Meredith Simmons Co., Toronto 
manufacturers of adhesives, will 
construct a one-story addition to the 
plant, to contain some 8,600 sq ft. of 
floor area. 

Link-Belt Ltd., Toronto, has an- 
nounced plans for construction of a 
two-story addition to the chain- 
shop unit to take care of expanding 
production of products used by min- 
ing, saw mill and pulp and paper 
industries. 

Drug Trading Co. will construct 
an addition to its warehouse in To- 
ronto at a cost of around $19,000. 

” * 7 


Daily Commercial News and 
Building Record reports: 

Shipping Containers Ltd. is mak- 
ing an addition and alterations to 
its factory in Montreal. Cost is es- 
timated around $8,000. 

Laura Secord Candy Shops is con- 
structing a $15,000 addition to its 
factory in Toronto, 

Dominion Cellulose of Canada is 
constructing a $15,000 addition to its 
plant in Toronto. 

Hodgins Lumber Co., Cornwall, 
Ont., is building a $12,500 addition 
to its woodworking mill. 

Courtaulds Ltd. is building an ad- 
dition to the shipping department 
building in Cornwall, Ont. 

Canadian Cottons, Cornwall, Ont., 
is making a further plant extension. 
A new warehouse and dyehouse ad- 
ditions were constructed since last 
October. 

Sun Life Assurance Co. of Canada 
is spending about $10,000 on alter- 
ations go its building in Ottawa. 

Fyon & Fycn, Montreal, are erect- 
ing a detached extension to the com- 
pany’s plant <t a cost of $16,000. 

Aulcraft P ‘nt Ltd. is erecting an 
addition to Toronto factory. 

Tip Top C ers, Burlington, Ont., 
has comme: i construction of an 
$8,000 additi 

Dominion 
Ont., is planr...g a $125,000 addition 
to its plant. The company has in- 
vited preliminary cost finding esti- 
mates from a selected closed list of 
general contractors. 

Anaconda American Brass Ltd. is 
extending its plant at New Toronto. 


Remington - Rand ‘Ltd. contem- 
plates a plant extension in Hamilton 
which would increase the present 


is planning construction of a $70,000 
office addition in the spring of next 
year. 

Canadian Pacific Railway Co. 
plans erection of a $60,000 addition 
to its roundhouse at Sherbrooke, 
Quebec. 

Canada Cycle & Motor Co, con- 
templates construction of a large ad- 
dition to its plant at Weston, 
Ontario. 

Canadian Atlas Steels has pur- 
chased a site adjoining its present 
premises in Welland in contempla- 
tion of .construction of an office 
building. 

O’Neil European Machine Co. con- 
templates construction of a factory 
at Ville La Salle, Quebec. 


General Brock Hotel 
Shows $19,553 Surplus 


Balance Sheet of the General 
Brock Hotel Co., Niagara Falls, Ont., 
as at Dec. 31, 1936, shows current 
assets of $38,086 dnd current liabili- 
ties of $21,662, leaving working cap- 
ital of $16,424. This is the first state- 
ment to be issued by the company 
since the change in control and 
reorganizaton of 1934. 

An accumulated surplus of $19,- 
553 is shown at Dec. 31, 1936. Funded 
debt includes the 6%% first mort- 
gage held by the Sun Life Assurance 
Co. amountng to $245,070 wth ac- 
crued interest. This mortgage was 
originally issued for $250,000 and 
semi-annual maturities of $6,250 be- 
gan Dec. 1, 1936, when the first pay- 
ment was made. No interest has 
been paid on the $691,500 3% second 
mortgage income bonds. Interest on 
ths issue becomes a fixed charge be- 
ginning June 1, 1937. 

The company shows fixed assets of 
$467,419 from which is deducted de- 
preciation reserve of $38,292. Good- 
will is shown at $580,000. No income 
statement has been issued. 


Ontario Building 
Is Fully Rented 


Ontario Building, Montreal, was 
100% rented at April 1, 1937. On this 
basis annual gross revenue is esti- 
mated at $78,761. Annual expenses 
approximate $42,000 and estimated 
loss on rental collections $1,000, leav- 
ing net earnings available for bond 
interest at $35,761 before deprecia- 
tion. This amounts to 4.22% on the 
$800,000 of 642% first mortgage 
bonds. \ 

Interest on the bonds was reduced 
to 34% % to March 1, 1936, and coupons 
due Sept. 1, 1936, and March 1, 1937, 
have been postponed to permit pay- 
ment of tax arrears, Total taxes due 
at March 31, 1937, amounted to $7,- 
471, including accrued interest. 
Rental arrears at March 31, 1937, 
were $1,180. 


Dominion Tar to Vote 
On Amended Contpromise 


From Our Own Correspondent 

MONTREAL.—Dominion Tar and 
Chemical Co, has called special 
meeting of preferred and common 
shareholders to be held May 14 next. 

These meetings, it is indicated, are 
made necessary because there was 
an amendment in the terms of the 
compromise or arrangement as ap- 
proved at special meetings held 
April 14. Under the new arrange- 
ment dividend paid on the preferred 
is to be 5%% instead of 5% and a 
prop’ sed payment of $2 in cash per 
prefered share is not to be made, 


Nov.: Scotia Steel Contract 
Accepted By Coal Miners 


From Our Own Correspondent 


Trail Apartments 

Trail Apartments, Trail, B.C., had 
a small increase in net earnings in 
1936 as compared with 1935. The net 
profit was equal to $3.63 a share in 
1936 compared with $3.47 a share in 
1935. Dividends of $3 a share were 
paid. 

Bond sinking fund has increased 
to $14,296 from $12,112. Outstanding 
bonds remain at $40,000. 


Income Account 
Years Ended Dec 31. 


Other igcome eeveecee 


Less: Expénses eceesee 
Depreciation ..ecoece 
Bond interest ..coce 


Working Capital 
1936 


Current assets 4,485 
Current liabilities .... 1,524 


Working capital 2,961 2,523 


Associated Telephone 


Associated Telephone and Tele- 
graph Co. gross earnings in 1936 
totalled over $1.2 million, an in- 
crease of about $200,000 over the 
previous year, Net earnings avail- 
able for interest on the debentures 
totalled better than $1 million, com- 
pared with $896,217 in 1935. Net in- 
come was equivalent to $3.53 a 
share on the first preferred stock, as 
against $1.78 in 1935. 

The balance sheet shows a reduc- 
tion in net working capital during 
the year from $826,148 to $665,789. 
The principal change among assets 
is a reduction in accounts receivable 
due from subsidiary companies from 
$563,592 to $152,457. Among the 
liabilities, reserve for deficits of 
associated companies, amounting to 
$514,084 was eliminated. In _ its 
stead a*reserve was set up showing 
the intercompany profits received, 
amounting to $445,000. No change 
has taken place in the capital stock, 
but outstanding debentures increas- 
ed from $11.4 millions to over $12.2 
millions. : 

Income and Surplus Account 
Years Ended Dec. 31 
1936 1935 


$ 
Gross earnings 1,057,334 
Less: Salaries, dir. fees, 
legal exps. 
Taxes 
Interest on debt .... 
General interest .... 
Debt discount 
Employ. benefit fund 
and conting. ...... 


Balance of income ,... 
Previous surplus ..... 
Add: Misc. items 
Less: 7% pref. divd. .. 
$6 first pref. divd. .. 
Exps. with invest. in 
subsids. (non-re- 


Surplus forward 
Working Capital 
1936 


Current e 
Current cove 


Net working capital .. 


Nova Scotia Trust Co. 
An increase in estates and trusts 
under administraton but a decrease 
in net profits for the year ended Feb. 


pany’s busines is confined to Nova 
Scotia. 

Transfers from profit and loss and 
from the investment reserve, which 
is stated to be greater than required, 
have brought the general reserve to 
$200,000 equal to about 42% of paid- 


up capital. 
Shareholders’ Position 
Ended 


Rate earned per sh. ... 
Divs. paid per sh. .... 
Net ts . 


Common dividends . 


Surplus forward 
*Debit. 
Working Capital Position 
1936 
$ 
Current assets ° 540,041 - 
Current liabilities .... 135,682 


Working capital ...... 404,359 


Charles Gurd 


Charles Gurd & Co. reports an 
operating profit for the 15 months 
ended March $1, 1937, of $189,987. 
For the 12 months ended Dec. 31, 


363| 1935, profits were $140,878. After 


deduction of prior charges, profits 
available for dividends totalled 
$48,954 as against $29,280 in the prev- 
ious year. During the past year the 
company paid the regular dividend 
on the preferred and 20 cents a 
owe on the common stock. 

n auditor’s report it is pointed 
out that Charles Gurd & Co. (Mari- 
times) had a loss during the past 
fiscal period of $5,835 and Charles 
Gurd & Co. (Ontario) a loss of $18,- 
303. Against these losses $4,856 has 
been provided for in the parent com- 
pany’s financial statement. 

Charles Gurd’s balance sheet as at 
the end of last March shows a re- 
duction in outstanding preferred 
stock during the period from $260,- 
000 to $250,000. The book value of 
the common stock stands at $725,364, 
a reduction of $24,999, which sum has 
been used;to write down the good- 
will account to $1. Current assets 
show an increase in cash on hand, 
a decline in accounts receivable and 
an increase in inventories from $170,- 
857. to $199,985. . 

Income and Surplus Account 


Operating profit 
: Taxes & licenses 
Depreciation 
Exec. salaries ...;.. 
Directors’ fees ..... 


Legal fees ....cccces 
Income taxes .....0. 
Net profit 
Less: Pfd. dividend ... 
Com. dividend 
Previous surplus ane 
234,646 
Working Capital 
Mar. 31 
1937 
$ 
371,812 
19,890 


Surplus forward ..... 


Current assets ...,... 
Current liabilities .... 


Working capital 


1 eae teeeneel 


Inter-City Western 
Inter-City Western Bakeries Ltd., 


‘| subsidiary of Lake of the Woods 


Milling Co., reports a net operatin 

profit in the year ended Jan. 30, 1937, 
of $117,194. This contrasts with 
$84,336 in the year ended Feb. 1, 


Less: Expenses 
Exec. salaries 
Exps. bondholders’ 
committee 
Taxes 
Bad debts 


Bond interest .....eees 


Depreciation ee 
Carrying charges ...+. 


Net loss for year ..+.+ 
Previous deficit 
Add: Income tax 

Costs of enquiry ... | 


Deficit forward 
Working Capital 


at 
Jan.30 Febi 
1937 1936 


$ $ 
232,032 228,515 
Current liabilities* ... 36,384 49,387 


Working capital 195,648 179,128 
*Excluding bond interest accrued and 
in arrears. 


Current assets 


Hydro-Electric Securities 


Hydro-Electric Securities Corp. re- 
ports a net income in 1936 of $803,- 
927, as against $554,176 in 1935, After 
providing for all charges, including 
dividends on the Class B stock, there 
was a surplus of $345,968, compared 
with $118,416 the year before. 

The balance sheet shows a reduc- 
tion in the outstanding Class B 
shares during the year from $8 mil- 
lions to $6.7 millions. The book 
value of investments stands at $23.4 
millions as against a market value 
of $19.8 millions. This represents a 
marked improvement over the 1935 
returns, when the market value of 
investments was $12.8 millions. 


During the past year the United 
States Electric Power Co., one of the 
company’s two major American 
utility investments, was liquidated: 
Hydro-Electric Securities partici- 
pated in the purchase by an Amer- 
ican group of the United States 
Electric Power's total assets for $3.5 


795| millions. At the end of the year 


this investment showed substantial 
appreciation. 


‘ 
Income and Surplus Account 
Years Ended a 31 


Net income 
Less Transfer fees ... 
General expenses .. 


Net profit 
Less: Dividends ...... 


FINANCING WANTED 


Funds wanted by way of first 
mortgage on a half million 
dollar office building to be 
erected in a Canadian city. 
Box 47, The Financial Post, 
Toronto 


_ WE WANT TO TALK BUSINESS WITH 
A SUCCESSFUL RETAIL FIRM 


An opportunity in air conditioning is offered to an estab- 
lished retail organization with enough experience to 
appreciate the big future in this fast-growing field, and 
to take over the entire retail activities of one of Canada’s 
leading lines of Air-Conditioning and Automatic Heating 


equipment, 


A change of company policy is responsible for 
unusual opening and whoever receives the appointment 
will profit from a large volume of alr¢ady-developed 


business this year. 


Experience in the field of high priced specialty selling 
would obviously be an advantage; but all factors will 
be thoroughly considered before a decision is made. The 
appointment is, of course, expected to be 
permanent and mutually profitable. Cor- 
respondence will be ‘held in strict con- 


profits. 
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WELLE, 


CUSTOM-BUILT 


to your own specifications 


With - permanent, easily cleaned 
Dominion Battleship Linoleum you 
can choose your floor from no les 
than 2] different colours and effects 
to be laid plain, with border or 12 
any tile or special design your tast© 
or the character of your premises 
dictates. And this pleasing individ- 
5 stays through the years, with 

out the need for costly upkeep. 
your flooring contractor or large de- 
artmental store for estimate and 
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Your Inves 
What We Do: 
~ 4, Give information on Canadian securities to: 


Financial Post subscribers. 


2. Publish anonymously letters of general in- 


terest. 
3. Supply facts rather than 


opinions. or make 


tments 


What We Don’t Do: 
1, Answer enquiries of nonsubscribers. 


3. Reply by telephone or telegraph. 
4 Select lists of securities; express opinions; 
forecasts. 


Three-cent stamp and address label from subscriber's copy of The Financial Post must be en- 
closed. Address letters to The Financial Post, 481 University Ave., Toronto. 


Eastern Dairies 


I hold some of the preferred and 
common shares of Eastern Dairies, 
Can you tell me if there has been 
any improvement in the com- 
pany’s operations and earnings? 

The position of Eastern Dairies 
has not undergone any appreciable 
improvement. At present we under- 
stand that bond interest is being 
earned and a very small amount on 
the preferred. There is no imme- 
diate prospect of resumption of 
dividends. The company is con- 
fronted with numerous difficulties. 
The price paid to the farmer for 
milk is controlled by the Govern- 
ment; the price charged the con- 
sumer is controlled by the same 
authority; while the wages paid are 
also controlled. Thus the three most 
important factors in revenues and 
costs are outside control of the 
management and there is little or 
nothing that can be done about it. 
Under the circumstances the outlook 
is not a happy one, 


B. C. Packers 


I bought five preferred shares of 

B. C. Packers at 95 some years ago 

and under the recent reorganiza- 

tion received 12% new common 

shares now quoted around 21. I 

am wondering whether I should 

sell now and take my loss, and 
would value your comments on 
the problem. 

British Columbia Packers has 
improved its position materially, as 
is reflected in the rise of the shares, 
and also in earnings of 73 cents a 
share last year. You have recovered 
a good deal of yaur loss, and the 
reorganization of the company has 
inade the picture seem more promis- 
ing. The trouble with this type of 
investment is that the salmon fish- 
ing industry is rather erratic in its 
results. Therefore, one should not 
be dogmatic as to what to do with 
the shares. In view of the irregular 
earnings record, however, you might 
have a better chance of recovering 
your capital in some other type of 
business, 


Fanny Farmer Candy Shops 
Can you give me some recent 
nformation on Fanny Farmer 
Candy Shops? 

Fanny Farmer Candy Shops 
showed earnings of $1.65 a share in 
1936, before provision for undis- 
tributed profits tax of $60,000, and 
paid dividends of 87%2 cents a share. 
This compares with earnings of 
$1.28 a share in 1935 when dividends 
of 50 cents a share were paid. On 
April 1, 1937, a quarterly dividend of 
25 cents a share was paid, but it was 
announced that directors had not yet 
definitely decided to establish regu- 
larly quarterly payments of 25 cents 
ashare. Earnings for the past three 
years indicate that the company 
could pay this rate. The company, 
which operates in the United States 

nder management closely connect- 
ed with that of Laura Secord Candy 
Shops in Canada, has expanded its 
ales from $3.4 millions in 1933 to 
$5.6 millions in 1036, the 1936 in- 
crease being $800,000. 


Algoma Steel Corp. 


Can you give an outline of the 
plans of Algoma Steel Corp. and 
its prospects for improved earn- 
ings? 

Earnings of Algoma Steel Corp. 
will be somewhat lower for the year 
ending April 30, 1987, than for the 
previous fiscal year when $22.41 a 
share was earned on the preferred 
and $4.22 on the common. Divi- 
dends on the preferred stock become 
cumulative in 1940 and we are offi- 
cially informed that the company 
does not intend to pay dividends in 
the near future. Present plans call 
for use of available earnings for 
plant expansion. Profits for the 
first half of the current year were 
considerably lower than for the cor- 
responding period of 1935-36, due to 
lack of railway business. Improve- 
ment in the last half has not been 
ufficient to offset the decline of 

e first six months, Prospects for 

company have improved. Its 
capital structure has been simpli- 
fied. Production has- gradually 
en diversified and present plans 
call for erection of a flat steel mill 


and other plant expansion. 


Standard Paving & 


Materials 
» the prospects for im- 
ved earnings for Standard 
ng & Materials Ltd.? 
mprovement may be re- 
Ported by Standard Paving & Ma- 
‘erials Ltd. for the year ended March 
“1, 1937, as compared with the pre- 
Ceding year when a deficit of $42,073 
as she In each of the last four 
years the company has reported 
Ceficits. Outlook for 1937 is under- 
‘00d to be more encouraging with 
‘mproved volume but prices still 
Unsatisfactory. More active high- 
Way construction in Ontario is being 
undertaken by the Government this 
year and the company should obtain 
* Share of this business. A con- 
‘\Gerable amount of business has 
en obtained in the Maritimes and 
nore is believed pending. Arrears 
of dividends on the preferred stock 
emount to $33 a share and these 
Would have to be settled before any 
Payment could be made on the com- 
non. This seems to indicate that 
on are 
unless 


Ww ‘ 
y it ar 


1 small 


ry 


te prospects for the co 

hot particularly promisin 
cart ‘ngs grow substantially and the 
*mpany is able to devise a plan for 
settlement of preferred arrears, 


United Steel Corp. 

Can you give me information 
which will permit a reasonable 
‘ppraisal of the outlook for United 
Steel Corp. common? ; 

beans ' 
Ps Annual report of United Steel | 
orp. for 1936 shows earnings of 22 
- Ss a share on the common stock. 
, sing ahead of the common are 
™e class A and class B shares on 
nd $39.59 a 


ve ‘ 


share respectively. Since the ac- 
counts of Standard Steel Construc- 
tion Co, were consolidated with those 
enn eet Steel for the first 

e in ] an accurate comparison 
ne eee of 1935 is not 


Construction amounted to $51,397 at 
the end of 1936, but it is possible that 
these arrears will be paid off in 
1937. This may eventually permit 
dividend payments on the United 
Steel common. Initial semi-annual 
dividend of 75 cents a share on the 


replacement by municipalities in 
Ontario, according to Ryland H. 
New, president. The company’s net 
loss amounted to $1. 

the class A stock in 


class A preferred shares of United 


Steel is being paid May 1, 1937. Dur- 
ing the first three months of 1937, 
bookings of the company and its sub- 
sidiaries were more than double 
business secured in the same period 
of 1936. Higher prices also prevail- 
ed in the 1937 period and indications 
are that earnings will be greater this 
year. 


Hinde and Dauch 


What is the outlook for Hinde 
and Dauch Paper Co? 


Hinde and Dauch Paper Co. has 
had a large volume of business this 
year and appears able to increase its 
earnings. However, the major part 
of such increase may have been 
realized already. Earnings in 1936 
were equivalent to $1.32 a share on 
the common stock, compafed with 
$1.18 in 1935 and 80 cents in 1934. 


Phoenix Elevator Bonds 


Is there any prospect of an im- 
mediate interest payment on the 
bonds of Phoenix Elevator Co.? 
Phoenix Elevator Co., formerly 

Electric Elevator & Grain Co., owns 
two storage elevators at Fort Wil- 
liam, Ont., with a combined capacity 
of two million bushels. Because of 
the recent small wheat crops and 
the export of most of the Canadian 
surplus, the storage space has not 
been in use and the company has 
had no earnings. For this reason 
there is.no prospect of an immedi- 
ate interest payment on the bonds. 
A bondholders’ committee is look- 
ing after the interest of bondhold- 
ers and, of course, a good wheat 
crop this year might help the 
company. 


International Pete. 


Does it appear that International 
Petroleum will be able to main- 
tain its present dividend rate from 
earnings? 

International Petroleum produces 
crude oil in Columbia and Peru and 
markets it throughout the world. 
Earnings last year were shown at 
$1.65 a share, compared with the 
current dividend rate, including 
extras, of $2.50 a share. However, 
the company makes substantial de- 
ductions from earnings each year 
for depreciation and depletion of 
property. Fixed assets have already 
been written down to about one 
third of the book value and further 
deductions are regarded to some ex- 
tent as nominal. Consequently, there 
is some well-informed opinion that 
International Petroleum Co. will 
really be earning the full dividends 
paid in the near future. The com- 
pany is benefitting materially from 
the recent rise in price of crude 
oil. In view of the large yield avail- 
able on the shares, the conservative 
investor can afford to write-off part 
of the dividends as a return of 
capital. 


Canadian Paperboard 


What is the present position of 
Canadian Paperboard Co.? 


At a meeting held on Feb. 19, 
1937, shareholders of Canadian 
Paperboard Ltd. approved the sale 
of its properties to Robert Gair Co. 
of New York. The purchase price 
for the property is $612,500, of 
which $62,500 is payable in cash and 
the balance in 6% 40-year income 
notes of the Robert Gair Co. The 
actual cost of winding up the come 
pany’s affairs cannot yet be deter- 
mined but it is expected that a pay- 
ment in excess of 30 cents on the 
dollar will be made on each pref- 
erence share, with nothing being 
available for distribution to com- 
| mon shareholders. It will probably 

be about two months before the 
| proceeds of the sale will be ready 
| for distribution. 


Bathurst 
I am interested in pulp and 
paper securities and would like 
to have a review of the present 
position of Bathurst Power and 
Paper Co. 


Bathurst Power & Paper Co. has 
| under way an extensive programme 
| of expansion, which is expected to 

result in a considerable enlarge- 
ment of productive facilities. Last 
week the company brought into 
operation its newsprint mill which 
has been inoperative for several 
years, The market for its different 
products has shown an improvement 
and the management are hopeful in 
regard to returns for 1937 and 1938, 
The 1936 earnings amounted to 12 
cents a share on the class A stock. 


National Sewer Pipe 
Can you give,me an outline of 
the position of the class A shares 
of National Sewer Pipe Co. from 
the standpoint of its desirability 

as a speculative investment? 


On the 27,762 class A shares of 
of National Sewer Pipe Co. divi- 
dends are accumulating at the rate 
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depressed and in which few signs 
of revival have yet been seen. A 
programme of plant modernization 
and diversification is now under 
way at a cost. of $225,000 but it may 
be another year hefore much im- 
provement is noted. 


Consolidated Oka 
What are the prospects for re- 
covery of a profitable earnings 
position by Consolidated Oka 
Sand & Gravel Co.? 


Consolidated Oka Sand & Gravel 
Co. defaulted interest payments on 
its 6%% first mortgage bonds on 
Nov. 1, 1982. In each of the past 
five years an operating deficit has 
been shown and net loss was $47,- 
402 in 1936. The accumulated deficit 
is $845,446, and some form of re- 
organization appears unavoidable. 
Current liabilities were $194,987 
greater than current assets at Dec. 
31, 1936. In 1936 tonnage produc- 
tion increased and a slightly better 
price was obtained. A profit was 
shown on operations of the fleet of 
tugs, scows and rental equipment. 
The company hopes for increased 
business in 1937 in view of the 
home improvement plan of the 
Dominion Government and the 
large programme of work in Mont- 
real harbor. 


Standard Reliance Assets 

Have you any recent informa- 
tion as to Standard Reliance 
Assets? 


It is expected that a report cov- 
ering operations of Standard Reli- 
ance Assets for the two years ended 
Dec, 31, 1936, will be published in a 
few weeks. The company’s assets 
consist chiefly of Toronto real 
estate, and, aléhough some progress 
has been made in liquidation, there 
is still no immediate prospect of a 
distribution to shareholders al- 
though this appears to be coming 
closer. The situation has improved 
in the past two years and at present 
the Company has no vacancies in its 
dwelling properties. Some sales 
have been completed and the com- 
pany is negotiating for the sale of a 
large block of Toronto property 
which will enable it to improve its 
position. Main efforts have been 
directed toward payment of taxes 
and obtaining whatever revenues 
possible from rentals. 


Keefer Realty 
Can you give me a summary of 
e earnings for Keefer Realty 
0.? 


The annual report for 1936 of 
Keefer Realty Co., Montreal, showed 
a somewhat lower nef income than 
in 1935. Assessment of the property 
has been reduced by $100,000 which 
resulted in a saving in taxes of 
$1,619. The loan obtained for the 
payment of taxes has been reduced 
to $23,000 and is repayable $2,000 
monthly. Vacancies in the building 
continue to be higher than average, 
the building being 61% rented at the 
time of the annual report in March. 
The directors at that time had, for 
consideration, four tentative cash 
offers for the property, which, if 
accepted, would return not leas than 
50% of the principal to bondholders 
in cash. Net income for 1036 was 
$10,880, equal to approximately 26% 
of interest charges, as compared 
with $12,482 in. 1936. After deduc- 
tion of bond interest which was 
accrued but not paid; a net loas of 
$36,050 resulted in 1936 against a 
loss of $34,448 in 1935. 


Dominion Stores 
What is the present trend in 
earnings of Dominion Stores and 
what are the prospects for future 
growth? 


In 1936 Dominion Stores was able 
to reduce its deficit to $65,581 from 
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the previous year’s loss of $610,342. 
Sales of $19.4 millions in, 1936 repre- 
sented 

smaller increase 

shown for the first three months of 
1937. The company has 2 substan- 
tial portion of its stores in Mont- 


ng 
a number of unprofitable units. It 
would be in a position to pay divi- 
dends promptly if earnings were 
recovered. 


Cawthra Apartments 
Can you give me a.summary of 
recent earnings of Cawthra Apart- 
ments? Will the 6% five-year 
ery paid when due on June 
1, 1937? 


Cawthra Apartments Lid. has 
been able to earn its first mortgage 
bond interest by a small margin in 
each year since the reorganization 
of 1932. In 1936 a balance of $2,687 
was carried to surplus account after 
interest charges. This compared 
with a surplus of $2,012 in 1935. In 
the annual report for 1936 it is 
stated that the company expected 
to have all its taxes paid by March, 
1937, and we are informed that this 
has been carried out. As for the 
6%, five-year note certificates which 
are due on June 1, 1987, the com- 
pany will not be able to pay these 
notes in cash. Directors are consid- 
ering possible plans by which some 
adjustment can: be arrived at be- 
tween noteholders and the company 
and expect to have a plan to pre- 
sent before June 1. It will be neces- 
sary to spend a_ considerable 
amount of money on modernizing 
the apartments to maintain the 


The Woman Investor 


Problems of the woman investor 
are also those of any other in- 
vestor, but there are specialized 
cases where the woman investor 
requires somewhat different con- 
sideration The following case is 
typical. A widow, aged 51, is left 
without dependents with an estate 
of $15,000. She is considering the 
investment of $10,000 in Dominion 
of Canada or Ontario bonds and 
the balance to be used in purchase 
of an annuity. 


A calculation shows that an 
income of approximately $51 a 
month would result from the plan 
suggested. 

Purchasers of annuities must 
remember that they are using 
their capital to provide part of 
their living expenses. It may 
appear that a return of about 5% 
a year is being obtained in the 
case mentioned, but this is only 
achieved through the use each 
year of a part of the $5,000 used to 
purchase the annuity. Assuming 


present scale of rent. Interest pay- 
ments have been maintained regu- 
larly.on the new 6% first mcrtgage 
bond issue. 


Crescent Road Apartments 

What is the present position of 
the 7% bonds of Crescent Road 
Apartments? 


In Aug., 1936, bondholders of 
Crescent Road Apartments, Toronto, 
accepted an offer for the company’s 
assets from Ramsden Park Apart- 
ments Ltd. Holders of the old 7% 
first mortgage bonds of Crescent 


Road Apartments received the same’ 


principal amount of first mortgage 
income bonds, $5.20 in cash, and 
one share of new common for each 
$100 of bonds held. The exchange 
of securities was completed in Dec., 


that it is possible to maintain the 
balance of the estate at its present 
value, at the death of the annui- 
tant the estate will amount to 
— instead of $15,000 as at 


present. 
By using $10,000 of the estate to 
purchase an annuity, annual in- 
come could be raised to approxi- 
mately $720 a year as compared 
with about $620 under the pro- 
posed division. True, her estate 
would only amount to $5,000 at 
her death but this does not appear 
to be as important as more com- 
fortable living during her life. 


hile the maximum annual in- | 


comé could be obtained by use of 
the whole $15,000 as an annuity, 
no reserve would be provided for 
emergencies, such as sickness, for 
which regular income might not 
be sufficient. A reserve, therefore, 
invested in Dominion of Canada 
or Ontario bonds, although the 
return at present prices would 
probably not be greater than 
about 3%%, would be needed. 


1936, through the National Trust Co., 
Toronto. We are informed that for 
the 12 months ended Dec, 31, 1936, a 
net operating profit, before depre- 
ciation and bond interest, of $4,800 
was realized by the company. 


C. I. L. 


Will you please let me have a 
brief opinion on Canadian Indus- 
tries Limited? 

Canadian Industries Limited is the 
largest of the heavy chemical manu- 
facturing companies in Canada. Its 
earning power is well diversified and 
income was maintained at a rela- 
tively high level throughout the de- 
pression. The outlook for the com- 
pany continues good and as an in- 
vestment security, it rates highly, 
as shown by the small yield on the 
shares. 


CANADIAN SECURITIES 


Dominion and Provincial 
Government Bonds 


Municipal Bonds 
Public Utility 
and 
Industrial Financing 


DOMINION SECURITIES 
CORPORATION LIMITED 


| apo ama Ne aR Rn RR ARR 
15 King Street West, Toronto 


JAMES W. SEWALL 
Timber Cruises and 
Valuations 
JAMES W. SEWALL 
Old Town, Mainé 


Winnipeg's Newest Hotel 


The Marlborough 


In the Heart of the City 
Fireproof Construction - 
European Plan 
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AINTARIO LAN AND BEBE = 


DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


... IS BUILT INTO EVERY FEATURE: 


Distinctive appearance—new convenience features 


The Ford V-8 for 1937 is a completely 
modern car—from bumper to bumper! 


The modern ee 
front and is hinge 
streamlines flow 


hood lifts at the 
at the back. Swift 
ack from the distinc- , 


tive front end, with headlamps recessed 
in the fender aprons. There is new 
luxury in interiors and appointments 
— newly designed. The starter button 
is now on instrument panel; the park- 
ing brake lever is below it — both are 


within easy rea 


* 


Power to go—more economy to go farther 


The new Ford V-8 with its smooth 
power and famous Ford pick-up gives 
even more brilliant performance and 
unusually low gasoline consumption. 
Owners report it takes you farther be- 
tween gas pumps than any other Ford 
car. Refinements of carburetion, an im- 


$30 


— exhaust 


system, new self. 


ca water, pumps in cylinder 
it jo fan location and improved 
ti 


oh unit contribute 


to the Ford 


~8 engine’s increased efficiency. 


A MONTH, with reasonable 
new Ford V-8 Car under T.F.C, National Finance Plan. 


buys any 


TUNE IN 


Increased comfort—more quiet—extra luggage room 


Comfort of the Ford Centre-Poise Ride 
has been improved, Long-tapering 
spring leaves with new interleaf pres- - 
sure lubrication make spring action 
smooth and silent. Compact V-8 engine 
requires less space under the hood, per- 
mitting more room in the body. New 
methods of engine and body mounting, 
improvements in rear axle and drive 
shaft — all contribute to a new stands 
ard of quiet. Larger luggage compart« 
ment is concealed within body lines. 


from pedal te wheel” 
—Easy-Action Safety Brakes 


You get dependability and feather-light 
pedal action with the new Easy-Action 
Safety Brakes—they give “the safety 
of steel from pedal to wheel” — cable 
and conduit control type —car mo- 
mentum helps apply the brakes. These 
brakes are ma in safety by 
all-steel body —top, sides, floor 
frame — and Safety Glass 
at no extra charge. See your 

- dealer about a trial ride. 


’ x 


FORD SUNDAY EVENING Hour, 9 P. M. 
E. D. S. T., Columbia Broadcasting System. 
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| Canada Likely [Empire Parley Will Decide Fate _ |Sha 
Of Roosevelt Trade Proposals|On Peace Plan 


To Proceed 


With Caution 


Ready to Co-operate But 
Fears Change of Front 
in U.S. 


SUPPORT BY KING 


From Our Own Correspondent 

OTTAWA.—Canada’s delegation to 
the Imperial Conference that will 
follow the Coronation is already on 
the high seas. 

It includes. the Prime Minister, 
who may be counted upon to give 
his fullest support to any feasible 
measures of promoting international 
trade. ° 

It also includes the Minister of | 
Tinance, Mr. Dunning, upon whose 
shoulders rests the practical burden 
of insuring that Canadian producers 
shall be not drawn into the position 
of giving up certain markets in ex- 
change for intangible and perhaps 
illusory advantages. Mr. Dunning 
will undoubtedly support any move 
likely to speed world recovery and 
insure wor!d peace but he will also 
weigh the immediate economic ef- 
fect of any proposed measures. 

Canada’s Position 

For example, if an Anglo-Ameri- 
can trade pact cannot be negotiated 
without concessions by Canada in the 
British trade pact, under which 
it occupies a favored position in the 
United Kingdom market for food 
products, Mr. Dunning will no doubt 
take the view that any such conces- 
sions by Canada should be matched 
by lower American tariffs against 
this country. If Canada is to sell less 
in Britain, Canada will want to sell | 
more in the United States. 

Some advices in Ottawa believe 
that the most tangible concession the 
United States could make to Canada 
to ensure Canadian approval of a| 
United States-United Kingdom trade | 
pact would be an increase in the} 
Canadian cattle quota under the re-| 
ciprocity pact. 

Doubt Tariff Permanency 

Grave doubts are held in high 
places in Ottawa as to the perman- 
en¢y of any tariff concessions granted 
by the United States. Ottawa remains 
to be convinced that the policies now 
preached by Mr. Roosevelt and Mr. 
Hull will remain the policies of the 
United States over an extended 
period. Mr. Roosevelt and Mr. Hull, 
it is felt, may be more advanced in 
their realization of the responsibili- 
ties of the United States as a creditor 
nation than is even the present Con- 
gress and much more than some pos- 
sible future Congress. 

Moreover, there remains the pos- 
sibility that at some date, not long 
to be deferred, a Republican Presi- 
dent and Republican Congress may 
be determining United States fiscal 
policies. By that time, the United 
States-Canada trade agreement may 
be in jeopardy and all assurances of 
lower tariffs profferred today by the 
present administration may prove 
to be illusory, except for the period 
that lies immediately ahead. 


. (Continued from page 1) 


the new obligations imposed upon the 
United States as a creditor nation. 

Third, that the United States is so 
convinced of thé need for world 
peace and the possibilities of avert- 
ing war that the administration is 
prepared to make great economic 
and financial sacrifices to buy peace 
for the world. 

Empire Preference Barrier 


The United States has made it un- 


officially but unequivocally clear to 
the British nations that Washington 
considers certain aspects of Imperial 
preference to be a definite barrier to 
the enlargement of world trade. As a 
form of bi-lateral trade treaty, Im- 
perial preferential tariffs are) 
praised. But Washington has sug- 
gested that the fixed margins of pre- 
ference, inherent in many intra-Em- 


pire trade agreements, plus the} PEACE ARBITER 


policy of raising tariffs against the 
outside world in order to permit an 
Imperial preference to be granted, 
are an obstacle to the negotiation of 
larger trade agreements that will 
bring in other countries and help to 
level the tariff barriers that have 
bound the nations of the world in 
ever tightening cords of trade de- 
pression. 

President Roosevelt and Mr. Hull 
have been carrying on a quiet but 
determined effort to pave the way 
for economic disarmament. The re- 
cent visits to Washington of Rt. Hon. 
Walter Runciman, Rt. Hon. W. L. M. 
King, of Lord Tweedsmuir, of Sir 
George Paish, were not as casual 
and private as they were described. 
Actually each one advanced a step 
further the programme for world 
peace through economic measures. 

World Conference Possible 

The sugar conference in London 
was another step in this plan to re- 
move the threat of war by filling the 


| stomachs of hungry peoples in the 


underprivileged nations, and by 
granting to the discontented and the 
expansionist nations the access to 
capital, raw materials, food supplies 
and markets that they will other- 
wise insist upon obtaining by force 
of arms. 

At the right time and in the hap- 
piest atmosphere, the President will 
probably issue to the nations of the 
world a call to another great World 
Economic Conference. It will be in 
reality a great peace and disarma- 
ment conference. 

Washington View 

Washington believes that the prob- 
lems left by the war have never been 
settled. Washington believes further 
that to speak of disarmament, while 
the economic causes of war remain, 
would be futile. Washington believes 
that there can be no real peace in 
the world, no freedom from the 
threats of the dictatorship nations 


Prime Minister W. L. Mackenzie 
King, go-between for Britain and 
the ‘United States in new trade 
negotiations. 


until the foundation has been laid 
for world prosperity. 

The official view is this, as I ob- 
tained it from one of the highest 
authorities: 


“The world is today in a condi- 
tion of poverty that is unprece- 
dented. Yet the advance of mod- 
ern science, the adaptation of ad- 
vanced technological methods of 
production and our newer knowl- 
edge of how te finance trade have 
made it possible for us to have— 
if the nations will only recognize 
the fact and act accordingly—the 
greatest period of econornic ad- 
vance since the beginning of time. 
We can give to the people of every 
nation higher standards of living 
than they have ever enjoyed. 

“The simple question that faces 
the statesmen of the world is this: 
are they prepared to turn from 
policies of folly and selfishness to 
those of genuine co-operation in 
order that all may have the recov- 
ery and the peace that is possible?” 


Lesson of 1933 Parley - 

The call for a world conference 
will not go forth at once. The lesson 
of previous world conferences is 
still very much in the memories of 
American and British political lead- 
ers. Particularly, did the abject fail- 
ure of the London conference of 1933 
leave its warnings behind, It was 
the greatest. conference of the na- 
tions ever to assemble. Yet, it ended 
in disaster and ill-feeling. 

The reason it so ended was that 
the nations came to the conference 
with their views divided. There was 
hostility between the gold and the 
managed-currency countries. There 
was no real evidence of a desire to 
break down economic barriers, Each 
nation came to present its claims for 
a better deal from the world rather 
than to state the sacrifice it was 
willing to offer up in the interests 
of world recovery. 

The London conference failed be-’ 
cause it came together to debate in 
public and not to confirm and pro- 
pagate understandings that had been 
previously arrived at in the calm 
atmosphere of chancellories. 

Time is Short 

President Roosevelt will not 
gamble world peace on another eco- 
nomic conference until he is satisfied 
that its work will be crowned with 
success. 

Yet, Washington realizes, as every 


-| capital in the world realizes, that 
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there is no time to lose. Central Eur- 
ope is 18 months from complete eco- 
nomic breakdown. That fact haunts 
the present negotiations. It is a race 
between economic peace and an- 
other world war. Hence, the feverish 
pace of the negotiations. Hence, 
Washington’s hope that the British 
nations will give the world the lead 
it wants. 
Task of London Conclave 
What is it that the administration 
expects from the Empire conclave? 
The hope and expectation is that 
the conference will make it unequi- 
vocally clear the British nations hold 
to the objectives of restoration of 
world trade; the levelling of the ob- 
stacles which stand in the way of 
increased trade; equality of oppor- 
tunity for all peoples in access to the 
raw material supplies of the world 
and the re-establishment of the 
world’s monetary system, so that cap- 
ital may flow more freely and in- 
creased trade be financed. 
Specifically, it is hoped that the 
British nations will make it clear 
that the policy of Imperial prefer- 
ence is not a policy that excludes 
trade expansion between British 
countries and non-British countries; 
and make it clear, as Canada’s treaty 
with the United States has attempted 
to make it clear, that the Empire 
market is not the exclusive preserve 
of Empire traders. 
Dominions Must Share 
The United States is anxious fo 
arrange a trade agreement with 
Great Britain. There are-many ob- 
stacles. One is the economic insul- 
arity of the United States people, ex- 
pressed most vocally in Congress. 
Another is the fact that the British 
have reserved their home market so 
largely for the producers of the over- 
seas ns. 
If Britain and the United States 
‘are to achieve a trade agreement then 
the British Dominions must share 
their valuab’e British market with 
the Uniied Siaies.. In that market 
Canada and the United States are 
Having 
tion 


ma 


PPY a posi in th 
profitable United Kingdom 


market, after many years of unselfish 
devotion to the concept of Imperial 
preferences, are the Dominions now 
willing to admit that the United 
States—which up to now has been 
the world’s chief offender in the 
matter of prohibitive tariffs—ought 
to be allowed to edge into the British 
trade picture to a larger degree? © 

That is only gne of many phases 
of the present situation; only one of 
the numerous difficulties that have 
to be faced as practical application 
is given to the ideal of a world trade 
drive to banish the threat of a second. 
great war. 

U. S. Must Convince World 

Men at the top in Washington admit 
that the chief difficulty will be to 
convince the world that the United 
States has reformed and will “stay 
put” as a low tariff country. z 

One of these men at the top of 
affairs—a world figure—said to me: 


“The supreme post-war crime - 
against the well-being of the com- 
mon people of the world was the 
Smoot-Hawley tariff. It repre- 
sented the culmination of several 
years of construction of the most 
absurd and insurmountable tariff 
wall the world has ever known. 
That wall was being built in crass 
ignorance and egregious folly at 
the very time when the United 
States, as a contribution to world 
peace and to its own continuing 
prosperity, should have been tear- 
ing down its tariff walls brick by 
brick. . 

“In these years of depression the 
American people have been paying 
the price of their economic ignor- 
ance, their failure to adjust them- 
selves to the conditions created by 
the war and to the new responsi- 
bilities imposed upon them by the 
shift in the economic balance of the 
world as a result of the war.” 


Economic Isolation Abandoned 

This authority then went on to say 
that so far as the government and in- 
formed leaders of opinion in the 
United States were concerned a. 
great and far reaching change had 
taken place. The United States was, 
almost without the knowledge of the 
great mass of its own people, aband- 
oning its policies of economic isola- 
tion. The world, as a whole, did not 
fully appreciate the extent of. the 
change in the United States and did 
not appreciate the further advances 
that would be made in the coming 
years in making the United States a 
trained trading and investing nation, 
pursuing those policies which an in- 
terriationally-minded nation had to 
pursue not only for the/benefit of the 


world but for the benefit of its own | DP 


people. 
He proceeded further to outline 


to me those particular contributions 
which the United States had made to 
world recovery and stability apart 
from tariff changes. There was the 
gold buying policy which had effec- 
tively subsidized the gold-producing 
countries to the extent of some bil- 
lions of dollars and given a large part 
of the world an anchor post for cur- 
rencies. There was the silver buying 
policy which had had similar effects 
in regard to another group of na- 
tions. There was the virtual ignor- 
ing of the war debts. There was the 
rapid extinguishment of the major 
portion of huge foreign loans through 
settlements generously conceived 
and carried through by private 
bankers and investors. 
Foreign Policy 

In foreign affairs, outside the eco- 
nomic sphere, the United States hat 
also been on the side of peace. Latin- 
American understandings constitut- 
ed a sort of regional Locarno pact and 
the United States was prepared to 
give its moral backing to such re- 
gional pacts anywhere in the world. 
The policy of non-intervention in the 
affairs of other countries had given 
the smaller nations real assurance 
that the United States at least would 
not interfere with the working out of 
their sovereign destinies. 

: U. 8S. Prepared to Lead 

Whatever the strategy required in 
the world to ensure peace, this auth- 
ority went on to say, the attack must 
take economic forms.’ And in this 
area, he said, the United States was 
prepared to lead the way. If it could 
be assured of the support and co- 
operation of the British nations then 
a host of smaller nations—France, 
the Scandinavian countries, the 
South American republics — would 
follow. In time the force of example 
would bring the countries of Central 
Europe into the drive for peace. Even 
the dictatorship countries would 
lose their interest in playing at 
war games when recovery filled 
hungry stomachs and clarified that 
murky atmosphere of want and dis- 
illusionment in which liberty per- 
ished and tyranny grew. 

This is Washington’s dream: Mr. 
Roosevelt's dream and Mr. Hull's 
dream of a world that can buy peace 
and a higher standard of living for 


‘| every man and woman in the world 


at the cost merely of temporary sac- 
rifices by different countries. 

This is the picture that was painted 
to Mr. Runciman and to Mr. King. 
This is the picture that Norman H. 
Davis, United States “ambassador-at- 
large” presented to the miniature 
world economic conference that met 
in London recently as a sugar con- 
ference. This is the story that will 
be told to Paul van Zeeland, prem- 
ier of Belgium when shortly he lands 
on the shores of the United States. 
ostensibly to receive a degree from 
his alma mater, an American uni- 
versity, but actually to confer with 
the United States President on the 
economic dfive for peace. 


Sharp Division 


Seen in Britain 


Chamberlain and Baldwin 
Likely to Move 
Cautiously 


However, agreement exists on the 
basic premise that world recovery, 
and world recovery alone, will keep 
the world out of war. 

Mr. Baldwin said, shortly before 
the Easter holidays, that the time has 
come when Britain is no longer dis- 
posed to spend time in trying to take 
the initiative in restoring freedom 
to world trade. He declared that the 
initiative was upon those countries 
which had been mainly responsible 
for restricting trade between the 
nations. He rejected the idea of at- 
tempting to create a low tariff group 
of nations, and added: 

“In the first place, the creation of 
a low tariff group would involve 
discriminaton against non-partici- 
pating countries and might lead to 
retaliation and tariff wars. It would 
involve the general disappearance 
of the most-favored-nation treat- 
ment, to which the Government at- 
taches special importance ... In the 
second place experience goes to show 
that practical results are not likely 
to be achieved, except by bi-lateral 
negotiations.” 

It will be noted that Mr. Bald- 
win’s statement does not flaunt the 
Roosevelt-Hull drive since it leaves 
Britain in a position to accept the 
overtures of one of the high tariff 
nations, the United States, while in 
his emphasis upon bi-lateral nego- 
tiations, he also indicates that a 
U.K.-US. trade treaty would not be 
inacceptable. : 

Neville Chamberlain 

Mr. Chamberlain will succeed Mr. 
Baldwin as prime minister after the 
Coronation and for that reason his 
views are of particular interest. He 
said a few days ago that the Govern- 
ment did not contemplate at present 
entering any “economic agreement 
of wider character” with the United 
States and France. 

Mr. Chamberlain comes from the 
family that has been in the fore- 
front of the development of the 
policy of protection for Britain and 
preferential tariffs within the Em- 
pire. He would not willingly jeop- 
ardize the planned economic de- 
velopment of the Empire without 
absolute assurance that a shift of 
emphasis in world policies could be 
achieved on a ‘permanent basis. 

Mr, Chamberlain is believed to 
hold the view that recovery in the 
world is now assured and that as it 
roceeds further, peace and plenty 
will follow and the economic causes 
of war will be liquidated naturally 
and permanently. Mr. Chamberlain 
is understood to have viewed with 
some concern recent United States 
attempts to produce a deflationary 
psychology. 

London Times 

The London Times welcomes the 
promise of a trade pact between 
Britain and the United States, It 
says: 

“An agreement between the two 
most important trading nations in 
the world would not only be valu- 
able in itself, stimulating their 
mutual trade. It would set an ex- 
ample which might well prove de- 
cisive for world recovery.” 

Sir Josiah Stamp 

In a recent address, Sir Josiah 
Stamp expressed the view of British 
industry, labor and finance—as dis- 
tinct from Mr. Chamberlain’s rather 
skeptical attitude toward a world 
economic drive—when he said: 

“Trade restrictions have reached 
such a pitch that there is a general 
revulsion of feeling them, 
and the psychological background is 
that of a genuine desire to feturn to 
conditions of greater freedom and, 
what is even more important, to take 
some risk for the principle.” 

London Economist 

The London Economist, tradition- 
ally a Liberal, free-trade paper, in 
a striking leader headed “Now or 
Never,” has come out strongly for a 
realization by the Government that 
its present policies are having a 
“numbing” effect. 

The Economist asserts: 

“It has long been a commonplace 
that political appeasement will not 
be possible without .a far-reaching 
revival in international commerce: 
but Germany’s colonial demands and 
her four-year plan of self-sufficiency 
have given a new and urgent point 
to the commonplace. Moreover, the 
rapid progress of economic recovery 


will regard the whole effort of the 
administration as a concerted effort 
to destroy the economic solidarity 
achieved in the Empire through the 
Ottawa agreements and the subse- 
quent revisions of those agreements. 
The bona fides of the United States 
may be questioned as it has. been 
questioned before by those who have 
felt the cruel impact of the Fordney- 
McCumber tariff and the Smoot- 
Hawley tariff. 

But the visitor to Washington who 
talks to the men who are making 
American policy inthe international 
sphere finds himself completely con- 
vinced of the unselfishness of the 
President and his secretary of state 
in this matter; of the earnestness and 
idealism of their purpose. 

He finds it more difficult to be con- 
vinced that even this Congress will 
back the programme fully and will- 
ingly; or that the American people 
will fully understand its implications 
and possibilities. And he is bound, 
too, to have some reservations as to 
the permanence of any American as- 
surances of a lower tariff policy. An- 
other election will roll around within 


_ There may be those in Canada who! isolation for this r 


erican tural produce. “But in 
the face of all the advantages, poli 
tical and economic, that would flow 
from such an agreement, the Bri 


nowhere.’ Is there no other way of 
protecting the British farmer from 
ruin than by holding up the whole 
movement of world commerce, snub- 
bing the friendliness of the Ameri- 
can Government and condemning 
our own export trades to lasting 
stagnation? It is certain that the 
Dominions would object to any con- 
cession being made to America? The 
Dominion most closely affected 
would be Canada, and it should not 
be beyond the wit of man, or out- 
side the reach of American good- 
will, to find some triangular method 
of bringing advantage to all three 
parties,” 

Reiterating its view that the for- 
eign dislike for the Ottawa agree- 
ments in very deep, the Economist 
says that the time has come for an 
act of high policy, for a deliberate 
decision ‘by the British Cabinet. to 
do all it can to further the 
promising movement for economic 

i nt. 
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Two yearsof actual labora 


tory and road tests definitely 


prove that RED INDIAN AVIATION OIL’s Triple 


Film Strength: 


* Increases gasoline mileage by permitting the use of 


lighter grades of oils, 


I epee ‘eliminates engine-wear due to oil-film 


ure, 


® Reduces carbon deposits and oil consumption. 
®* Decreases starting wear because it clings to metal 


— and ere sane lubrication , even 
* Positively eliminates bearing wear and corrosion. 
© Decreases harmful effects of road dust by forming a 
protective film around abrasive dust particles. 
RED INDIAN AVIATION OIL 
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tective qualities give value far in Wee 
excess of the slight extra cost, a 
Change TODAY toSummerGrade 4 
RED INDIAN AVIATION OIL. ih 
RED INDIAN 
> MeCOtt TeORTERAT. re coats 


vi) 


Ott COMPANY 


Cn AN ALL- CANADIAN COMPANY 


(6) 


Compare These 
Scientific Facts: 


Using the finest mineral 
oil, test bearings seize 
under pressure of 


4,000 lbs. 


per Square Inch 


* 
With CLARALLOY 
added, the same oil with- 
stands test bearing pres- 
sure of 


12,000 Ibs. 
per Square Inch 


*WHAT IS CLARALLOY? 


CLARALLOY isa super-refined 
chemical whose discovery 
marks the most advance 
development in E.P. (Extreme 
Pressure) Lubricants. The three 
outstanding characteristics of 
CLARALLOY are: 

(1) It triples the film-strength 
of the finest mineral oil; 

(2) Makes it cling more close 
ly to metal surfaces; 

(3) Creates an increased “oili- 
ness” which gives ade 
quate lubrication under 
all operating conditions. 

Each one of these additional 

qualities, which CLARALLOY 

gives to Red Indian Aviation 

Oil, is of vital importance to 

motorists because each one 

rovides additional protection 
engine-wear. ‘CLARAL- 

LOY plus Red Indian pure, 

wax-free oil = Red Indian Avi- 
atién Oil; the sensational, 
new lubricant which has 
Triple Film Strength. 
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3 PUBLICATION OFFICE: TORONTO, MAY 1, | 1987 


“How to > Win Raends and idicance People’ 


Ten Thousand Canadians Have Sought 


Dale Carnegie’s Formula for Success Is 
Year's Best Seller Among Non= 


fe We ; 
Fiction 
Six Ways to Make People Like You 


Become genuinely interested in other 
people. 


Rule 1: 


Smile. 

Remember that a man’s name is to him 
the sweetest and most important sound 
in the English language. 

Be a good listener. Encourage others 
to talk about themselves. 

Talk in terms of the other man’s 
interest, 


6: Make the other person feel impor- 
tant—and do it sincerely. 


Rule 2: 
Rule 3: 


Rule 4: 
Rule 5: 


Rule 


they? So simple that most people 

would dismiss the formula as another of 
those facile recipes for success that are used 
to fill up corners in “efficiency” magazines. 


They are much more than that. They are 
a sample of the practical philosophy for daily 
living, expressed in the most surprisingly 
successful non-fiction book of 1937, a book 
that is sweeping across the Continent as an 
evangel of achievement in business and 
happincss in social life. 

Since the first of January, sales of Dale 
Carnegie’s “How to Win Friends and Influ- 
ence People” have averaged 500 copies a week 
in Canada. This is an amazing sale for this 
small market. 


Over 300,000 copies of the book have already 
been sold in the United States and sales are 
continuing at over 20,000 copies weekly. 


Most of the sale is to individuals anxious 
to better their position in the world or broaden 
their circle of friends. But large corporations 
have bought the book by the hundreds of 
copies; have put it in the hands of their execu- 
tives and salesmen. 


According to the resourceful author of this 
book, investigation and research made a few 
years ago under the auspices of the Carnegie 
Foundation uncovered a most significant f fact: 
that even in such technical lines as engineer 

ing, about 15 per cent of one’s financial success 

is due to one’s technical knowledge and about 
85 per cent is due to skill in human engineer- 
ing—to personality and the ability to lead 
people. 


Mr. Carnegie looked for a practical, work- 
ing handbook on human relations. There was 
none to be had. He decided to write one. “How 
to Win Friends. . .” is the result. 


To obtain proved secrets of success, he per- 
sonally interviewed scores of successful 
people, some of them world-famous—Marconi, 
Franklin D. Roosevelt, Owen D. Young, Clark 
Gable, Mary Pickford, Martin Johnson—and 
tried to discover the methods they used 
in human relations. 


He tells of fundamental techniques in hand- 
ling people; of how to make people like you; 
of how to win people to your way of thinking; 
of how to change people’s views without giv- 
ing resentment. There are pointers on letter- 
writing and family life. 


IT inet rules sound very simple, don’t 


-—. 


Books 


\Do Not Criticize 


F YOU want to handle other people, do not 
scold, do not criticize, says Mr. Carnegie: 
“Ninety-nine times out of a hundred, no man 
ever criticizes himself for anything, no matter 
how wrong he may be. 


“Criticism is futile because it puts a man. 


on the defensive, and usually makes him strive 
to justify himself. Criticism is dangerous, 
because it wounds a-man’s precious pride, 
hurts his sense of importance, and arouses his 
resentment.” 

Lincoln learned that lesson early. One 
early incident taught him an invaluable 
lesson in the art of dealing with people. 
“Never again did he write an insulting letter. 
Never again did he ridicule anyone. And 
from that time on, he almost never criticized 
anybody for anything.” 

The most nearly bitter letter of reprimand 
Lincoln ever wrote—to General Meade—was 
found in his papers after his death. He never 
mailed it. 


Give Honest Appreciation 
HE big secret in handling people is to 
“give honest, sincere appreciation.” Try 
to figure out the other man’s good points and 
tell him about them. 
Speak and write in terms of the other man’s 
wants. What you want is not important. 


“Andrew Carnegie learned early in life that 
the only way to influence people is to talk in 
terms of what the other person wants. He 
attended school only four years, yet he learned 
how to handle people. 

“To illustrate: His sister-in-law was worried 
sick over her two boys. They were at Yale, 
and they were so busy with their own affairs 
that they neglected to write home and paid 
no attention whatever to their mother’s frantic 
letters, 

“Then Carnegie offered to wager a hundred 
dollars that he could get an answer by return 
mail, without even asking for it. Someone 
called his bet; so he wrote his nephews a 
chatty letter, mentioning casually in a post- 
script that he was sending each one a five- 
dollar bill. . 

“He neglected, however, 
money. 

“That did the trick. 

“Back carrie’ replies by retufp fail thanking 
‘Dear Uncle Andtew’ for his kind note énd— 
you can finish the sentence yourself. 

“Tomorrow you will want to persuade some- 
body to do something: Before you speak, pause 
and ask: How can I make him want to do it?” 


Making People Like You 
ALE CARNEGIE’S rules for making 
people like you are printed at the be- 
ginning of this article He italicizes the first 
rule: 

“You can make more friends in two months 
by becoming interested in other people than 
you can in two years by trying to get other 
people interested in you.” 

Rule 3, “remember a man’s name,” is the 
secret of many great men’s success. 

“I once interviewed Jim Farley and asked 
him the secret of his success. He said, ‘Hard 
work,’ and I said, ‘Don’t be funny.’ 

“He then asked me what I thought was the 
reason for his success. I replied: ‘I understand 
you can call ten thousand people by their first 


names.’ 
“No. You are wrong,’ he said. ‘I can call 
fifty thousand people by their first names.’ 


to enclose the 


DALE CARNEGIE 
Mr. Carnegie is president of the Dale Carnegie Institute of Effective Speaking and Human 


Relations in New_York City. 


© Ability to study people, make friends and influence the thinking processes of others is a 
great gocial asset. To businessmen it opens the gateway to greater accomplishment by show- 


ing how to avoid friction and create the most 


constructive relations between buyer and seller. 


Mr. Carnegie’s new book, “How to Win Friends and Influence People,” grew out of the 
author’s experience in conducting a laboratory of human relations—the only laboratory of its 
kind.in the world. It encompasses the fundamentals of business relations with one’s customers. 
It tells dramatically the reasons for some businessmen’s success and it lets these businessmen 
tell how they have applied the fundamental principles of the author’s training course to good 


advantage. 


The accompanying article tells bout Mr. Carnegie’s book and gives a taste of the simple but 


workable philosophy he presents in it. 


“Make no mistake about it. That ability 
helped Mr. Farley put Franklin D, Roosevelt 
in the White House.” 

Andrew Carnegie sold rails to the Pennsyl- 
vania Railroad by naming a big st2el mill 
after its president. He settled his quarrel with 
George Pullman by using the latter’s name 
on their famous merger of sleeping car com- 
panies. ; 

“Most people don’t remember names for the 


simple reason that they don’t take the time 
and energy necessary to concentrate and re- 


Canada’s Coronation Plums 


Turnover on Special Merchandise Will Add Millions 
To Dominion Business Coffers—Foodstuffs, Jewel- 


lery, Textiles, China 


Bear Mark of Event 


HERE are few stcre windows in Canada | the principal firm in the Canadian industry. 


this week which do not feature the Cor- 

onation. Not only is there a lavish dis- 
play of Coronation colors in paint, bunting, 
ribbon and other decorations, but literally 
hundreds of products directly tied up with 
this Empire event are offered for sale. 


How many million dollars will be paid for 


_ Such goods within the next fortnight it would 


be impossible to compute. But Coronation 
business in Canada is expected to equal at 
least the $20 millions which 20,000 Canadians 
it is estimated will spend in actually attending 
the ceremony in London. 

This Coronation business is divided into 
two distinct parts. 


There is that which is purely of a transient 
Nature. It will disappear with the same 
speed as the sight-seeing stands along the 
royal route from Buckingham Palace the day 
after the King is crowned. In this category 

will come the square miles of bunting used to 
decorate city halls, private houses and busi- 
hess establishments. It will also include 
Souvenir trinkets in the form of miniature 
busts, flags, spoons, medals, playing cards 
and replicas. 


$50,000 on Fireworks 


| NCREASED, purchases of fireworks for 
& pyrotechnic celebration of the Coronation 
oY mun-cipeiities, commutity ‘and social or- 
6anizations, and the general public, have 
resulted in expansion of oetveen 20 and 25% 


k perry Fs ais 
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It is estimated that Canada’s 1,500 munici- 
palities are spending approximately $500,000 
on Coronation observance, including decora- 
tions, band concerts and parades, rallies in 
parks, and other items. Officials of the Hand 


company preferred not to make an estimate. 


of how much of this outlay will go for fire- 
works, but an estimate by The Financial Post 
indicates that nearly $50,000 will go for fire- 
works displays as part of municipal Coron- 
ation celebrations. 

The City of Toronto, for instance, is spend- 
ing nearly $15,000 on its observance, of which 
approximately $1,500-$2,000 will go for fire- 


works. 


Special Foodstuffs 


Then there is the matter of special foods. 
One Canadian bread firm is featuring a 
special Coronation loaf. Caterers are making 
Coronation cakes and pastries. There are ice 
cream bricks with a red crown in water ice 
running down through the centre. There are 
scores of special candies in brightly litho- 
graphed boxes, some of imported confection- 
ery and some domestic. There are biscuits 


In the textile field manufacturers have not 
been slow in using the big event of the year as 
a special advertising feature. Handkerchiefs 
and other linen, dress goods, lingerie are all 
included. 

Of course many of these products really 
represent standard goods with the addition 
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Sales of Coronation merchandise, while expected to reach a sudden — by 
peak this week and next, will also continue in many lines throughout the) store; 


, 


peat and fix names indelibly in their minds. 
They make excuses for themselves; they are 
too busy. 


“But they are probably no busier than 
Franklin D. Roosevelt, and he takes time to 
remember and recall even the names of me- 
chanics with whom he comes in contact.” 


Art of Conversation 


O GET a reputation as a good conversa- 
tionalist be a good listener. Charles W. 
Eliot is quoted: “There is no mystery about 
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Solution of Personal Problems 
Around Carnegie Plan 


successful business intercourse . . . Exclusive 
attention to the person who is speaking to you 
is very important. Nothing else is so flatter- 
ing as that.” 


“Isaac F, Marcosson, who is probably the 
world’s champion interviewer of celebrities, 
declared that many people fail to make a fav- 
orable impression because they don’t listen 
attentively. ‘They have been so much con- 
cerned’ with what they are going to say next 
that they do/not keep their ears open...Big 
men have told me that they prefer, good list- 
eners to good talkers, but the ability to/isten 
seems rarer than almost any other good trait.’” 


Always talk in terms of the other man’s 
interests and likewise make him feel impor- 
tant. 


“The unvarnished truth is that almost every 
man you meet feels himself superior to you 
in some way; and a sure way to his heart is to 
let him realize in some subtle way that you 
recognize his importance in his little world, 
and recognize it sincerely.” 


Secrets of Sales Success 


ALE CARNEGIE’S rules for the sales- 
man, the politician and everyone else, 
faced with the problem of winning other 
people to his way of thinking, are equally 
simple. 
“The only way to get the best of an argu- 
ment is to avoid it. 
“Show. respect for the other man’s opinions. 
Never tell a man he is wrong. 
“If you are wrong, admit it quickly and 
emphatically. 
“Begin in a friendly way. 
“Get the other person saying ‘yes, yes’ 
immediately. 
“Let the other man do a great deal of the 
talking. 
“Let the other man feel that the idea is his. 
“Try honestly to see things from the other 
person’s point of view. 
“Be sympathetic with the other person’s 
ideas and desires. 
“Appeal to the nobler motives. 
“Dramatize your ideas. 
“Throw down a challenge.” 


_ Real salesmanship isn’t argument. It isn’t 
anything even remotely resembling argu- 
ment, The human mind isn’t changed that 
way, says Mr. Carnegie. \ 


Each of his rules is illustrated by a host of 
incidents. Here are two that show how big 
men got what they wanted. 


“When the late Lord Northcliffe found a 
newspaper using a picture of himself which 
he didn’t want published, he wrote the editor 
a letter. But did he say, ‘Please do not pub- 
lish that picture, of me any more; I don’t like 
it’? No, he appealed to a nobler motive. He 
appealed to the respect and love that all of us 
have for motherhood. He wrote, ‘Please do not 
publish that picture of me any more. My 
mother doesn’t like it.’ 


“When John D. Rockefeller, Jr., wished to 
stop newspaper photographers from snapping 
pictures of his children, he, too, appealed to 
the nobler motives. He didn’t say: ‘I don’t want 
their pictures published.’ No, he appealed to 
the desire, deep in all of us, to refrain from 
harming children. He said: ‘You know how 
it is, boys. You’ve got children yourselves, 
some of you. And you know it’s not good for 
youngsters to get too much publicity.’” 
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Changing People’s Ideas 
HANGING people’s ideas without giv- 
ing offense or arousing resentment im- 
plies the use of similar principles. 

If you have occasion to criticize, begin with 
praise and honest appreciation, Call attention 
to other people’s mistakes indirectly, This 
was John Wanamaker’s technique. 

“Wanamaker used to make a tour of his great 
store in Philadelphia every day. Once he saw 
a customer waiting at a counter, No one was 
paying the slightest attention to her. The sales 
people? Oh, they were in a huddle at the far 
end of the counter laughing and talking among 
themselves. Wanamaker didn’t say a word. 
Quietly slipping behind the counter, he 
waited on the woman himself and then 
handed the purchase to the sales people to be 
wrapped as he went on his way.” 

Talk about your own mistakes, before 
criticizing the other person, Ask questions 
that suggest the right thing to do instead of 
giving direct orders. Let the other man save 
his face. 

“Years ago the General Electric Co. was 
faced with the delicate task of removing 
Charles Steinmetz from the head of a depart- 
ment. Steinmetz,'a genius of the first magni- 
tude when it came to electricity, was a wash- 
out as the head of the accounting department. 
Yet the company didn’t dare offend the man, 
He was indispensable — and highly sensitive. 
So they gave him a new title. They made him 
consulting engineer of the General Electric 
Co. — a new title for work he was already 
doing — and let someone else’ head up the 
department. 

“Steinmetz was happy. 

“So were the officers of the G. E.” 

Praise the slightest improvement and 
praise every improvement ... Be “hearty in 
your approbation and lavish in your praise. 
Give a man a fine reputation to live up to...” 
Use encouragement. Make the fault you 
want to correct seem easy to correct; make - 
the thing you want the other person to do 
seem easy to do... Finally, in changing 
people to your point of view, make the other 
person happy about doing the thing you’ 
suggest. t 


Happy Home Life 
R, Carnegie applies closely similar 
principles to writing letters, to making 
home life happier. 

His book can be read in two hours, Most 
men and women who read it once will read 
it again and again. 

Mr. Carnegie has been lecturing and writ- 
ing, and giving courses in personal and busi- 
ness relationships.for many years, His new 
book “How to Win Friends and Influence 
People,” has made him known across the con- 
tinent. He is in constant demand as a speaker. 
The London, Ontario, Advertising Club tried 
to get him as a speaker, He had only one free 
day in 1937 to give them. They took it. 

“How to Win Friends” is published in. a 
special Canadian edition by The Musson Book 
Co., Toronto, They hold the Canadian copy- 
right. Ralph Musson, resourceful vice-presi- 
dent of that company, has also signed up 
Canadian rights to a previous Carnegie\book 
on public speaking. 


of special crests or Coronation colors. They 
would be ‘bought in considerable quantities 
whether there was any king to be crowned or 
not. But the color schemes or crests ard Rew 
and the addition of such often means the sale 
of that particular line at the expense of 
another manufacturer who failed to realize 
that even in the prosaic field of unbleached 
linen the June bride would favor something 
definitely connected with the world stirring 
ritual in London. 


Jewellery and China 


But in decidedly permanent goods there is 
also considerable extra business that traces 
solely to the Coronation. In jewellery, china 
and plate, for instance, there is a host of 
material. 

Rings and brooches have been set with the 
red, white and blue colors in stones, In other 
cases the mounting of the ring has been ar 


ranged in the form of a crown which clearly . 


shows when the ornament is held up side 
ways to the light. These are not trinkets. 
They vary in value up to several hundreds of 
dollars and, of course, will be in existence 
long after the newest building in Canada ne 
been razed, 

In plate there are engravings of the King 
and Queen and the Royal Coat of Arms. 
There are souvenir spoons in sterling and 
some in gold. These are singly or in sets of 
the last eight Kings of Britain. 

Famous English potteries have turned out 
the highest type of china in special Corona- 
tion designs. Here the customer is offered 


cake plates, loving cups, tankards and cups 


and saucers. Some of the more expensive 
pieces are in limited editions. Only one or 
two thousand pieces were made and the de- 
signs destroyed. These are with 


a certificate guaranteeing the individual numi- ‘ 
| ber, certifying the limit and the : 


name. China of this kind will 
value with age. 
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5 Motor Strike Pact 

Decides Chief Issue 
InCompany’s Favor 


But Strikers and Union 


Also Seem Satis- 
fied 


Settlement of the strike of Gen- 
eral Motors workers at Oshawa 
appears to decide the chief issue of 
the strike officially in favor of the 
company, but satisfies for all prac- 
tical purposes the strikers and the 
Cc. L O. auto union in which they 
are enrolled. 

Crux of the dispute was the gom- 
pany’s refusal to negotiate or make 
an agreement with the C. I. O. or its 
agents, with the United Automobile 
Workers as either a local or inter- 
national organization, or with any 
“outside” agent not employed-by the 
company. In this they were sup- 
ported by Premier Hepburn of 
Ontario, who denounced the activi- 
ties of-“paid foreign agitators” to 

Canadian workers under the 
sway of “the labor dictatorship of 
Lewis and Communism.” 

Text of the agreement which 
ended-the strike, and is the basis for 
settlement with General Motors 
employees in Windsor and St. 
Catharines, leaves the company 
unshaken from its refusal to 


make a deal with the C. I, O, or/ a8teem 


the union. At the same time, the 
employees and the union accept the 
agreement as the best that could be 
obtained under the circumstances, 
because it was made with a com- 
mittee selected by and representing 
the union. 
Status of Organizer 

The unionists emphasize the point 
that one of the signatories was C. H. 
Millard, president of the union's 
Oshawa local and organizer for the 
auto union since just before the 
strike. To this, the company points 
out that he did not sign in behalf 
of the C. I, O. or the union, but as a 
member of a committee represent- 
ing union employees. He appears in 
the records of the company as an 
employee on leave of absence. 

Also on the text of the agreement 
. appears the initialled “O.K.” of J. L. 
Cohen, Toronto lawyer retained by 
international headquarters of the 
union in Detroit. However, he was 
not a signatory to the pact, and is 
reported to have given an under- 
taking that neither he nor Millard 
Millard took part in the final nego- 
tiations as instructed representatives 
of the C. I. O. itself. 

Prior to the concluding parleys, 
Homer Martin and Hugh Thompson, 
agents of the C. I. O. and United 
Automobile Workers, retreated to 
the United States to eliminate the 
“remote control” complained ef by 
Premier Hepburn. They later 
claimed, however, that they exer- 
cised influence on the final. settle- 
ment and that the basis of the 
settlement was arrived at in De- 
troit between Martin and officers of 
General Motors in the United States. 
~ ~U.4. Pact Different 

One marked difference between 
the Oshawa agreement and those 
made between the union and auto 
companies in the United States is 
that the signature of no official of 
either the C.J. O. or the interes 


. national union appears on the Cana- 


dian document. The American 
agreements not only bore the signa- 
tures of officers of the U. A. W. but 
also of John L. Lewis, head of the 
C. L O., below a sub-heading indi- 
cating that one party to the deal was 
the union. 

The company’s position is offici- 


NEVER once has Investors 
crea failed to meet its 
obligations when due. And in 
the past decade alone it 
has paid contract-holders 


$64,344,636. 


Because it is based on the 
soundest and most conservative 
principles of diversified 
investment, the plan of 
LIVING PROTECTION 
originated by Investors 
Syndicate has given to 

of men and women 
in Canada a new hope for the 
future. By setting aside small 
sums, month by month, they 
are providing for financial 
independence in the years to 
come. .. 

Behind every one of these 
contract-holders stands 
$90,889,855 of resources, 
which are included sound 
Canadian securities and cash 
on deposit with Canadian 

ig $3,946,825. 


Our booklet “A New Plan 


_ of Life” is yours for the 
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Se Ic explains the plan in detail 


ESTORS 
SYNDICATE 


(Head Office: Minneapolis) 
159 BAY STREET, 
TORONTO, ONT. 
at St. John, N.B., Montreal, P.Q., 
Sherbrooke, P.Q., Three Rivers, 
PQ... Hamilton, Ont. Windsor, 
Ont., Winnipeg, Man., Regina, 
Sask., Calgary, Alta., Edmonton, 
Alta. Lethbridge, Alt. 
Vancouver, B.C., 
Vv B.C. 


Cranbrook, B.C., 
and Vernon, B.C. 
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C. P. R. To Use 
Motor Trucks 


From Our Own Correspondent 

MONTREAL. — Canadian Pacific 
Railway are putting into operation 
on May 1 a new 
service, to give a complete, fast 
freight service. A fleet of 92 motor 
trucks will be used on both less- 
than-carload and carload lots, in- 
bound and outbound. For the time 
being the service will be confined 
to the Montreal district. 

In addition to the regular services, 
the new motorized cartage depart- 
ment will provide pool car service 
over the Canadian Pacific to Winni- 
peg and Saint John. 


ally upheld by the agreement itself. 
The opening clause declares that the 
agreement is between General Mo- 
tors of Canada and “the employees 
of the company at Oshawa.” The con- 
cluding paragraph declares that the 
ent, covering all employees 
in the Oshawa factory, is signed “by 
‘the union employees hereunder, who 
signed on behalf of themselves and 
their successors in office repre- 
senting the employees of the com- 
pany who are members of the local 
union.” 

Other references to the union also 
keep the company clear of an actual 
deal with the union itself. It is 
specifically declared, for instance, 
not that the agreement is in con- 
formity with the pact between the 
union and the United States cor- 
poration, but that it is to run “con- 
current with” that agreement. The 
Detroit agreement terminates June 
11, but its effect carries inte Aug- 
ust. 

Intimidation Forbidden 


The Canadian settlement binds 
both the company and the union 
employees against discrimination or 
intimidation because of union activ- 
ity or membership. Absent from the 
agreement is the shop steward sys- 
tem sought by the union, under 
which all grievances were to be 
dealt with through union shop stew- 
ards and union officers. The agree- 
ment provides instead that griev- 
ances must first be taken directly by 
the employees to the appropriate 
foreman and superintendent, and 
subsequently dealt with by the 
union shop committee only if the 
grievance remains unadjusted. 

The wage increases and other 
benefits embodied in the pact had 
been largely agreed to by the com- 
pany prior to the strike. These 
include a 44-hour instead of the 
present 50-hour week, hourly wage 
increases ranging from five to seven 
cents an hour, agreement to nego- 
tiate for establishment of basic 
minimum pay, and reduction of the 
complained of efficiency rate or 
“speed up.” Weekly pay of the 
employees will be slightly reduced, 
even with the higher wage rates, 
because of the shorter working 
week, but this may offset by the 
promise of time and a half pay for 
overtime work, and by whatever 
minimum wage basis is later agreed 
upon. 


Standard Clay 
Closes Plant 


From Our Own Correspondent 

MONTREAL. — Standard Clay 
Products has closed down the New 
Glasgow plant indefinitely, follow- 
ing failure to reach an amicable set- 
tlement with more than 200 em- 
ployees on the question of wages. 

Employees, members of the Am- 
algamated Steel, Iron and Tinwork- 
ers’ Union, an affiliate of the Com- 
mittee for Industrial Organization, 
requested a wage increase of 40%. 
This demand was rejected by the 
€ompany as “impossible,” but the 
Glasgow plant officials offered a 
10% increase to bring the scale to 
27.5 cents an hour. 

When the men’s committee had 

|Yailed to reach an agreement, orders 
were issued to close down the plant. 

Later the men agreed to accept 
the 10% offer pending negotiations 
toward the full demand, but their 
proposal was rejected by the com- 
pany. 

A statement has been issued say- 
ing the company had continued op- 
erations during the depression years 
in order to provide work. While 
wages were low, it said, they were 
as high or higher than those paid 
in any clay plant in North America. 


G.B.&C. Corp. 
Revenue Up 


Gross revenue of Great Britain 
and Canada Investment Corp. in the 
year ended March 31, 1937, totalled 
$267,714, compared with $223,527 the 
year before. After senior charges, 
including debenture interest, net 
‘profit was $60,475, as against $25,184 
in 1935-36. 

The balance sheet shows the mar- 
ket value of the company’s invest- 
ments at $6.2 millions compared with 
$5 millions at the end of the 1936 
year and just under $4 millions at 
the close of 1935. Last year the com- 
pany retired $41,500 of debentures, 
reducing the amount outstanding to 
$4 millions. Changes in the invest- 
ment portfolio resulted in a net loss 
of $241,163 which was charged to 
capital reserve after deducting profit 
on debentures redeemed. 


Income and Surplus Account « 
Years Ended oe 31 


Gross revenue ...... 
Less: 
5, 
7,849 
180,621 


60,475 


Debenture ‘ interest. 
25,184 


Net profit . ‘ 
155,272 


Previous surplus . 160,756 
Less: Tax ustments 671 


' surplus forward ...,, 240,500 
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motorized cartage |: 


C.1.0. FENDED OFF 


Text of the agreement ending the 
Oshawa strike of General Motors 
employees left the company un- 
moved from its refusal to deal 
directly with the C.LO. or its affili- 
ated auto workers union. At top is 
a facsimile of the signature section 
of the Oshawa pact, with company 
officials’ signatures at the right and 


The Press and C. I. O. 


Greenwood Journal, South 
Carolina 


They do things differently in Can- 
ada. Across the line there prevails 
the old idea that the law is a thing to 
be obeyed and that violators of the 
law, any law, must be punished. 
And they are. 

Premier Hepburn, of Ontario, is 
not for or against “either side” in the 
strike called by U.A.W. officials in 
the plants of General Motors in his 
province but he has taken an oath to 
uphold the law of his land and this 
law guarantees to all men the right 
to work if they want to work and 
have a job. 

* * * 


Meadville Representative, 
Penna. . 


Apparently there'll be no encour- 
agement for sit-downs or walkouts, 
either, from a “silent” government in 
Ontario, Canada. “We'll raise an 
army if necessary,” says Premier 
Hepburn—which may be putting it 
a bit strongly. At least, however, 
here’s a government official who has 
taken an open-and-shut stand on the 
matter. : —— 

a 


Galveston News, Texas 

Premier Hepburn of Ontario 
doesn’t propose to tolerate in his 
bailiwick the high-handed labor tac- 
tics which he declares have “‘brought 
the United States almost into the 
state of anarchy.” If necessary, he 
announces, an army will be mobiliz- 
ed to prevent the C.I.0. from domin- 
ating Ontario industries. 

Presumably the laws of Canada 
permit union activities so long as 
they are confined to lawful channels. 
But if the C.1.0. unions in this coun- 
try had been so limited it is doubtful 
if they would have gained much 
headway. American tariff laws, pro- 
voking foreign reprisals, are chiefly 
responsible for the establishment of 
factories by American companies in 
Canada and other countries. Our in- 
dustrialists exported capital when 
high tariffs hindered their exporta- 
tion of goods. It is possible that the 
Ontariq Premier’s strong stand 
against the C.I.O. was inspired partly 
by the hope that protection from 
labor lawlessness would attract more 
American industries. At any rate, 
it is something for the C.LO. leaders 
to think about. 

. 7 


Montreal Gazette 
Mitchell Hepburn, Premier of On« 
tario, is still the man of the hour. 
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“ake egrecmnnt hal sontimme Sh foree until and 00 long 
coneurrest With the agreement between Generel Meters Corporation is 
- dated February 11th, ond the United Autonobile Workers 


Taie agreenent covering the Oshawa Pactory of the company 
is signed by the anion employess hereunder who signed on behalf of then- 
Selves and their susccssers in office representing the enployees of the 


‘oongany wo are mentors Of the lécal union. 


at the left, those of the committee 
representing union employees. Not- 
ably absent from the’ Canadian 


document are.the signatures of John 
L. Lewis, C.1.0. chief; of United 
Automobile Workers international 
officers; and any indication that the 
Oshawa signatories’ represent the 
union as an organization. Such sig- 


But for his resolute refusal to deal 
directly or indirectly with the Lewis 
emissaries in Oshawa the automobile 
strike-in that city could not have 
been settled on terms satisfactory to 
Canadian industry, satisfactory to 
Canadian labor or satisfactory to 
Canadian public opinion. 

The Lewis agents naturally, are 
laying claim to what they are pleased 
to call a de facto recognition of the 
United Automobile Workers and 
through it of the Committee for In- 
dustrial Organization. It would be 
too much to expect these gentlemen 
to admit defeat. Nevertheless, the 
C.1.0. has'met with its first major set- 
back through the terms-of settlement 


agreed upon’ between-General Mot-}: 


ors and its employees directly, and 
with no mention of C.LO. in the 
agreement. It {& quite possible, of 
course, for the C.I.O, to contend, as 
it is contending, that the strike which 
it sponsored has been successful in 
that important concessions have been 
made to the employees, but there is 
no reason to doubt the company’s 
statement that it was prepared to 
grant these same concessiéns in 
negotiations which preceded the 
strike. 


Hamilton Spectator 

John L. Lewis suffered the most 
serious blow in the present Can- 
adian industrial war when an agree- 
ment was reached between the ex- 
ecutives of General Motors Corpora- 
tion and officials of the C.1.O. that 
the Oshawa strike should be settled 
locally. 

This means that the C.1.0. cannot 
wave over the heads of Canadian 
officials the club with which it might 
have bludgeoned them into sub- 


mission. 
~ s + 


Stratford Beacon-Herald 


It is not against the law in Canada 
for the men in Oshawa to choose 
John L. Lewis or any of his associ- 
ates as their leaders. They are free 
to affiliate with any American union. 
Other industrial unions in Canada 
are affiliated with American organiz- 
ations. General Motors Co, itself is 
closely affiliated with, and probably 
controlled by, the parent company 
over the line. These are facts to be 
reckoned with in dealing with the 

resent deadlock. Neither Premier 

epburn nor any other authority ‘in 
Canada can force the men in Oshawa 
to repudiate the C.I.0,, unless the 
present labor law is amerded. 


Canadians 


¢ 


Nahe 


natures and typed label are defi- 
nitely a feature of the C.LO.- 
Chrysler agreement (below) which 
was made recently in Detroit, and 
is similar to that made by General 
Motors Corp. in the United States. 
It will be noticed that Mr. Chrysler 
signed on the union side of the docu- 
ment by mistake, and had to cross it 
out and sign again in the right place. 


So far as the lawless methods 
adopted by John L. Lewis in the 
United States are concerned, that is 
another matter entirely. Premier 
Hepburn has declared that his Gov- 
ernment will not stand for sit-down 
strikes or any other breach of law 
and order and he has the people of 
Ontario solidly behind him. The 
moment one of Lewis’s men attempts 
to incite the Oshawa workers to 
break the law, he can be arrested 
and, if convicted, deported. 

It all comes down to a question of 
law enforcement. The fact that the 
Oshawa workers have chosen to 
affiliate themselves with an Ameri- 
cahn-union is their own business. 

* =e e 


Calgary Herald 


Interference by United States labor 
union officials in the motor plant 
strike at Oshawa and the threat of the 
International Longshoremen’s Asso- 
ciation to cause trouble at Canadian 
ports because.of the existence of 
purely Canadian longshore unions 
at these ports suggests it is time this 
country should seek greater freedom 
from foreign labor control. 

International unionism has been 
losing ground steadily in recent 
years because of increasing hostility 
among Canadian workers to domin- 
ation from foreign labor leaders. 
Canadians have been paying into 
pension funds controlled in the 
States for many years. They have 
also been taking orders from the 
same source. 

Canadian employers and Can- 
adian employees are well able to 
adjust their differences without 
domination from highly-paid labor 
officials in the States, The extreme 
tactics used by the Lewis labor or- 
ganization, the C.1.0., should serve as 
a warning to Canadians. We want 
none of these methods, including 
the sit-down strike, in this country. 

a ” * 


St. Catharines Standard 


A tremendous loss is being in- 
curred daily in Canada as a result 
of the C.I.0. objective. It is a trag- 
edy when leading men say that the 
strike can be settled in five minutes, 
the moment the C.L.O. steps out. In 
one town in Indiana, Hugh Thomp- 
son was rotten-egged out. Such is 
not the Canadian method, but in the 
long run, it is firmly believed, reason 
will prevail and when it does, it will 
be to the best interests of the work- 
ers, as well as to Canadian industry 
and business. 


Cooksville Co. 


Will Attend Coronation Evolves Plan 


‘ From Our Own Correspondent 


OTTAWA.—Parliament Hill's 
company of demon statisticians, de- 
voting their days to turning out 
figures covering every phase of the 
national existence are busy calcu- 
lating the statistical possibilities of 
the Coronation. 

Already, with nothing more than 
the vaguest sort of data from which 
to proceed, they have arrived at the 
tentative computation that some 
20,000 Canadians will spend between 
$15 millions and $20 millions—not to 
see the Coronation, for only a frac- 
tion of them will get close enough to 
it for that—but to be in London a’ 
the time. - , 

Admittedly, the figures are noth- 
ing more than roughly approximate. 
For Canadian tourists statistics are 
gathered from the country’s trav- 
ellers when they return, not when 
they leave. 

Bat by the time the last luxury 
liner scheduled to arrive in England 
in time for the great ceremony 
leaves Canadian shores, the federal 
passport office will have issued close 
to 10,000 passports specifically for 
v4 —oeeeeeee 

y. then, if-only 10,000 passports 
are being issued for the piemien is 
the estimate of Canadians a 
it placed at double this number? 

The reason 
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passport is valid for five years from 
the date of its issue, without any 
renewal or endorsation of any 
kind. 

The Government has decided 
against capitalizing on the Corona- 
tion. There will be no souvenir 
issue of Canadian coins though it is 
hoped to make the appearance of 
the new George VI coins coincide 
with the date of the ceremony. 
Similarly, the King George VI 
stamps will all be available by that 
time. But they will be the coins and 


Government, is costing the Federal 
treasury the tidy sum of close to a 
quarter of a million dollars. 

There id the sum of $35,000 which 
Parliament voted to take care of the 
expenses of its own delegation of a 
round dozen M. P.’s and Senators. 

There is the sum of $197,000 which 
Parliament similarly voted to send a 
contingent totalling 353 in number 
representing the military, naval, and 
mounted police forces. 

And there is the sum of approxi- 
mately $15,000 
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Recapitalize Preparatory 
to Raising Additional 
Capital 


From Our Own Coreespondent 


, MONTREAL.—Cooksville Co. will 
raise $940,000 of new capital pro- 
vided shareholders approve revi- 
sion of the capital structure along 
lines proposed by the management. 
ements have been made 
for the sale of $500,000 of 6% bonds, 
maturing Oct. 1, 1952; $500,000 of 5% 
first preferred stock and 33.000 
nee oa neg Ds whole 
Upon the sale g effected, sub- 
ject to confirmation of the recapit- 
alization, the current deficit of $581,- 
000 would be converted into a net 
working capital of $358,817. 
Basis of Exchange 
It is proposed to exchange the old 
eference stock on the basis of one 
e for one share of new second 
preferred and four shares of new 
common stock. With the scheme of 
arrangement approved, the company 
will have outstanding $500,000 of 6% | 
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With the Legislators 


Quebec 
Power — Premier Duplessis’ first 
electricity. bill empowering muni- 
cipalities to acquire and operate 
hydro-electric systems has provided 
a battle royal in committee of the 
whole. The bill was given second 
reading. last week. Two further 
bills providing the machinery for 
the 
gramme have been announced. 
Colonization—Legislation introduced 
in the House will result, it is an- 
nounced, in a grant of $50 per 
family in addition to the present 
bonus for settlers. This bonus is 
also increased in proportion to the 
size of families. The sum of $8 
millions is set aside for the estab- 
lishment of settlers, construction of 
roads, etc. 
Supplementary estimates totalling 


$6,205,015 submitted to the legis- | F 


lature. The largest item is approxi- 
mately $2 millions to pay for old 
age pensidbns which became ef- 
fective in’ the province last year. 


Legislatures in Prince Edward 
Island, Nova Scotia, Manitoba and 
Saskatchewan have concluded their 
sessions for the year while the 
Alberta House stands adjourned 
until June. A summary of major 
legislation passed by these Houses 
is given below: ~ 


Manitoba. 

Income Tax Amendment Act con- 
solidating the statutes to include 
the 2% wage tax and providing for 
collection by the Dominion Gov- 
ernment. The. new system will 
make it more difficult for those in 
the higher income tax brackets to 
evade taxation since federal 
authorities have head office re- 
turns outside the province to 
check with. 

Labor Act providing for collective 
agreements between employees 
and employers and for the estab- 
lishment of an industrial board. 

Securities Act Amendment provid- 
ing for a double audit check by the 
Winnipeg Stock Exchange and the 
Public Utilities board. Brokers’ 
auditors will be required to 
report to the exchange auditor 
who in turn submits his informa- 
tion to the governing body. The 
Public Utilities board is empow- 
ered to make audits at any time 
it deems advisable without notice. 

Insurance Act Amendments de- 
signed to prevent auto accident 
insurance companies from issuing 
group insurance policies on pri- 
vately-owned vehicles grouped by 
companies for the purpose of 
obtaining the cheaper rates. 

Milk Control Act establishing a milk 
control board with power to set 
apart any area within the province 
and require the licensing of any 
milk distributor within that area. 

Appointment of a special committee 
of the House to sit during the 
recess for the purpose of investi- 
gating brokerage failures in the 
province. 


Saskatchewan 

Corporation Tax Act Amendment 
levies a ‘tax on chain stores of $15. 
per store for the-first five stores, 
$30 per store up to 10 stores, and 
$60 per store for any number in 
excess of 10. 

Municipal Taxation — Amendments 
to the City Act enable munici- 
palities to impose a tax on rentals 
paid for houses and apartments 
and a poll tax ($5 a year sug- 
gested) on employed persons over 
21 years. One or. both .of. these 
taxes is likely to be. in effect by 
next year in the majority of.Sas- 
katchewan centres 

Sales Tax — Two per.cent consum= 
ers’ tax imposed on purchases over 
a large field. Exemptions are 
— to necessities of food and 

uel. 

Income Tax Amendment. providing 
for collection of provincial income 
tax by the Dominion. J 

Workmen’s Compensation Act 
Amendment - providing for in- 
creased compensation in certain 
classes of industry. 

Minimum Wage Act Amendment 
widening field for minimum 
wages to include any. class. of 
worker at the discretion of the 
minimum wage board. 

Wheat Pool Act allowing the Sas- 
katchewan Wheat Pool to enter 
into co-operative enterprises for 
the benefit of its members. The 
bill will not be proclaimed until 
it has received the support of a 
two-thirds majority of the mem- 
bers at the convention next fall. 

Exemptions for Taxation. Munici- 
palities allowed to exempt home 
improvements from taxation up to 
the limit of $2,000. 


Alberta 


Securities Act Amendment tighten- 
ing standards for registration and 
giving the Government power to 
prohibit trading in any security 
as well as blanket powers to make, 
amend or repeal regulations. 

Social Credit Act providing for 
consumers’ dividends, retailers’ 
discounts, interest-free loans, 
export subsidies and operation of 
credit houses. The act will become 
effective when the commission of 
three to administer it has been 
chosen. 

Moratorium Extension Act giving 
the Government power to exténd 
the debt moratorium when the 
present period expires. The legis- 
lation was passed after three bills 


SAVING UNNECESSARY 
EXPENSES 


THE STERLING TRUSTS 
CORPORATION 
acting as your executor may save 
your estate in cost of administration 
many dollars which would be un- 
necessarily expended by a less 
experienced pezsonal executor. 


Over twenty-five years 
of accumulated experience in 
estate administration. 


THE 
STERLING TRUSTS 


provincé’s new power pro- 


to replace the Reduction and 

Settlement of Debts Act ruled 
ultra vires had been hoisted until 
the summer session. 

Corporations Tax Act increasing 
Sy sot levies, particularly 
on ks and providing an addi- 
tional revenue of- $400,000 to the 
Government. 

Debts Reduction Legislation reduc- 
ing the interest rate on Govern- 
ment and Government guaranteed 
securities. The three bills replace 
previous legislation declared ultra 


vires. 

Trades Union Act recognizing the 
rights of employees to organize 
and compelling employers to 
recognize these rights. 

City of Edmonton Charter Amend- 

ment to allow the city to adopt the 

Fortin plan without reference to 

the taxpayers. 

assessment powers granted to 
municipalities for the purpose of 
encouraging new industries. 

Fourteen bills were held over 

until the summer session including 

in addition to the debt reduction 
legislation, the Marketing Control 

Bill, the business licensing and price 

fixing bills, the poll tax measure and | 

eee to the sales tax legisla- 
tion. 


Nova Scotia 


Trades Union Bill providing for the 
rights of employees to organize 
and making illegal the act of any 
employer which can be construed 
as restraining these rights. The 
Act also provides for check-offs 
of union dues bf employers in 
cases where other deductions are 
being made from wages and is 
described by Premier Macdonald 
as more advanced than any labor 
legislation, on the continent. 


Milk and Cream Producers Protec- 
tive Act amendment providing for 
the licensing by a milk board of 
producers and distributors and the 
fixing of prices. 

Workmen’s Compensation Act 
amendment raising the rates of 
payment from 60% to 66 2/3% of 
a worker’s regular earnings. 

Power Act amendment allowing 
province to make contracts with 
utility companies agreeing to pay 
a part of the cost of rural exten- 
sion lines. 

Gasoline Price Fixing Bill giving 
the Nova Scotia Public Utilities 
Board complete control over 
wholesale prices of gasoline in the 
province. 


Prince Edward Island 


Gasoline Tax Act increasing the 
tax. on gasoline from eight cents 
a gallon to 10 cents a gallon. 

Income Tax Act. amended to: pro-| 
vide for collection by the Domin- | 
ion Government and making the) 
law of the province uniform with 
federal law. 

Agricultural Encouragement pro- 
viding for the establishment of 
farmer’s institutes in the province 
to be subsidized by the Govern- 
ment and to be under control of 
the Minister of Agriculture. The 
Act provides that the minister 
shall’ take measures to improve 
livestock and crops in-the island 

Y By the “importation of’ breeds ‘of 
animals and new Varieties of grain 
seed grains, seeds and vegetables | 
and that he shall make other plans | 


for the improvement of stock rais- 


ing and dairying. 


Canada Iron Foundries 
Sales Up 100% This Yeo, 
From Oar Own © 
MONTREAL—Further improve 
ment in operations, with sales fo 
the first quarter up Practically 109, 
over ae ars period last year, abe 
repo at the annual meeti 
Canada Iron Foundries, - ~< 
The old board of directors wag re, 
elected, with the exception of w 
A. H. MacBrien, of Toronto, who 
was replaced by D. W. Fraser of 
Montreal. In addition W. B. Given, 
ew York, was elect 
board. sig 


Modern, efficient and reliable 
office equipment means more 
time and more money to you, 
Isn't it time to clean up, dress 
up. and speed up? 


HUMAN NATURE 


No man can be expected 
to give greater attention to 
other people's business than 
to his own — the other man’s 
business must be of secon. 
dary consideration. Through 
a Trust Company on Estate 
receives the thoughtful man- 
agement which only experi- 
ence and specialization can 
ensure. 


MONTREAL. TRUST 
COMPANY 


61 Yonge St., Toronto 
ss “~J.F.HOBKIRK, Mone 


We Manufacture 


for every 
purpose 
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of Canada. Limited 


TORONTO - BRANTFORD 
BRANCHES FROM COAST TO COAST 


200,000 Business Men 
Have Acted on the 


Suggestion 


“How to Win 


to Read:— 


Friends and 


Influence People” 


This new book by Dale Carnegie—who during the past 24 
years has trained more than 15,000 business and professional 
men—fully justifies the high commendation it has received 

‘as a practical, straightforward handbook of guidance in busi- 
ness and social life. To the businessman it brings a wealth of 
knowledge and experience on the vitally important subject of 
winning friends and-influencing people. It teaches by simple 
examples. It is not a preachment nor an academic treatise. 

Ability to study people, make friends and influence the 
thinking processes of others is a great social asset. To business- 
men it opens the gateway to greater accomplishment by show- 
ing how to avoid friction and create ‘the most constructive 
relations between buyer and seller. 

This book grew out of the author’s experience in conduct- 
ing a laboratory of human relations—the only laboratory of 
its kind in the world. It encompasses the fundamentals of 
business relations with one’s customers. Realizing that the 

. biggest problems concern one’s relations with other people, !t 
gives Six Ways to Make People Like You—Twelve Ways to 
Win People to your way of Thinking. It tells dramatically the 
reasons for some businessmen’s success, and it lets these 
businessmen tell how they have applied the fundamental 
principles of the author’s training course to good advantage. 

As 85 per cent of one’s financial success is due to what 
might be termed “human engineering,” to personality. and 
ability to lead people, to one’s ability to arouse enthusiasm, 
to an understanding of people and to ability to win them to 
one’s way of thinking, the importance of such a book cannot 


be overemphasized. 


* 


Why are many business letters and other promotion matter 
unproductive? Does the business attitude of yourself an¢ 
your associates arouse antagonism among your customers 
rather than co-operation? Why do merchants rent expensive 
premises, buy goods economically, dress windows appealingly. 
spend hundreds of dollars on advertising and then hire clerks 
who haven’t the sense to be good listeners—clerks who inter- 
-rupt customers, contradict them, irritate them and all but 


drive them from the store? 


_ . Read “How to Win Friends and Influence People” if. you 
want the plain, unvarnished answers to these and other prob- 
lems which are constantly draining profits from business an 

detracting from one’s social prestige. This is one of the most 
vibrant, practical books ever produced, on a subject of greatest 


possible importance to businessmen at this time. 


It is ex- 


tremely interesting from cover to cover, commands the 
reader’s undivided attention, and carries the highest possible 
recommendation from those who have read it. 

“How to Win Friends and Influence People” 
may be secured by sending cheque, money order 
or postal note for $2 to The Business Book Co. 
481 University Ave., Toronto; Ont. ne 
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Revolutionary Programme Based on High Tax- 
ation and Balanced Budgets Aims at Eliminating 
Peaks and Depressions of Economic Highway 


From Our Own Correspendent 


LONDON. — From the vantage 
ground of prosperity, Britain's cap- 
tains of finance and economics are 
planning a new attack on the enemy 
of all the ages—hard times. 

Radically different and challeng- 
ing ideas of fiscal and economic 
policy are being put forward. Some 
of the older beliefs are being dis- 
carded; others are being retained. 
While the as it now 
takes definite form, may be regarded 
as tentative—liable to change as ex- 
perience may dictate— it may well 
be that the stirrings of a 20th cen- 
tury technique are now being felt; 
that present day developments will 
be as historic as was the industrial 
revolution of a century ago. 

Can succeeding generations be 
spared crucifixion on the cross of 
recurring depressions? Can the suf- 
fering of involuntary poverty be 
banished? Is the cyclical concept of 
trade sound? Must boom and slump, 
good times and bad follow each other 
with the remorseless precision of 
day and night? 


Medicine Man 


It is a fair guess that since the 
first depression, there has never 
been lack of panaceas for hard times. 
From tribal times down, there have 
always been medicine men of fin- 
ance and economics. The race of 
healers has changed very little, as 
the Douglases, the Aberharts and 
the McGeers indicate. 

But in the United Kingdom today, 
a stimulating, intensely interesting 
campaign for “stabilized prosperity” 
is under way in which the standard 
bearers are not idealists or unbal- 
lasted optimists, but the outstand- 
ing financiers and economists of the 
day. When they speak, the collective 
voice is that of the most skilled and 
experienced international group in 
the world. 

Individually they are men of vary- 
ing financial and political creeds and 
of widely differing backgrounds. 
There has been no pooling of views, 
no conference to discuss and agree 
upon the formula. Their views have 
been expressed in the annual state- 
ments of bankers, the writings and 
speeches of economists, industrialists 
and financial editors. The remark- 
able thing about the scores of opin- 
ions which have been expressed in 
the past three months is this—there 
is a degree of unanimity both as to 
immediate and long range policy 
and, still more surprising, in both 
fields some of the conclusions are 
markedly at variance with accepted 
beliefs. 

In broad outline the trend of 
thought is evident in recent articles 
by J. M. Keynes and Sir Arthur 
Salter in The Times: the Salter 
“Cooper lectures” at Oxford Univer- 
sity. Other sources relied on in this 
article are: the annual statement of 
the heads of the major banks to their 
shareholders; declarations by Sir 
Josiah Stamp, Lord Melchett and 
other financiers of corresponding 
standing; articles by Lionel Robbins 
and other economists in the Econo- 
mist, the Spectator, and by the lead- 
ing financial editors of the important 
dailies and weeklies. ‘ 


Grading Economic 

Undoubtedly, responsible opinion 
is breaking new ground, abandoning 
principles long practised and hither- 
to strongly defended, seeking defin- 
ite objectives which, plainly, are be- 
lieved within the grasp of the pres- 
ent generation. 

The objective as stated, is to 
“stabilize prosperity” and the urge 
springs only in part from the desire 
to banish in future the twin spectres 
—the inflationary boom and its in- 
evitable aftermath, the crash. It is 
regarded as not impossible to take 
the crest off good times and fill in 
the valley of hard times, making a 
smooth gradually rising path into 
the future. 

There are three aspects to be con- 
sidered, First is the economic con- 
dition now prevailing in the United 
Kingdom. This is important because 
many of the authorities in dealing 
with it have expressed views re- 
garding trends as well as price move- 
ments of vital concern to countries 
like Canada. 

Then there is the phase of purely 
national policy: the kind of controls 
which the recognized leaders believe 
necessary in Great Britain in order 
that present prosperity ‘shall be 
maintained. Finally there is the in- 
ternational field, which, unquestion- 
ably is the most important of all. 


North America 


While much of current opinion in 
the United Kingdom is of interest to 
Canada, it must be remembered that 
trade improvement here began 
earlier than in either the United 
States or the Dominion. The auth- 
orities agree that in the ordinary 
course of events improvement in the 
world position will continue—bar- 
ring war—for several years and they 
judge North America to be anywhere 
from 12 to 18 months behind Britain, 
Sweden and the other European 
countries who are in the van of re- 
covery. Some of the immediate poli- 
cles they now advise for their own 
country might not necessarily 
what they would have commended 
one or two years ago. But Canada is 
approaching the point at which her 
Position will not be dissimilar. In 
some particulars, such as armament 
expenditures, there is no comparison 
and Canada, apart from any political 
Considerations involved, is much 
more happily placed to plan and con- 
trol her economy. 

_In the United Kingdom the na- 
tional income has soared to unpre- 
cedented heights. There is a surplus 
in the unemployed insurance fund. 
Half a million more are at work than 
@ year ago, and four million are 
drawing higher wages than in 1935. 
The United Kingdom, as Mr. Keynes 
= but it is wall advanced o2. the 

ward slopes prosperity.” To a 
Canadian, fresh from the drought 
desolation of Alberta and Saskatche- 
wan, the Old Land seems to be in 
the midst of a boom. What he sees 
_— is reminiscent of Canada 


Money to Burn 


procurable for love, but not for 
money. The munitions the 
factories and the stores cannot get 
sufficient help. Theatres, restaurants 
and shops are crowded. . 

The national income has risen 
os $21,050 millions in 1932 to $26,- 


+300 
lions was available for iaminer 


I 
comp c and 
textile districts, every phase of in- 
dustry is flourishing. New house 
construction reached 339,536 units 
last year, which was an advance of 
10,000 units over 1935. Railway 
traffic receipts were up by $25 mil- 
lions over 1935. 

Apart from the “black areas” the 
unemployed are largely unskilled. 
It is now apparent (a point not with- 
out interest in Canada) that British 
youths in the depths of the depres- 
sion greatly underestimated the ex- 
tent of future recovery and failed to 


‘equip themselves for the great op- 


portunities now available. 

Rising wages and prices of raw 
materials are being reflected in 
higher costs, a fact which is viewed 
with alarm in financial circles. The 
income of companies is expanding. 
The Bankers Magazine record of 365 
representative securities showed an 
enhancement in values last year of 
$1,850 millions. Retail trade increased 
in ase by 6%. 


Rearmament Programme 


Superimposed upon the sound ad- 
vancement in business is the national 
rearmament programme, the cost of 
which is now edging up to a billion 
dollars per year and is likely to go 
higher. War neéds are causing a 
mushroom growth in many lines of 
production and are menopolizing in- 
dustries such as the aviation indus- 
try. The Imperial Airways has 
been compelled to go outside the 
Kingdom to buy new equipment. 

These highlights, drawn at ran- 
dom, indicate what is meant by such 
expressions as the “upper slopes of 
prosperity.” Recovery has reached 
the point where the question of 
future policy is regarded as of vital 
importance. The heads of all the 
major banks addressed themselves 
to it in their annual statements, a 
steady stream of discussion proceeds 
in the press, over the radio, at din- 
ners and public meetings. , 


A National Programme 


The national programme being 
outlined falls into five headings: 


1. A balanced budget. 

2. Continued low interest rates. 

3. Co-operation by financial and 
governmental authorities to pre- 
vent undesirable speculation. 

4. Action to curb at the outset 
the “vicious cycle” of rising pro- 
duction costs. 

5. Mobilization of Government 
and financial forces to act immedi- 
ately the first evidence of depres- 
sion appears. 


The need of balanced budgets is 
deemed vital to the prevention of 
future slumps. The recurring deficit 
leads to inflation and inflation to 
crash. Therefore all agree that 
Britain should balance her budget, 
including rearmament. Taxpayers 
must be made to whack up (this 
when the income tax stands at four 
shillings, nine pence in the pound) 
and are deemed able to, do it in times 
like these. 


First Major Break 


The proposal to retain low interest 
rates is revolutionary; the first major 
break with the past. The old tech- 
nique of interest rate control worked 
in this way. In a depression, money 
piled up, unable to find safe invest- 
ment. Interest rates went down and 
lower rates aided in recovery. 

As production revived and pros- 
perity returned interest rates ad- 
vanced, helping to check the boom. 
To this was added in modern times 
the deliberate adjustment of redis- 
count rates by central banks. 

Authorities in Britain agree that 
this form of control has probably 
hastened the onset of depressions, 
cut short the periods of prosperity. 
Under the old system when central 
banks and their member banks ad- 
vanced interest rates, it is now 
argued, this action was a red light 
to the business community. Belt 
tightening became the preoccupation 
of individuals and companies which, 
previously, had regarded the future 
with optimism. And as everyone 
buckled down to depression, the 
mass opinion prevailed—depression 
was inevitable. 


The New Technique 

The controls now suggested re- 
quire close co-operation between 
Government and financial authori- 
ties. The latter can impose a policy 
of discouraging undesirable specula- 
tion, thus preventing plant and 
equipment expanding faster than 
consuming power. Supplementing 
this control, the Government through 
Parliament, can impose higher taxa- 


be | tion upon new flotations, and upon 


stock transfers. These and similar 
controls (any number will occur to 
mind) it is believed will be much 
more effective than the interest rate 
method. 

The so-called “vicious cycle” of 
rising costs which in turn robs pro- 
ducers of profits and employees of 
any advantage of higher wages (a 
form of inflation just as undesirable 
as the monetary type) should be 
curbed, it is agreed, by scaling down 
tariffs and thus preventing a rise 
of internal prices. Foreign goods 
would come in and halt the upward 
trend of domestic prices. This might 
lead to a heavy adverse balance but 
no alarm should be felt on this ac- 

The correction of an un- 
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Argentina, Australia and New 
Zealand will become more prosper- 
ous and will be the better able to 
buy British manufactured goods. 
Furthermore, any enlargement of 
world trade is greatly to be desired. 
In Britain’s case, it must work to 
lift the black areas out of depression. 
All of them are suffering because 
of lack of export markets. 

High Taxation 

Finally, and most radical, it is gen- 
erally believed that with the balanc- 
ing of budgets must go the retention 
of high taxation and ‘cessation of 
public works. In times of prosperity 
governments must plan carefully a 
programme of public works*to be 
launched when required. High taxa- 
tion will produce surpluses which 
can be used to retire debt. 

The moment evidence of an im- 
pending depression occurs, the pub- 
lic works should be proceeded with 
and the Government should reduce 
taxation. 

Although the authorities do not 
discuss it, the presumption is that 
tariffs would be used to prevent a 
collapse in prices of manufactured 
goods. But they think that if their 
formula were applied, no contin- 
gency of this kind would arise. 

This is the national technique now 
being preached in England. It un- | 
doubtedly involves a degree of co- 
operation between Government and 
business not hitherto believed prac- 
ticable. This is true in Britain where 
there is but a single Parliament and 
where the contact between Govern- 
ment and finance is already very 
close. The difficulties in a country 
like Canada, with nine Parliaments 
and no central community of fin- 
ance, trade and government are ob- 
vious. The co-ordinating instrument, 
plainly, is the central bank and it 
would seem that the Canadian insti- 
tution will have an active and event- 
ful career if any attempt is made to 
follow the British lead in this latest 
perpetual prosperity crusade. 
International Programme 

In the international sphere the 
opinion of British authorities is not 
expressed with as much clarity. But 
whereas the proposed national tech- 
nique is mostly to be accepted and 
practised the international field al- 
ready boasts one achievement, of 
immense importance. It is curious 
that so little attention has been paid 
by the average businessman, to the 
stabilization of the pound and dol- 
lar, by agreement between London 
and Washington. Judging by London 
opinion this co-operation might well 
be a turning point in history. True, 
the British authorities seem loath to 
put over-much weight on what is 
the most extraordinary post-war de- 
velopment in international co-oper- 
ation. It still seems fragile and deli- 
cate. But with all of them, it bulks 
large in their scheme of trade con- 
trol. 

Under the old order, a rigid gold 
standard operated. It worked auto- 
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the 
inequalities is a matter of common 


knowledge. 

Then Washington and London 
stabilized their currencies and set 
up huge funds to ensure future con- 
trol. This involved a degree of co- 
operation between the two countries 
which is unprecedented. In currency 
matters they are working together: 
the resources of the one would be 
used in defense of the other. 

The two leading democracies, last 
September, took France under their 
protection: enabling the franc to be 
devalued at a minimum of danger to 
the economic fabric of the republic. 
At that time, both Washington and 
London, in the statement issued, 
pledged themselves to use every ef- 
fort to free international trade chan- 
nels of tariffs, quotas and other re- 
strictions. 

Apart from the trade policy, it is 
now true that currency stability ob- 
tains over a wide area, chiefly com- 
prising democracies, The greatest 
importance attaches to this develop- 
ment. The old gold standard was a 
fixed affair which operated auto- 
matically and seemingly could be 
sustained without abatement. of 
nationalism. 


Stability in Exchange 

The new gold standard, if it may 
so be called, is not automatic, can 
only be maintained by constant co- 
operation between the different na- 
tions, chiefly the United Kingdom 
and the United States. It is a con- 
scious effort and to put it mildly, no 
one in England is ascribing to it the 
hardihood of, say, the law of gravity. 


The price of continued exchange. 


stability is ceaseless co-operation. 
And this in turn must bring closer 
relationships, better understanding 
and clearer realization that only in 
the international field can most of 
the economic problems be solved. 

A prime requirement of the new 
technique, therefore, is increasing 
and broadening international co-op- 
eration in matters of monetary and 
financial policy. Nothing any single 
country can do, it is agreed, can ban- 
ish depressions. The world is not 
built that way. 

This international control it is 
hoped will enable local rigidities to 
be overcome. Such rigidities include 


| fixed prices of many commodities, 


commercial: and agricultural inter- 
est rates, inflexible trade-unionized 
wage rates. 

All the authorities stress the urg- 
ent need of expanding world trade 
and most of them refer to the com- 
mitment made by Britain and the 
United States at the time of the de- 
valuation of the franc. They express 


anxiety lest the impetus behind these’ 


governments has been exhausted. 

They are agreed that even with 
domestic controls in operation, mon- 
etary co-operation functioning, there 
is no hope of success unless the vol- 
ume of world trade is steadily en- 
larged. Only in this way they say can 
the wealth of the world be made 
increasingly available to the human 
race, 


Solloway Gets Permission 
to Appeal Court Decision 


Permission has .been granted at 
Osgoode Hall, Toronto, allowing 
IL W. C. Solloway to appeal the 
recent appeal ruling of Mr. Justice 
J. C. Makins in Supreme Court of 
Ontario. 

Mr. Justice Makins found that 
Solloway must pay $3,296,591 and 
costs to G. T. Clarkson, liquidator of 
the former stock brokerage firm of 
Solloway, Mills & Co., Ltd., Domin- 
ion company. 

The judgment in Supreme Court 
of Ontario upheld the previous find- 
ing of O. E. Lennox, assistant master, 
who found that Solloway had been 
guilty of misfeasance and breaches 
of trust in respect of items totalling 
$3.3 millions. 
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Britain Grades Prosperi 
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J. G. and Mrs. Hungerford, To- 


ronto, are attending the Coronation. 


F. J. and Mrs. Crawford, Toronto, 
are leaving for England to attend the 
Coronation, ‘ 

W. H. Cawthra, Toronto, sailed in 
the Montclare for a six weeks’ visit 


in England. tien ek 


Colonel R. Y. and Mrs. Eaton have 
left this month to attend the 


Coronation. 
ao 7 


Sailing aboard the Duchess of 
Bedford from Saint John, N. B. and 


Hon. George DeBlois, lieutenant- 


Travellers | 


and Hon. R. C. Matthews, Toronto. 
o 


J. Hi and Mrs. Gundy have re- 
turned to Toronto-after a holiday 
spent in the South. 


Major C. B. Lindsey, D.S.0., V.D., 
and Major R Y. Cory, V.D., Toronto, 
are accompanying the Canadian 
military contingent to the Corona- 
tion ceremony. 


; 7 ce @ 
Majer Clifford and Mrs. Sifton, 
— are attending the Corona- 


Hon. Pierre F. and Mrs. Casgrain, 
Ottawa, sailed on the Duchess of 
York to attend the Coronation. 

* + «@ 

Hon. George and Mrs. Lynch- 
Staunton, Hamilton, will attend. the 
service in Westminster Abbey dur- 
ing the Coronation, later going to 
Clydagh, their summer home in 
Ireland. 

* e688 


Hon. W. E. Foster, speaker of the 
senate, Ottawa, and Mrs. Foster are 
in London until after the Corona- 
tion. 

s- ¢ ¢s 

Sir Charles and Lady Gordon 
sailed from Montreal on the Mont- 
clare to attend the Coronation. 

= ~ 


Hon. Mr. Justice Tilley and Mrs. 
Tilley are in London to attend the 
Coronation, 

s> 8s s&s 

Shaughnessy, Montreal, will 

attend the Westminster Abbey serv- 

ices at the Coronation. 

* = 

Napier Moore, editor of Maclean’s 

, and Mrs. Moore are at- 

tending the Coronation. Mr. Moore 

will be present at the abbey services 


Chamberlain Plans Check 


On Armament Inflation 


From Our Own Correspondent 


LONDON. —In presenting his 
armament budget to the House of 
Commons Rt. Hon. Neville 
Chamberlain, Britain’s chancellor 
of the Exchequer and future 
prime minister, has announced 
plans of the Government to steady 
“violent advances which are often 
followed by violent collapses” in 
industry. 

The plan centres around the 
new growth of profits tax. which 
in some instances will run as high 
as 33 1/3%. The tax is designed to 
kill three birds with one stone. In 
the first place, it provides a part of 
‘the much needed extra revenue 
for the British rearmament pro- 
‘gramme. Secondly, it will keep 
within justifiable limits the prof- 
its of manufacturers derived from 
this programme. Finally, in the 
opinion of Mr. Chamberlain, the 
new tax will provide a possible 
curb on the inflationary ten- 
dency of the arms programme. 

“I believe I have in this new 
impost,” Mr. Chamberlain told the 
House, “created a flexible instru- 
ment ‘which should be easily 


adjustable to changing conditions, 
with the least possible disturbance 
to stability.” 

Only two contingencies, he 
believed, could interrupt steady 
progress in Britain. 

“One,” he said, “would be some 
great world disturbance outside 
our control which sooner or later 
might involve us in its vortex. 
The whole aim of His Majesty’s 
Government is to use all its power 
and all its influence to avoid such 
a disaster. The other danger 
would be from too reckless ex- 
penditure upon objects that are 
not vitally necessary. That can be 
avoided by a wise and prudent 
administration. 

“My hope is that the general 
prosperity, upon which, after all, 
the fate of every budget depends, 
will pursue an orderly and regu- 
lated progress, so much to be pre- 
ferred to violent advances which 
often are followed by violent col- 
lapses. It may well be that the 
proposals I have made today will 
exercise a steadying effect in that 
direction.” 


O. C. in 1911 


Stays at Home 


Major-General the Hon. Hugh 
Havelock McLean, K.C., V.D., 
LL.D., U.E., former lieutenant- 
governor of New Brunswick, who 
commanded the Canadian Corona- 
tion contingent in 1911, has re- 
ceived a special invitation to 
attend the Coronation ceremonies 
of King George VI and Queen 
Elizabeth, but has forwarded 
regrets that he will be unable to 
attend. He celebrated his 83rd 
birthday in March. 


and will be present at the Imperial 
Conference and Empire Press Union 
meeting in London, 
. = + 
The Hon. Chief Justice and Mrs. 
R. A. Greenshields, Montreal, are 
in London for the Coronation. 
*. 7- * 


Col. J. S. Bourque, provincial 
minister of public works for Quebec, 
and Mrs. Bourque, sailed on the 
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Coronation Number 


On the Front Cover —A handsome full-color reproduction of an oil 
painting of His Majesty King George in His Coronation Robes by the dis- 
tinguished artist, Archibald Barnes, R.C.A., O.S.A. 


Beverley Baxter — Maclean's London Correspondent writes a colorful 
first-hand account of events leading to and surrounding the Coronation itself. 


A Special Pictorial Rotogravure Supplement 


Full-page portrait of King George VI. 
Full-page portrait of Queen Elizabeth. 
Large portraits of Princess Elizabeth and 
Princess Margaret Rose. 

Pictures of the Coronation regalia. 
Pictures of the heralds and pages. 
Pictures of Westminster Abbey. 

Pictures of the Coronation of George V. 


and 


THE STORY OF THE CORONATION 


A detailed description of the ceremony, the 
symbolic meaning of the ritual and insignia, order 
of procession and officers of state. 


ALSO 


@ Fiction stories by Empire writers. 
@ A Coronation poem by Edna Jaques. 


@ In addition to our regular articles and features. 
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Sulphite Pulp 
_ Starts on Mill 


Construction Work Will 
be Pushed to Have Plant 
Ready for 1988 


Pools Admit — 
Making Use 
Of Exchange 
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| Winnipeg Stocks | 


(Transactions from Apr. 19 to Apr. 24) 


High 
for 


for 


Low Close 


Apr. 


Sales period period 3¢ 


Cres. Cream., p. 
Cryderman , 


Fed. Grain, ¢, . 
Dom. Env., pfd. 


2,000 d 
25 «45.00 


Gt. Falls M. «.- 
Gold Lake .... 
Gurney Gold .. 
Island Lake ..« 
Globe R’ylty .« 
Marvel Oils ose. 
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Ore Grande ... 
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10 37.00 37.00 37.00 
co 09  .02 
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Stocks Not Traded in During Week* 


Beaver Fire Insurance 

Can. Indemnity 

Federal Grain, pfd. 

Home Invest 

Northern Can. Mtge., pf. ... 
Traders Bidg. ...ccocceecers 


Rot included. 


| Mining Dividends | 


Rate Close Yield 
Apr.26 % 


Anglo-Huronian . 


Central Patricia ... 
Ne 
Cons. Smelters 
Dome Mines 


Falconbridge 


Island Mountain ... 
Int. Coal & Coke ... 
Inter. Nickel, com. . 
Inter. Mining 


McKenzie Red Lake 
McKinley Sec 
MeWatters Gold .... 
Noranda 


Premier 
Pioneer, B.C. 
Pickle Crow 
Reno . 

San Antonio 
Sheep Creek 
uscoe .... 


Teck Hu ghe 
Oburn .. 


Ventures 


tInterim ¢initial. 
*Yield includes bonus. 


2 
*Stocks more active on other exchanges 
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{In addition, the company has declared 
& increased dividend of 10 cents per 


thare payable June 30, 1937. 
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two weeks. Wood will be cut on 
the company’s own limits, some of 
which are within five miles of the 


plant. Low cost wood will be ob- the 


tained also from the settlers’ lands 
immediately adjoining and directly 
across the Nipigon River from the 
plant. 

Over 200 men are now employed 
on construction work. The number 
of those on the job will be increased 
by about 100 a week until mid- 
summer, when some 1,500 men will 
be on the payroll. 


DIVIDEND NOTICES 


BANK OF MONTREAL 


Established 1817 
DIVIDEND NO. 296 


OTICE is hereby given that a DIVI- 
N DEND of TWO “DOLLARS per 
share upon the paid up Capital Stock of 

been declared 
current 


this Institution for the 
warter, payable on and after 
ee eee ae J 
to olders of record at close 
of business on 30th April, 1937. 
By Order of the Board 
JACKSON DODDS  G, W.SPINNEY 
General Manager General Manager 
Montreal, 20th April, 1937. 


The Royal Bank of Canada 


DIVIDEND Na, 199 
OTICE is hereby given that a 
dividend of two per cent, 
(being at the rate of eight per 
cent. per annum) upon the paid-up 
capital stock of this bank has been 
declared for the current quarter 
and will be payable at the bank 
and its branches on and after 
Tuesday, the first day of June 
next, to shareholders of record at 
the close of business on the 30th 
day of April, 1937. 
By order of the Board. 

8. G. DOBSON, 
General Manager, 

Montreal, Que, April 13th, 1937. 


The Canadian Bank of 


Commerce 
Dividend No. 201 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock 
of this Bank has been declared for 
the quarter ending $3lst May, 1937, 
and that the same will be payable 
at the Bank and its Branches on and 
after Tuesday, Ist June next, to 
shareholders of record at the close 
of business on the 30th April, 1937, 
The Transfer Books will not be 


closed, 
By Order of the Board, 
A. E. ARSCOTT, 
General Manager. 
Toronto, 23rd April, 1937. 


The Guelph Carpet & Worsted 
Spinning ! ‘ills Limited 


PREFERRED DIVIDEND NO. 32 
Notice is hereby given that a Divi- 
dend of One and Five-eighths per 
cent (15%), being at the rate of Six 
and One-half per cent (6%%) per 
annum, has been declared upon the 
outstanding 64%% Cumulative Con- 
vertible Preferred Shares of The 
Guelph Carpet & Worsted Spinning 
Mills Limited, for the Three Months 
ended April 30, 1937, payable May 1, 
1937, to Shareholders of record at 
the close of business April 20, 1937. 
By Order of the Board. 
B. F. GRIGGS, 
Secretary-Treasurer, 


Guelph, Ontario, April 26, 1937. 


The Shawinigan Water and 


Power Company 


NOTICE is hereby given that a 
dividend of Twenty (20c) cents per 
share has been declared on the no 
par value common shares of the 
Company for the quarter ended 
March 3lst, payable May lth, to 
shareholders of record April 28th, 
1937. 


By Order of the Board, 
JAMES WILSON, 
Secretary. 
Montreal, April 21, 1937. 


Little Long Lac Gold Mines 
. Limited 
25 King St. W., Toronto, Ont, 
Dividend No. 5 


‘otice ia hereby given that a dividend 
of ton per af hag been declared by 
the Directors of Little Long Lac Gold 
Mines Limited, payable in Canadian 
funds en May 15, 1937, to shareholders of 
record at the close of business on May 5, 
1937. 


By order of the Board. 
L. A. Macdonald, 
Secretary-Treasurer. 


April 20, 1937. 


Now Seek ‘Grain 


Ss 


i 


de i 


it 


con 


permanent 
all the 


Ge 


grain delivered.” ‘ 
Compulsory Wheat Board 

That view is to lead later to a re- 
quest on the part of the pools for 
the establishment of a compulsory 
wheat board. 

A good deal of the time at Calgary 
has been taken up by a defense of 
the pools’ overseas direct agencies, 
which were closed by John I. Mc- 
Farland as soon as he took charge 
in 1931. There was also defense of 
the use of the futures market by 
the pools, including various trans- 
actions made, it is insisted, not for 
the purpose of speculating, but for 
market stabilization, Two of these 
gave a considerable profit, but the 
third, a loss of over $2 millions, 
making a net loss in this connection 
of approximately a million dollars. 
Figures for pool carryovers for vari- 
ous years which were much larger 
than those which had appeared in 
previous official pool publications, 
occasioned some surprise. 

They were: 


Pool Carryevers 

Pool % Total 

carryover Canadian 

(million bus.) carryover 
12.2 39.74 


53.12 
69.42 
46.98 
66.51 
50.95 
Case Weakened 
The pools’ attack on the 
market, which of necessity would be 
closed if their present recommenda- 
tions should be adopted, is consid- 
erably weakened by disclosure of 
the extent to which their ordinary 
transactions were made through the 
Grain Exchange, and their business 
based on prices registered there. 
Little Farm Interest 
According to reports a large num- 
ber of witnesses have expressed a 
desire to appear at Regina beth for 
and against the pool proposals for 
a compulsory wheat board.. 


DIVIDEND NOTICES 


FORD MOTOR COMPANY 
OF CANADA, LIMITED 


DIVIDEND NO. 38 


The Board of Directors has de- 
clared a cash dividend of Twenty- 
five cents (.25) per share, payable 
on all of the outstanding shares of 
the Company on June 19, 1937, to 
shareholders of record at the close 
of business May 29, 1937. 


D. B. GREIG, 
Secretary, 
Windsor, Ont., 


April 26, 1937. 


McKinley Mines Securities 
Company Limited 


(No Personal Liability) 


te DIVIDEND NO. 6 

NOTICE IS HEREBY GIVEN that @ 
dividend of Two and One-half per cent, 
(2% eents per share) on the issued Capital 
Steck of the Company has been declared 
payable June Ist, 1987, to shareholders of 
record at the clese of business May 15th, 
1937, 

By order of the Board. 

J. INGRAM, 
Secretary-Treasurer, 

Toronto, April 23rd, 1937. 


Blue Ribbon Corporation 
Limited 

NOTICE is pereby pve that a 
dividend of Fift ents (50c) per 
share on the preferred shares of the 
Company has been declared payable 
on and after May lst, 1937, to sharee 
holders of record on the 27th day 


of April, 1937, 
DATED at TORONTO this 23rd 
day of April, 1937. 
J. C. JAMIESON, 
Secretary, 


Lake of the Woods Milling 
Company Limited 
NOTICE IS HEREBY GIVEN that’ 
a dividend of 14% has been declared 
be Unter ere et 
an 
naveholders of record at the close 
of business on May 15th, 1937. 
By Order of the Board, 
D. A. MacINNES, 
Secretary, 


For thirty years we have rendered o Standardized Service to 
BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 
DeUSTRIAL CORPORATIONS AND INDIVIDUALS 


IN BUYING AND SELLING 
INDUSTRIAL AND PUBLIC UTILITY STOCKS AND BONDS 


Royal Bank EL. 


JOINS POWER BOARD 


Georges St. Germain, St. Johns, 
P.Q., who has been elected to the 
board of Southern Canada Power, 
succeeding the late James Davidson. 
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Europe, With Bing Full of 
Interest — New Crop 
Dwindling U. S. Corn 


Our Own Correspondent 
factor can be isolated as responsible for 


From 
WINNIPEG—No single 
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Diversity Basis|" 


Of New Plans 
For Marketing 


Ottawa Programme Aimed 
at oe Sectional 
Problems 


FREE PRODUCTION 


From Our Own Correspondent 

OTTAWA. — How does the new 
Dominion Marketing Board propose 
to function? To what extent will it 
actually intervene in the Canadian 
farm enterprise? Will it handle any 
commodities itself? Will it seek to 
fix prices, or to control production? 

Basi , the difference between 
the new board and the marketing 
scheme of the former Minister of 
Agriculture, Hon, Robert. Weir, 
which broke up on the privy coun- 
cil rocks, lies in the fact that the 
present organization holds out no 
hope to Canadian agriculturists of 
being able to work any miracles on 
their behalf. 

There is to be no “government 
control” of the Canadian farm en- 
terprise in the sense of the federal 
department of agriculture telling the 
individual producer what he should 
raise and how much, when he 
should sell and for what price, and 
what channel of sale he should use. 

As Dean A. M. Shaw, late of Sas- 
katchewan University and head of 
the new board explains: 

“T have not so much confidence 
in myself that I consider myself 
competent to instruct all the 
farmers of the Dominion in every 
detail of their individual enter- 
prises.” 

Assistance in Problems 

The aim is to make available to 
the farmer all the assistance which 
federal agencies can exténd in solv- 
ing marketing and economic prob- 
lems, and to leave in his hands ex- 
clusively the basic problem of effi- 
cient production of those commodi- 
ties for which sale can be found. 

Mr. Gardiner and Mr, Shaw pro- 
pose to base their policy on a con- 
sideration which seems so obvious 
now that Parliament Hill is wonder- 
ing why it was never recognized 
specifically before, That considera- 
tion is the practical impossibility of 
formulating one agricultural policy 
for the whole of Canada, and neces- 
sity, instead, of devising a suitable 
policy for each of the main produc- 
tive areas of the Dominion separ- 
ately. This simple logic has never 
been recognized before in the policy 
of the federal department. Always 
the quest has been for Dominion- 
wide uniformity in departmental 
policies; and to set out frankly to 
eater to the different producing 
areas in the Dominion represents a 
new departure of firsterank im- 
portance. 

Agricultural Survey 

In order to carry out the new 
policy, some survey of the different 
agricultural areas of the Dominion 
will be necessary, with a view to 
determining the commodities which 
each gection is best fitted to pro- 
duce. When this oe has been 
settled, however, work of the 
marketing board will only be half 

done. For then its function will be 
to discover the best markets upon 
which to dispose of these commodi- 
ties, and, if necessary, to undertake 
publicity and other measures short 
of actually handling the commodity 
itself to promote their sale. 

There will be still other import- 
ant questions, however, with which 
the marketing board will concern 
itself. It proposes to interpret the 
term “marketing” in the broadest 
sense as including all the services 
that are incidental to the removal 
of commodities from the farm to 
sont hus Te tpl 

us, P © 
ties, both by way of schedules and 
equipment, will be matters for its 
concern, Freight and express tariffs, 
furthermore, will come under its 
study whenever it appears that they 
may be the vital factor in the non- 
success of any commodity. 

Grading Plans 

Broadly, the mark board is 
prepared to concern i with 
almost any aan an farm enter- 
prise ex actual produc- 
tion, with a view to bringing about 
the marketing conditions conducive 
to its success. Grading will be one 
of its main activities, and, once it 
has located and devel a market 
abroad, it will be vitally interested 


in meaeaiine A continuous flow of 
commodities to meet the demand 


be supplied by the rate of consumption of United States corn 


These are meagre as a result of last summer's abnormally 


low 


soon exhausted by cattle feeders then stock will have to be fed low grade 


wheat. ° 


In the meantime United States is reducing its use of Canadian milling 
wheat, and supplies held in bond there in expectation of being milled 
for domestic use, are being returned for export overseas. This move has 
lessened the demand for shipment of wheat down the lakes, so that cash 
and May premiums over July have declined, 
a 


0 —$ age See 


SLOW 


Canadian visible supply of wheat 
in marketable positions continues to 
decline slowly with total slightly 
over 75 million last week. This com- 
pares with well over 200 million for 


the same week a year ago. 


Last Year 


Week Previous 
204,758,000 


77,703,000 
“Export Clearances* 
April 23 Week Previous 
1,774,379 2,497,518 

*Plus U. S. imports. 


Xprit $3 
75,572,000 


Year 
3,321,785 


Kenogami Calls Bonds 
Under Commission Plan 


From Our Own Correspandent 

MONTREAL, — All qrmatns 
bonds of . 
Chicoutimi County, will be em- 
ed, whether due or not, with inter- 
est accrued on May 1. Payment will 
be made at the offices of the Banque 
Canadienne Nationale, Quebec City. 
Interest will cease to accrue on these 
bonds from the date of redemption, 
which ig being made in a ance 
with the law of the Quebeo Legisla- 
ture, sanctioned on April 14 last, 


Maritime Telephone Calls 
All of Series “A” Bonds 


From Our Own Correspondent 
MONTREAL. — Maritime Tele- 
aph and Telephone Co. has called 

or redemption on July 1 next at 104 
and accrued interest all of its out. 

i Series A refunding and 

general mortgage 5% bonds. 

This operation was recently ap- 
proved by the Nova Scotia Public 
Utilities Board and the funds for 
the purpose were raised through the 
offering of a new Series C bond issue 
carrying a 4% coupon. 


Seeding Well Started 


Seeding conditions are regarded 
as satisfactory over a large part of 
the Canadian West, Both Manitoba 
and Alberta have had plentiful sup- 
plies of moisture to ensure germina- 
tion. The same can be said of nor- 
thern and central Saskatchewan and 
for a good deal of the south coun- 
try. Alberta seeding is well ad- 
vanced, at least 10 days ahead of 
last year. Saskatchewan conditions 
are more spotty, while seeding has 
been delayed by wet land in Mani- 
toba. But there is plenty of time in | 
all three provinces to do the work 
that must be done, and farmers do 
not mind delays from rain or snow. 


Larger Acreage 

Total acreage seeded to wheat 
will perhaps be in excess of that of 
last year. In parts of Saskatchewan 
and Alberta, farmers are complain- 
ing that they cannot get enough re- 
lief seed from the provincial gov- 
ernments or the municipalities to 
seed all the land that is ready for 
crop, but the total area lost on this 
account will be small. Probably 
some areas will be diverted from 
coarse grains to wheat, partly be- 
cause of an early seeding season, 
partly because of the high price of 
wheat, and also because satisfactory 
supplies of seed oats and barley are 
searce. , 


More Moisture 


Throughout the whole Canadian 
western wheat belt and algo the 
northwestern spring wheat states of 
United States the moisture situation 
at thig time is regarded aa the mast 
favorable in the last five years. 
Still more rain will be needed dur- 
ing the early growing period in May 
and June which, in any season, is 
regarded as the critical time for the 
spring wheat. About the only thing 
that can happen after June, pro- 
vided satisfactory growth has been 
registered up to then, would be an 
epidemic of rust, grasshoppers, or 
early frost. Of these, the most ser- 
ious would be rust which spreads 
in a moist, warm season. None of 
the three, or all three combined, as 
a matter of fact, however, compare 
with the devastation caused by a 
general drought. 


Sladen Malartic Mines 
Releases Escrow Stock 


From Our Own Correspondent 
MONTREAL. — Sladen Malartic 
Mines has advised Montreal Curb 
Market that the escrowed stock in- 
volving 650,000 shares now has been 
released and that certificates cover- 
ing the same will be issued in the 


| Wheat Prices 


(Cash Quotations) 

= Prev. Week 

Hi Low High Low 

1 Man. Hard ... 1.37% 1.98 1.41% 131% 
1 Northern ..... 1.97 1.97% 1.41% 1.81% 
2 Northern ..... 1.34% 1.25 1.38% 1.28% 
8 Northern ..... 1.30% 1.20% 1.35% 1.25% 
4 Northern .,... 1.98 1.186% 1.31% 1.22% 
eccveces 1.91% 1.21% 1.23% 1.14% 

eccecsee 3.198% 1.06% 1.15% 1.05% 

91% 82% 1% .81% 


Vancouver: Week to Apr. 26: 
1 Northern ..... 1.31% 1.88% 1.37% 1.26% 


Competitive Export Prices; 
May shipments— 


No, 1 North. (afloat) .... 
No. 1 North. (Atlan.) ... 
No, 3 Uv. 8, Hard* eeeree 
No. 3 North. (Atlan.) ... 
West Australian (afloat) 
Australian ...ccceeeees ’ 
Argentine Rosafet .,.... 
Indian (new crop) t 


tJune shipment. 


1.46% 


Winnipeg Grain Futures 


Week te Apr. 27, 1936 
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Owning and Opereting 


Terminal Elevator ot Port Arthur 
(Capeaty 5,300,000 bene) 


Over 900 Elevator in Wester Conede Se ttine : 


JAMES RI DSON € SONS 
TUATUR*® RUNES URESRINSS UREA AERTS 


A Complete Investment and Trading 
Service 


# STOCKS .... BONDS 
GRAIN ...'. MINES 


MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 


NORRIS GRAIN COMPANY 


LIMITED 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—-BONDS 


Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
VICTORIA 


OPERATING TERMINAL ELEVATORS~ FORT WILLIAM ~ PORT ARTHUR 
413 COUNTRY ELEVATORS THROUGHOUT THE wes! 
Ol COAL SmiOSs 


Ou Service aid rar ita: Guurantee Satis fui Cli'tr 


TN M. Parerson & Company Lo. 


_  Quwn and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus, 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 


British America Elevator Company, Limited 
WINNIPEG - MANITOBA 
We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 
Licensed Country Grain Warehousemen 


Commission Merchants — Track Buyers 
Members: 


Winnipeg Grain Exchange Chicago Board of Trade 
Minneapolis Chamber of ‘Communes 


Here’s How 


YOU Benefit! 


1 If you are a Subscriber-by-mail to THE FINAN- 


CIAL POST, you get every important issue deliv- 
ered regularly each week at your home or office. 
That means both certainty and convenience. 


If you are a Subscriber-by-mail you receive notice 
of special features and publication of subsidiary 
books which may, be of great value to you as an 
investor or otherwise. 


If you are a Subscriber-by-mail you are eligible to 
the full privileges of the INVESTOR’S ENQUIRY 
SERVICE without extra .charge—replies by per- 
sonal letter to your questions at any time regard- 
ing your Canadian securities. 


Subscription rates: One Year $3; Half Year $2.50, or, 
if you prefer first to test the value to you of THE 
FINANCIAL POST by subscription — Ten Weeks 
for $1. 
THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada. 
[) One Year $5.00 


C) Malf-Year $2.50 
CO) Ten Weeks $1.00 


Send me THE FINANCIAL POST for 
(Check square) 


Herewith §......+00+.+.» in payment. 
NAME 
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' | Successful Teamwork : 


~~ Joint Talents of David Dunkelman and H. P. Mackechnie Build 
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$1,500 Investment Into $6 Millions Industry 


By GUY 8S. CUNLIFFE 

Pryamiding of a $1,500 garment 
factory investment into the huge en- 
tefprise of Tip Top Tailors, Ltd., 
with its $6 millions annual turnover 
has involved combination of. its 
founder’s industry and originality 
with the special] talents of a canny 
Scot. 

Biggest single unit in the nation’s 
gafment industry. the concern has 
been inspired and directed from its 
inception by David Dunkelman. At 
his right hand almost since the start a 
quarter century ago, has been H. P. 
Mackechnie, Toronto-born Scot, who 


is now the secretary and general | 


manager of the company. 
Back in 1910, Mr. Dunkelman was 
harassed by the heavy credit losses 
which afflicted almost every manu- 
facturer in the industry in those 
days. He was beset periodically 
with trouble over salesmen on the 
road. On various occasions he was 


summoned by police in small On- | 
tario towns to deal with travellers 


who had landed behind the bars for 
drunkenness or other misdemeanors. 

So he conceived the idea that a 
garment manufacturer had to have 
his own retail outlets as the founda- 
tion of his business. He could not 
depend solely on sales to the general 
retail trade. He would have to pro- 
tect himself against losses resulting 
from bankruptcies of wholesalers 
and retailers, and from payment 
evasions. Stability and dependability 
in dealing with the public were 
essential. 

Pondering on how to achieve this 
apparent Utopia produced for David 
Dunkelman the answer: Sell direct 
at one price through your own 
stores. There followed opening in 
1910 of the first Tip Top store on 
lower Yonge Street, Toronto. The 
rest is industrial history. In the mak- 
ing of that history two diverse but 
complementary personalities have 
participated, two sets of distinctly 
different talents have been welded 
into an instrument of immensely 
profitable success. 


Soaring Profits 

Within a few years, Mr. Dunkel- 
man’s ability to organize and co- 
ordinate fundamentally separated 
operation had made the one-price, 
direct sale enterprise a real money 
maker. By 1914, the gross annual 
business totalled $75,000 a year. But 
the business was growing so rapidly 
that chaos prevailed when it came 
to keeping tab on what the profit 
was and how much it was costing to 
produce it. 

For the enlarging business sprang 
from modest beginnings. David 
Dunkelman’s first bid for a foothold 
in the business world was, briefly, 
as associate of his father in opera- 
tion of a plant specializing in button- 
holing of unfinished garments. He 
rented a small shop in a factory 
building, got hold of the necessary 
machines on a rental basis. With 
the automobile industry still in its 
infancy, he made his calls in a horse 
drawn vehicle to get garments from 
clothing makers for buttonholing. 

Within a few years, he managed 
to get. together a modest of 
$1,500. Aspiring to have his own 
plant where complete garments 
would be made, he bought the Berger 
Tailoring Co., which incidentally is 
still the nucleus of the Tip Top corp- 
orate structure. Once the direct re- 
tailing hurdle had been jumped, 
success came with a rush. 

But in building the foundations of 
today’s big concern, he had neglected 
a phase about which he was quick 
to admit he knew very little. Start- 
ing out as a youth to make his way 
in the world, he had had no time to 
learn the intricacies of office organ- 
zation, accounting and bookkeeping, 
systemizing of records, gearing of 
inter-related operations on the high- 
est plane of efficiency. 


18-year-old Accountant 


This is where Hugh Mackechnie 
came in. At the time (1914) he was 
still a downy-cheeked youth of 18, 
but he had an impressive flair for 
figures, for devising accounting sys- 
tems. He had already displayed this 
flair in no less than three jobs he 
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TORONTO 


Notice is hereby given that Arex 
Indemnity Company has received 
from the Department of Insurance, 
Ottawa, Certificate of Registry No. 
C-313 authorizing it to transact in 
Canada the business of Insurance 
against liability for loss or damage 
from accident to employees or other 
persons or to property. 

V. W. GERRISH, 
Chief Agent for Canada. 


Toronto, April 9th, 1937. 
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COMBINATION 


The development of Tip Top Tailors, Ltd., to its present position as 
“the biggest tailor shop in the Empire” is ascribed largely to the combina- 
tion of the ideas and organizing ability of President David Dunkelman 
(seated in above photo) with the genius for accounting and industrial 
system of Hugh P. Mackechnie (standing). 


had held, at an age when most boys 
are still in school. 

He started in a Dominion Bank 
branch as a junior. He astounded his 
fellow clerks and the manager by 
consistently getting “first shot bal- 
ances” and quitting work at four 
o'clock. But the manager’s astonish- 
ment was not sufficient to grant 
“that Mackechnie pup” a raise, so 
he left. 

He attached himself to the staff 
of an accountant’s office, and within 
a year had become a partner in the 
firm. Again he sought a broader and 
more lucrative field for his endeav- 
ors, and landed with the Goodyear 
Tire and Rubber Co. 2s accountant. 
He straightened out trouble in that 
firm’s records and installed a new 
accounting system. 

The Great War brought oppor- 
tunity. David Dunkelman’s book- 
keeper gave up his job to go to war, 
and Mr. Dunkelman went looking 
for the smart youth who, as the boy 
partner in an accounting firm, had 
done excellent work for him a year 
or so before. But C. H. Carlisle, head 
of the Goodyear company, did not 
want young Mackechnie to leave, 
and offered to put him in charge of 
Goodyear’s Calgary office. Mr. Mac- 
kechnie didn’t want to’ live in Cal- 
gary and decided to attach himself 
to what looked like a coming con- 
cern in the clothing industry. 


System from Chaos 

He found the records, accounts 
and office system of his new em- 
ployer in bad shape. No balahce had 
been attempted for three or four 
months. It was impossible to tell 
how much money was coming in, 
how much was going out. When a 
shipper was ready to send out a con- 
signment, he would tear a corner 
off the wrapping paper, scribble a 
notation on it, and send it to the 
office stenographer. If the slip got 
lost—as it often did—there was no 
record of the shipment and the con- 
signee was never billed. 


Always obsessed by a mania for 
work, Mr. Mackechnie labored night 
and day to bring order out of the 
chaos and put an efficient account- 
ing record system into operation. As 
he labored, the business grew. Gross 
sales jumped to $250,000 in 1915, 
$500,000 in 1916. There were many 
24-hour periods during which he 
never left the office. 

But David Dunkelman knew 
where he stood, how much was 
coming in, what the profits amounted 
to, how much it was costing to op- 
erate, what future liabilities were. 
Knowing in detail what his costs 
were enabled him to learn where 
these costs could and should be cut. 


In addition, Mr. Mackechnie’s 
bank experience made him realize 
that the firm was paying too much 
for its banking service. So, though 
only 20 at the time, he delivered an 
ultimatum to the manager of the 
bank handling the Tip Top account. 
When the manager gave no satis- 
faction and stormed at the “imper- 
tinence of a young upstart,” the 
$400,000 account was promptly 
transferred to another bank. 

With the addition of a detailed 
unit costing system installed in 1928, 
the accounting and record system of 
the company today is basically the 
same as that devised and installed 
by Mr. Mackechnie in the 1914-16 
period. And down through the years 
the system has played a vital part 
in stabilizing the dramatic expan- 
sion of the enterprise and channel- 
ing it along controllable lines. 
Nurturing Expansion 

The terrific expansion, not only 
threatened breakdown of the ac- 
counting but put a strain on the 
manufacturing facilities. Mr. Dunk- 
elman and Mr. Mackechnie between 
them adapted the mass production, 
assembly line system on heavier in- 
dustry to the production and dis- 
tribution of clothing, essentially a 
manual craftsmanship process. The 
cutting and putting together of 
clothing were divided into phases, 
and each phase allotted to groups of 
experts in their particular line, ad- 
hering to the made-to-measure prin- 
ciple but reducing costs and speeding 
production. 

The small plant of 1914 has grown 


nearly 1,200 employees. The single 
irst store has multiplied into more 


of only %% between the amazingly 
detailed costing estimate system and 
actual material and operating costs. 

By the very nature of the business 
and its operations, this costing sys- 
tem has to be extraordinarily com- 
plex. Tip Top salesmen measure 
customers for clothes with 21 dif- 
ferent place checks, no two men 
have been found whose 2] measure- 
ments coincide, making for an in- 
finite variety of cutting, materials 
and styles, of sizes and shapes of the 
various parts of a suit. 


Cost Accounting 


More than 60 operators work on a 
single coat. Individual cost sheets 


are used to trace basic costs on 300 | Oct 


different styles and types of gar- 
ments. Slight errors might mean 
thousands of dollars of loss in keep- 
ing track of actual costs and esti- 
mating future costs and cost stand- 
ards. The monthly check made of 
any variance between estimated 
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During March 
All Provinces Report Im- 


provement Except 
Alberta 


FIRST QUARTER DOWN 


All provinces 
with the exception of 
showed improvement in sales of new 
in. March, 


ck 
and the reduction in these instances 
was quite small. 

March sales amounted to $32 mil- 
lions, compared with just under 
$30.6. millions in March, 1936, .and 
slightly. more than that figure in 
February. Almost 50% of business 
written during the month was in 
Ontario, where volume was up 6% 
from last year. Sales in British Col 
umbia showed a similar proportion- 
ate advance. Quebec business at $9 
millions was up 414%, Manitoba 
about 3% and Saskatchewan 1%. 
Greatest improvement in the Mari- 
time Provinces was in Prince Ed- 
ward Island where sales increased 
from $85,000 in 1936 to $118,000 this 
year. Alberta sales were down 
nearly 11%. 

Despite the material improvement 
in February and March, sales in the 
first quarter of 1937 are still $2.4 
millions under those for the corres- 
ponding period of 1936 at $90.3 mil- 
lions. Gains in subsequent months 
have not been sufficient to wipe out 
a decline of $5.6 millions in January. 

Comparative figures, based on 
returns to the Life Insurance Sales 
Research Bureau by 18 companies 
having 89% of the total insurance in 
force, are as follows. The figures are 
exclusive of group insurance, annui- 
ties,. revivals, etc. 

ORDINARY LIFE SALES* 
(a) Sales by Months, 1934-1937 
($ 000’s omitted) 
1934 1935 
[me Sowewsde 27,718 32,988 
Feb. 5 28,716 28,834 
are 
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| May . oat 
| JUNC ceccess 
July eeeeenre 
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Meh. 6; bstene A 550 34,146 
*Based on 19 companies in 1 a 
and on 18 companies in 1936 and 1937. 
(b) Sales by Areas 
($ 000’s omitted) 


yardage and cost and actual yard-| Manitoba 


age has been a valuable indicator 
of changes in public taste as to style, 
materials and quality. 

Also kept to an efficient minimum 
is cloth measured by the square- 
inch method, providing intricate 
scales which tell how much cloth 
must be cut from a bolt for each 
garment. Cutters receive yardage 
required to cover each made-to- 
measure order. Wastage is mini- 
mized. Labor costs are easily de- 
termined on a piece-work basis and 
weekly statements show profit and 
loss in each shop, permitting con- 
trol through adjustments. Factory 
overhead is checked on a unit basis 
and actual overhead percentages 
calculated monthly. 


Better Tone 
In Mortgages 


Demand For New Mort- 
gages Poor, Collections 
Higher 


Companies dealing in mortgages 
see definite signs of improvement in 
their business, according to reports 
obtained from a number of loan and 
trust companies executives by The 
Financial Post. However, it was 
emphasized that they had a long way 
still to go before recovery would 
reach a satisfactory level. 


Greatest point of weakness in the 
situation appears to be a lack of de- 
mand for new mortgage loans from 
sources which provide a satisfactory 
risk. Competition for such loans as 
are offered is keen and borrowers 
are being offered favorable terms. 
As a result some companies feel 
that even the business which can be 
obtained is not very profitable. Pos- 
sible explanation for the lack of de- 
mand for new mortgages may be 
found in the belief of some mort- 
gage company officials that the ap- 
parent shortage of housing has been 
overemphasized, 

Sales of real estate are increasing 

and companies have been able to 
dispose of properties which have 
been held for some time. No par- 
ticular district or type of property 
has benefitted by tendency toward 
a freer demand for real estate. A 
good demand for the better class of 
farm property at fair prices, even in 
the drought areas of the prairies, has 
been noted by some companies. 
Dwellings, however; still enjoy the 
best market. 
_ Greatest progress has been made 
in Ontario and the improvement in 
such hard-hit cities as Windsor has 
been quite marked, One large com- 
pany stated recently of its holdings 
of Windsor property only two 
dwellings were vacant. Improve- 
ment, however, has been general 
from Halifax to Vancouver with the 
possible exception of Montreal. 

Marked improvement has been 
seen in collections of rentals, inter- 
est and principal. One important 
mortgage company last year col- 
lected 6%% on the total principal 
amount of mortgages which it. held. 
In this case there was very little dif. 
ference between collections in west- 
ern Canada and in the east. 

Taxes on real estate are still a 
heavy burden and show little sign 
of becoming easier. Debt legislation 
is a definite problem and the 
final effect cannot be accurately 
estimated. 


corporated, and 
published by Editor and Publisher, 


Life Business 
Up 5 Per Cent 


INSURANCE HEAD 


Georges Lafrance, who has been 
named superintendent of insurance 
for the province of Quebec. Mr. 
Lafrance was born of French-Caga- 
dian parents in 1899, in Sabrevois, 
a little town on the Richelieu River 
near St. Johns, Que. A graduate of 
Higher Commercial Studies Insti- 
tute of Montreal, he later studied 
at Edinburgh University where he 
obtained his degree in. actuarial 
mathematics in 1928. On his return 
from Scotland, Mr. Lafrance was 
appointed lecturer in actuarial sci- 
ence at Higher Commercial Studies 
Institute, and in September, 1929, 
joined the actuarial department of 
the Sun Life Assurance Co. of 
Canada, 


Saskatchewan Mortgagee 
May Select Own Insurer 


From Our Own Correspondent 

REGINA. — The Saskatchewan 
Legislature has amended the prov- 
incial insurance act to remove re- 
strictions placed on some fire com- 
pany policies and their acceptance 
as collateral on mortgages. In the 
past, the mortgage companies were 
allowed to select the insurance com- 
pany with which the business would 


604] be placed. This right has now been 


given to the mortgagee. 


Auto Salesmen’s Group 
Denies C.1.0. Affiliation 


Through E. N. McVicar, secretary, 
the Toronto Automobile Salesmen’s 
Association denies that it is seeking 
affiliation with the United Automo- 
bile Workers; C.IL.O. union. * 

In the last issue of The Financial 
Post, Hugh Thompson, C.1.0. auto 
workers organizer, was quoted as 
reporting that a group of automobile 
salesmen in: Toronto were negotiat- 


067 | ing to link up with the union. 


According to Mr. McVicar, the 
T.A‘S.A. is.the only organization of 


805! its. kind in the. city and has “no 


In the United States, new life 
insurance production in March was 
19%, with, the first quarter being 
8.8% above the 1936 level March 
business, as reported by companies 
having 83% of. total business in 
force, was $9178 millions, with the 
three months’ total $2.3 billions. All 
classes of 
the improved showing, with group, 
ordinary and industrial business 
ranking in that order. 


Montreal Bonus Option 
Involves Athona Mines 


The second “mining stock bonus” 
proposition to Montreal Life Insur- 
ance Co. agents has taken definite 
form. The stock concerned is that 
of Athona Mines, 1937, Ltd. and 
10,000 shares will be set aside as an 
incentive to greater sales effort up 
to May 31. 

Late last year, A. P. Earle, presi- 
dent of the company, made an offer 
whereby agents who produced a 
minimum of $10,000 of paid business 
in a two-months period were given 
options to purchase shares in Slave 


Lake Gold Mines, Ltd. Under the| fire 


plan, qualifying agents were granted 
options to purchase the stock at $1.25 


a share, one share for each $1,000 of | fire 


business produced, with a maximum 
of 50 shares to any one agent. 
Options on the Athona stock hold 


L uted to} addi 


intention of affiliating with the 
C.LO. or any other organization.” 


f New Licenses | 


The following insurance companies have 
been granted certificates of registry by 
the federal department of insurance to 
write the classes of business named in 

tien to for which they are 
already registered: 

Acadia Fire Insurance Co.—Falling air- 
crafi, earthquake, loss of or damage to 
pro caused by vehicles, limited to 
properties already insured for fire. 

Guardian Assurance Co.—Personal prop- 
erty, loss of or damage to property caused 

oe, = limited to properties already 


—Falling aircraft, hail, loss of or damage 
to property caused by vehicles, limited to 
ies already insured for fire. 

Eagle Star & British Dominions Insur- 
ance Co.—Personal property. 
Patriotie Assurance Co.—Personal prop- 


erty. 

ae Fire ne agree nae or 
damage prope caused vehicles, 
— to properties already insured for 


L’Abeille Insurance Co.—Civil commo- 
ee to properties already insured 

r ‘ 

Caledonian Insurance Co. — Personal 
property. 

Provincial Insurance Co.— Loss of or 


damage to property caused by vehicles, 
limited to properties already insured for 


British Oak Insurance Co.—Loss of or 
used 


Cornhill Insurance Co.—Loss of or dam- 


to propert y ine for fire. 
L’'Urbaine Fire Insurance a, Ca, Foming 


good until June 15, 1938, and may be | aircraf*, civil 


purchased by qualifying agents 
until that time at a cost of 50 cents 
a share. Current market quotations 
oo stock are 20 to 24 cents a 
s i 


Committee Considers 
Standard Cargo Form 


The Joint Committee on Defini- 
tions will shortly consider a stand- 
ard approved policy form for 
“cargo” insurance, The Financial 
Post is informed. 

The Ontario Public Carrier Ve- 
hicles Act calls for owners of motor 
vehicles to insure their cargos under 
a standard approved form. To date, 
such a form has never been ap- 
proved. 
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srancucs ) PAID TO OUR POLICYHOLDERS IN 1936 
ACROSS CANADA 


Each year this “mutual” company distributes its surplus or 
profits to the policyholders in the form of dividends. Why 
not earn dividends on YOUR fire insurance in 1837? 


Ne SIT 
_ FIRE ASSOCIATION 


CANADA’‘S FAVOURIT 


amounted to 126.1 million lines last 


month, an increase of 8.3% over the 


' game month last year. 


_|Warns Against Abusing 


Annuity Tax Exemption 


' A note of warning to life insur- 


in connection | in 


ance underwriters 

with the re@éntly enacted amend- 
ments to the Ontdrio Succession 
Duties Act was sounded this week 
by R. Leighton Foster, general 
counsel of the Canadian Life Insur- 
ance Officers Association, in an ad- 
dress to the Toronto chapter of the 
Institute of Chartered Life Under- 
writers. 

The onus falls on life company 
men, Mr. Foster contends, to ensure 
that abuses do not intrude. Under 
the heading of “exemptions from 
duty,” the Ontario act now provides 
that annuities, periodic payments, 


insurance 
Problems 


insurance questions of general in- 
terest submitted by subscribers of 
The Financial Post will be answered 
in this . 

be answered by mail. A three-cent 
stamp and address label from The 
Financia] Post should be enclosed. 


Commercial Travelers | 
Any information which you 
have on file relative to The 
Commercial Travelers Mutual Ac- 
cident Association of America 
would be greatly appreciated. 
Has this company a Canadian 
license? 


Commercial Travelers Mutual Ac- 
cident Association, with head office 
at Utica, N.Y., was granted a license 
by the Dominion department of 
insurance in 1934 as a fraternal 
benefit society. In the United 
States, the association offers both 
accident and health insurance. In 
Canada, operations are confined to 
accident business. 

Two types of policies are issued. 
These are identical except that one 
is termed a double benefit and, for 
exactly double the cost offers pro- 
portionately greater benefits. 

The association’s business is on a 
quarterly premium basis, the rate 
not exceeding $3 a quarter for the 
single benefit policy. Hospitalization 
expenses are included under both 
plans for an additional charge of $1. 
In addition to this cost, there is an 
entrance fee varying from $2 to $5 
according to the type of policy 
chosen and whether or not hospital 
expenses are covered. 

Business is written on an assess- 
ment basis, which means, of course, 
that members are liable to pay any 
assessments which may be levied 
during the term of the policy. It is 
stated, however, that no assessments 
of more. than the ordinary dues have 
ever been made. Membership num- 
bers well over the 200,000 mark, with 
roughly 2,500 in Canada. 

Although the name of the com- 
pany implies that it was originally 
organized among commercial tyavel- 
lers, articles of the association con- 
tain no limitations, and apparently 
anyone between the ages of 18 and 
55, who is rated a preferred insur- 
ance risk is eligible. The asso- 
ciation reports that of total income 
of more than $55 millions paid into 
the organization, almost 80% has 
been paid back in claims. 

According to latest available 
figures, the company has total assets 
in Canada of $52,100, practically all 
in cash and bonds. Liabilities 
amount to $7,938. Deposit with the 
receiver-general for the sole pro- 
tection of Canadian policyholders 
amounts to $22,000. Premiums writ- 
ten in the Dominion last year 
totalled $35,164, of which $31,032 
was paid in claims. Assets of the 
company as a whole are about $2.3 
millions, with a surplus over all 
liabilities of more than $700,000. 


Bridgewater, N.S., reports that 
collections of current taxes in 1936 
amounted to 85% of the levy. Total 
expenditure in 1936 was $120,560, 
while revenue amounted to $121,912. 
The balance sheet shows assets of 
$820,383 and liabilities of $477,223. 


$1,200 per person or $2,400 in all. 

Mr. Foster suggests that while 
employers may establish their own 
pension plans, annuities purchased 
from the Dominion Government 
and income settlements arranged 
with trust companies, life insurance, 
with a trained corps of underwriters 
in direct daily contact with the 
public, “must assume primary re- 
sponsibility for showing people how 
to take advantage of the new legis- 
lation and, at the same time, for 
guarding against its abuse.” 

“The law must not be abused,” 
he warned. “It must not be em- 
ployed in tax evasion. It provides 
a substantial, even generous, ex- 
emption. Its purpose is abundantly 
clear. Even the wealthy man is 
encouraged to arrange annuities for 
his children and grandchildren so 
that should they lose the remainder 
of their inheritance they will never- 
theless always be financially inde- 
pendent of the state. Such is the 
spirit of the law. Nevertheless it is 
possible that attempts may be made 
to use it in improper ways. If, for 
example, the beneficiary had the 
privilege of commuting the periodic 
payments and exercised it immedi- 
ately the estate was settled and 
the duty paid, obviously the in- 
tention of the exemption would be 
defeated. If the law is abused, the 
exemption may well be withdrawn 
another session as quickly and un- 
expectedly as it was granted.” 


FINANCIAL TRAGEDY 
AVERTED BY POLICy 
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forfeiture” provisi 
which was to meas ae 
ance in fore, tm Pe 
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so that twice the amount of the 
to the Widow, 


a net 


h amount 
$868. acknowledged asa verti 


at minimum cost, 
invited to consult the rosea 
tives of this “mutual” company of 
to write the Head Office direct fop 
information. 


MUTUAL LIFE 


Established 1869 
Owned by the Policyholders 
Head Office - Waterloo, Ontarie 


Toronto Offices: 
Canada Permanent Bidg, 
(Phone Elgin 4356) 
Toronto Star Bldg, 
(Phone Elgin 8372) 


ONARCH LIFE 


ASSURANCE COMPANY 


Established — 1906 


A Strong Progressive Company 
Offices from Coast to Coast 


The Independent Order of Foresters 
Monthly Income During Disability 


Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 


payment in the event of death. 


In addition, the Certificate provides a meses aaa aig Bene- 


fit of Ten Doliars a month, for each $1, 


of Protection carried. 


Payments of such benefit are not a charge against the Certificate 

when it becomes a claim, either as a result of death or old age. 
_The Certificate contains the usual automatic non-forfeiture 

privileges. Double Indemnity may be secured for the payment of 


a nominal sum. 


FRANK E. BAND, 
Supreme Chief Ranger. 


HEAD OFFICE, TEMPLE BUILDING, 


TORONTO, CAN. 


Obtain These Savings 


on Your Insurance 


In 1936, the “L-M-C” returned to its 


olicy- 


holders cash dividends of $3,362,835.21, -an 
increase of $412,113.58 over the amount returned 


in 1935. 


Obtain these savings on your automobile and 
general casualty insurance without sacrificing 
either security or 24-hour coast-to-coast claims 
seryice. Investigate the “L-M-C” plan — no 


ob 


ation, merely telephone or write to 


LUMBERMENS MUTUAL CASUALTY COMPANY 


1201 Concourse Building 


Toronto, Ontario 


Telephone EL. 7207 


Partnership Insurance 


for the incorperated 


Private Company 
and the un-ineorporated 


Partnership 


216 Pages, Cloth Bound. 


The Winnipeg Tribune says 


in its review: 


“The reaction produced 
on this reader. by Mr. 


fully explained 
by interesting examples 


Now only 


per copy 


How to Make 


Your Business Live 


Haultain’s book was a 


sense of incredulous 
amazement that there 
could be any firm in 
Canada not protected by 
this simple and effica- 
cious method. Yet there 
must be many. Their 
members would find the 
dollar that the book. 
costs money well spent.” 


Toronto 2, Canada. 


by R. M. HAULTAIN 
Official Canadian Text for 
C.L.U. Degree Course. 
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THE FINANCIAL POST, 
481 University Avenue, 


Please send me postpaid ............ copies of the 
beok. HOW TO MAKE YOUR BUSINESS LIVE. 
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Bank Chat 


Service Charges 

particularly since earning power 

been contracted, the Canadian 

panks have toyed with the matter of 
gervice charges. The practice of mak- 
ing unremunerative accounts pay at 
yeast @ portion of their upkeep has 
peen fairly generally accepted, The 
main criticism is that thus far the 
panks have operated on a hit-or-miss 
system with uniformity sadly lack- 
; , suggestion has been made to the 
Canadian Bankers’ Association by 
4. B. Barker of the Toronto Clear- 
ing House that investigation of a 
eystem which has been acceptable in 
the United States would be well re- 
paid. The plan he has in mind would 
segregate the unprofitable accounts, 
which would then be assessed carry- 
ing charges On a “pay-as-you-go” 
pasis. Each deposit or withdrawal 
would cost five cents. The charge is 
made when the deposit is taken, and 
cheque books containing 20 cheques 
each are purchased by the customer 
st $1 each. About 57,000 accounts are 
said to have been opened on this basis 
i: New York, with everyone satis- 
fied. 

whether or not such a plan would 
work in Canada is another question. 
It would probably be much more ac- 
ceptable if the levy on deposits were 
geleted. People who are quite willing 
to pay for service charges incidental 
to withdrawal of funds may balk at 
paying the bank for taking the 
money off their hands. 

- ” o 


Spanish Money 


So much news comment, ‘reliable 
and otherwise, has emanated from 
Spain in recent months, that it is 
surprising the matter of foreign ex- 
change has been almost entirely 
overlooked. The currency quotations 
have a very interesting story to tell. 
An article appearing in the most re- 
cent issue of The Canadian Banker 
claims that they form the barometer 
of the whole situation, 

Back in 1935, before the elections, 
the exchange value of the peseta was 
quoted at 42%% of its gold value— 
7165 to the Canadian dollar. Since 
then, the remarkable development 
has not been the enormous deprecia- 
tion. That was to be expected. Rather 
it is the variations between the two 
governments. Loyalist currency has 
depreciated some 80% from _ its 
former value and is now quoted 
about 9% of its gold parity. That of 
the Franco Government is worth ex- 
actly twice as much. 

7 - 7 


War Odds 


It does not necessarily follow that 
odds of two to one are being quoted 
by financiers, although it may indi- 
cate the belief that Franco will be 
the ultimate victor. The article 
points out that other considerations 
enter the picture, from which it can 
be inferred that Franco, holding most 
of the Spanish raw materials, is in 
a better position to protect the na- 
tional currency. “Some economists,” 
it is suggested, “will probably see 
there, not without some appearance 
of reason, a vindication of the 
theories according to: which note 
circulation may rest on the national 
wealth as well as on gold.” The 
Spanish gold reserve is almost en- 
tirely in Madrid. 


Careful Coiners 

The department of finance is tak- 
ing no chances on counterfeiting of 
the new coins announced last week. 
No copies of the new designs will be 
available until the coins themselves 
have made their appearance. The ex- 
planation is that new coins provide a 
field day for the nimble fingered 
gentry. Detection of counterfeits is 
sometimes difficult even under the 
most favorable circumstances.~ But 
when new coins are introduced, 
people are for a time unfamiliar with 
the design and are liable to overlook 
flaws which would be obvious later 
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Used to Repay 


Smail Loans|332 


Borrowers’ Position Set 
Out in Central Fin- 
ance Report 


BUSINESS UP 50% 


It takes 10% of the monthly in- 
come of a borrower from a small 
loan company to-repay the loan, if 
experience of the Central Finance 
Corp., which does the largest vol- 
ume of business in this field, is 
representative. 


Average loan made in 1936 was 
$169. Average monthly income of 
the borrower was $141. Thus 
monthly repayment of the loan re- 
quired $14.08 of the borrower's 
income. 


Despite entrance of the Canadian 
Bank of Commerce into the small 
loan field, and the return of better 
times, business of Central Finance 
advanced very substantially last 
year, the amount loaned being 
about $6.3 millions, compared with 
$42 millions in the previous year. 
Profits in 1936 represented 8.90% 
on employed assé¢ts, as against 9.06% 
in 1935. 

Key figures on operating results 
during the year are as follows: 

Operating Results 


Aver. open accts. ....No. 

Aver. unpaid balance ..$ 

Income from oper. ..... $ 690, 

Income per open acct. .$ 30 
“et 


Oper. exp. ‘ore int. ..$ 
Oper. exp. per open acct. $ 
Net fr. op. (before int.) $ 248,431 
Net per open acct. $ ll 

As in the case of the Bank of 
Commerce, an analysis of whose 
small loan business was made in a 
recent issue of The Financial. Post, 
most of Central Finance money 
goes to wage-earners. Skilled and 
semi-skilled laborers make up the 
largest single class borrowers, ac- 
counting for almost 40% of the 
37,071 loans made in 1936. White- 
collar workers were next in line, 
about 22%, with remaining bor- 
rowers engaged in a variety of 
occupations, Specific figures follow: 


Type of Borrower: 


Unskilled ldborers 

Skilled & sem{-skilled laborers ... 

Sales persons 

Office, clerical & other non-manual 
workers 

Mers., supts. and foremen 

Owners—managers 

School-teachers. .....sseseeeeee poece 

Professional persons 

Unemployed recipients of independ- 


10% Income | Stabilisation 


-_— 


Funds 
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THE FINANCIAL POST)... | 
Seen —_Frontentic Oil |Yoedsmen Get 


As Fixture in Exchange 


the operations of exchange f 
have important results in the realm 
of domestic monetary conditions. 


“The for. stabilizing 


procedures 
exchange relations and at the same 


time regulating domestic _money 
market conditions have to bevclosely 
co-ordinated; hence the great ad- 
vantage to be derived. from opera- 


tion of the funds by the respective | than 


central banks, acting, both as re- 


| gards internal and external mone- 


and with the crowning advantage 
of secrecy in their day to day opera- 
tions, they have so far succeeded in 
controlling exchange rates that ex- 
change speculation has practically 
been eliminated. 

Going on to discuss the future 
scope of the exchange funds, the 
bank states: 

Capital Movements 

“The funds are called upon to 
cope with strong capital movements 
out of one currency into another, 
these being actuated sometimes by 
the search for security and some- 
times by the prospect of higher 
interest yields or*capital profits. 
The great volume and incalculabil- 
ity of these movements, and the 
likelihood that they will long con- 
tinue on a scale much larger than 
in former gold standard days, make 
it probable that exchange funds 
will become a more or less per- 
manent part of the equipment for 
monetary management. This seems 
true at least in respect of the 
world’s principal currencies. 

“It has become evident also that 


Bank Debits Rise 
In First Quarter 


Gains General Except in 
Prairie Provinces 


Bank debits in the first three 
months of 1937 amounted to $9,150 
millions, more than $750 millions, or 
9.5%, over the total for the first 
quarter of last year. 

Twenty-eight of the 32 reporting 
clearing houses reported a higher 
total this year, the four exceptions 
being located in the Prairie Prov- 
inces. Greatest percentage gain was 
recorded in the Maritimes, where 


5g| the increase was 35%. Paced by a 


sharp advance in Montreal, Quebec 
debits were up 21.5%. All 13 On- 
tario clearing houses contributed 


52} to an advance in that province of 


More than 18% of the borrowers 
used the loan to meet medical and 
dental expenses. Over 4,000 others 
borrowed to consolidate overdue 
bills, It is of interest that 838% of 
loans were sought to pay debts al- 
ready contracted, or for unusual 
emergencies. Analysis of the pur- 
pose for which the loans are granted 
indicates the compréhensive nature 
of the business. 

Purpose of Borrowing ° 
No.of Per Cent 
Customers of Total 


1936 1936 1935 
Medical, dental & hosp. 6,742 18.59 
To consol. overdue bills 97 


4,065 
Taxes 2,320 
Fuel 
Real 


S2B888e8 


Funeral expenses 

Business needs 

Travel and vacation .. 
Education 

Assist relatives 
Miscellaneous 178 
Purpose not specified. 206 


37,071 100.00 100.00 


( Weekly Bank Clearings | 


Apr. 22 Change Apr. 15 
1937 YearAgo 1937 
Ge $ 

205 +17.2 

— 0.0 

+10.1 
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7,938 | Kenora, Ont., to be 


560 | Stock Yards, St. Boniface. 
ROOM, 


15.5%. British Columbia’s total was 
more than 8% higher. Despite in- 
creases in six of the reporting 
centres, the Prairies figure dipped 
to less than 60% of last year’s 
level. 


| Bank of Canada 
Weekly Statement 


Deposits with the Bank of Can- 
ada varied widely in the week 
ended April 21, those of the Domin- 
ion Government dropping $10.3 
millions, while chartered bank bal- 
ances increased $9.2 millions to 
$197.5 millions. Other substantial 
changes included increases of $2.1 
millions in note circulation and $2.2 
millions in reserves in sterling and 
New York. 

Balance Sheet 
Apr. 21 
1937 


$ $ 
10,100,000 10,100,000 


Apr. 14 
1937 
Liabilities 
Capital paid-up ... 
otes in circ. 
197,529,620 188,332,840 
1,120,228 1,268,405 


223,398,464 224,646,969 
1,816,440 1,168,260 


366,051,242 364,541,195 


191,207,024 191,307,816 
2,374,666 2,430,171 


16,790,304 14,536,069 


Total reserve 210,371,994 208,274,076 
Subsidiary coin .... 244,887 218,148 
vestments: 


vt. short.. 50,249,372 50,813,225 
m. govt. . 101,423,794 102,125,554 


151,673,166 152,938,779 
445,243 442,541 
3,315,952 2,667,651 
366,051,242 364,541,195 


59.52% 59.07% 


Total deposits 
All other liabs. ..... 


Reserve: Gold 
Silver bullion .... 
Res. i 


Dom. 
Other 


Reserve ratio 


The Deminion Bank has announced the 
nges in. staff: 
W. S. GRAY, formerly manager at Mar- 


276,042 | ket branch, Toronto, has retired on pen- 


sion. 

W. W. DUNCAN, formerly manager at 
manager at Market 
branch, Toron 

OLSON, formerly manager 


L. 8S. NICH 
- at Union Stock Yards, St. Boniface, Man., 


to be at Kenora. 
J. G. FORGO, to be manager at Union 


E. STANG formétly accountant 
at Ottawa, to be manager at Monkland, 


Foreign Exchange 


Trends of major currencies were for the most part unchanged last 


tary affairs, under the single gen- 
eral authority of their individual 
governments. ® 


Need, for Collaboration 


“Finally, no one can fail to see the 
necessity, if the funds are to achieve 
the best results, of collaborati¢h be- 
tween the’ authorities controlling 
the principal currency units. Mutual 
exchange of information and views, 
under conditions of utmost confi- 
dence, is the only safeguard against 
deadlock or further upheaval in 
currency relations. 

“The original statement of gen- 
eral co-operative principles — the 
avoidance of competitive deprecia- 
tion and so forth — has been fol- 
lowed by the. establishment of 
special technical facilities, under 
which each of the principal funds 
can at once convert into gold the 
foreign currencies acquired in the 
course of its operations. Thus they 
can almost entirely avoid the risk 
of loss on possible exchange fluc- 
tuations. The American, British, 
French, Swiss and Dutch funds are 
all thus assisted, and the arrange- 
ment illustrates not only the neces- 
sity of collaboration, but the prac- 
ticability thereof when a universal 
interest is involved.” 


Rail Case Lost 
By Maritimes 


Supreme Court Sees No 
Prejudice to Preferential 
Freights 


In losing their fight over potato 
freight rates the Maritime Provinces 
and several interested boards of 
trade and shipping associations 
have, it is believed, lost a test case 
affecting a large. number‘ of other 
commodities on which a_ special 
preferential freight rate was-guar- 
anteed. Under the Maritime Freight 
Rates Act approved by Parliament 
in 1927, certain movements of 
freight originating in the Maritime 
Provinces are given a 20% rate re- 
duction while travelling over lines 
in the eastern: railroad division. 
Section 8 of this act empowers. the 
Railway Board to disallow any 
tariff which might prejudice that 
advantage. 

No Prejudice 

The Maritime brief to the 
Supreme Court of Canada declared 
that a reduction in local freight 
rates on potatoes in Ontario and 
Quebec did prejudice+the preference 
granted in Section 8 although these 
local reductions applied outside the 
select territory, ie. lines of the 
eastern railroad division. 

In deciding previously against the 
Maritimes the Board of Railway 
Commissioners claimed that only a 
small quantity of potatoes moved 
from Ontario points to Toronto 
under the rate cut as compared with 
the volume of shipments from the 
Maritimes to Toronto. - 

Freight rates in Central Canada 
on practically any commodity 
which might be produced in quati- 
tity in the Maritime Provinces 
would be affected had the Supreme 
Court not upheld the Board of Rail- 
way Commissioners’ decision. It 
would have meant that on such 
commodities producers in Ontario 
and Quebec coujd not secure a cut 
in freight rates without an equal 
cut on the low rate from the Mari- 
time Provinces, 


Algoma Central Railway 
Reduces Its Deficit 


While railway and steamship re- 
ceipts increased by $140,000 in 1936, 
the Algoma Central and Hudson 
Bay Railway Co. reports a deficit of 
$621,210, a reduction of only $7,126 
from the previous year. Deficit in- 
cludes accrued but unpaid interest 
and rental. 

Operating. and other expenses 
showed.a greater increase than did 
revenue and as a result, net earn- 
ings declined from $163,877 in 1935 
to $135,075 in 1936. 

Gross railway receipts increased 
73% during the year. Revenue 
from passenger train service in- 
creased 19%. 

To meet the needs of mine oper- 
ators in.the Michipicoten area the 
railway has formed a subsidiary 
company, the Algoma Central Tele- 
phone Co., to provide telephone com- 
munication to points on its line and 
with connecting telephone compan- 
ies. E. B, Barber, president, states 
that with the growth of population 
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May Cut Dividend; John 
Irwin Outlines Trinidad 
Oil Enterprise 
From Our Own Correspondent 
MONTREAL.—Earnings for the 
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Wage Increase 


first two months of 1937 were better | is 


they were for the same two 
months last year, John Irwin, presi- 
dent of Mc-Coll-Frontenac Oil Co., 
told shareholders at the annual 
meeting. He also intimated the 
possibility of a reduction in the divi- 
dend rate. Dividends were paid on 
the common stock at the rate of 80 
cents a share, and in order to pro- 
vide for payments in 1936 it was 
necessary to draw upon reserves to 
the extent of $229,378. 

The president’s remarks were de- 
voted largely to a report on the com- 
pany’s Trinidad operations where 
properties are being worked through 
a wholly owned subsidiary.. Ap- 
proximately $900,500, he reported, 
had been invested in this subsidiary 
in addition to advances approximat- 
ing $410,000. The properties were 
now producing at the rate of 40,000 
barrels a day. 

The company had drilled 18 wells 
at depths varying from 1,350 feet to 
5,755 feet and two were now in pro- 
cess of drilling, he reported. All but 
two of the 18 wells had proved to be 
producers, 

“So far we have not brought any 
of this oil to the Montreal refinery, 
because of its heavy gravity,” Mr. 
Irwin explained, “but have been 
selling it on the open market. Oil of 
a lighter gravity, and such that 
could be brought-to Montreal for re- 
fining purposes, is being currently 
produced by other producing com- 
panies in Trinidad; in fact we have 
purchased some oil from Trinidad in 
the past for refining purposes.” 


Public Utility Earnings 


Winnipeg Electric 
1937 


March: 
Gross earnings 
Oper. exps. 


Net earnin 
Bond 


Net income 
3 Mos. End. 
March 31: 
Gross earnings 
Oper. exps. & 


Net earnings 
Bond int. & deprec. . 


596, 
taxes.. 337,721 


1,820,832 
1,010,912 


795,073 
601,963 594,097 


"207,957 200,976 
Note — Before providing for interest on 


Series “B” bonds or redemption of con- 
tingent certificates. 


Twin City Rapid Transit 
3 Mos. Ended 
Mar. 31: 
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Oper. expenses 
Net oper. rev. .. 
Taxes assignable 

Tr. INCOME ..ccece 
Non-oper. inc. ececces 
Gross INCOME seseess 
Interest eeeeceeee 
Amortization seccccecs 
Misce. debits ..scscess 
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tributed profits. 


~~ <-~"New "Goldfielas Branch ~*~ 

The Bank of Montreal recently opened 
a branch office at Goldfields, Sask., under 
the management of R. J. Cook. 


Brazilian Net 
Rises Sharply 


Increase of $646,390 Re- 
corded in First 
Quarter 


Brazilian Traction, Light & Power 
Co. continues to report marked im- 
provement in operations, net earn- 
ings for the first quarter of the 
year amounting to $4,614,919. This 
is an increase of $646,390 or 16.29% 
—_ the corresponding period of 

Two factors have contributed to 
the improvement in the company’s 
earnings, namely, increased demand 
for the services provided by the 
company and its subsidiaries and 
improvement in the exchange valu- 
ation of the Brazilian milreis. 

Comparison of exchange rates at 
the present time and in April, 1936, 
would indicate that a substantial 
portion of the improvement has 
been due to the latter factor. The 
Brazilian milreis is currently quoted 
at 6.18 cents compared with 5.66 
cents on April 27, 1936. The com- 
pany, however, because of remit- 


536 
tance difficulties, adopts for each 


month an arbitrary rate of exchange 


92 | which is less than the official rate. 


If the improvement reported in 
the first three months continues 
throughout the remainder of the 
year, then earnings in 1937 will be 
considerably greater than in 1936. 
It is possible, however, that the per- 
centage increase will be_smaller ir? 
the remaining months of the year. 
In the first three months of 1936, net 
earnings declined when compared 
with the corresponding period of 
1935, while in the last nine months 
a sharp increase was recorded. Fur- 
thermore, operating expenses during 
the first quarter of 1937 have shown 
a greater percentage increase than 
in the latter part of 1936. 

Comparative figures for the month 
and the first quarter are shown 
below: 


1937 
March $ 
Gr. earn. .. 2,942,913 
Oper. exps. 4 1,387,251 


Net earn. . 1,5553662 

Three Months Ended 
Mar.31: 

Gr. earn. .. 8,654,342 

Oper. exps. . 4,039,423 

4,614,919 


Incr. 


428,495 
223,069 


205,426 


1936 
$ 
2,514,418 
1,164,182 
1,350,236 
7,406,617 
3,438,088 
3,968,529 


1,247,725 
601.335 


Net earn. . 646,390 
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EXPERT 
and 
EXPERIENCED 
Engraving and 
Printing of 


Bank Notes 
Bonds 
Debentures 
Stock Certificates 
Cheques 
Drafts 
Postage and Revenue 
Stamps 
and other Monetary 


HEAD OFFICE - 
and WORKS 


OTTAWA 


@ Steel engraving contributes two 
important qualities to the printing of 
stocks, bonds, debentures and other 
monetary documents. The artistic 
skill of the engraver endows such 
documents with a distinctive and dis- 
tinguished appearance that upholds 
prestige. And, of great importance, a 
steel-engraved “money symbol” is 
most difficult to counterfeit. 

For your engraving and printing needs, 
we offer the services of steel engravers 
whose work is stamped with genius 
; 3. printing on specially prepared and 
exclusive Safety Paper ; ; ; and step- 
by-step supervision perfected by more 
than 100 years of experience. 
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ALSO IVORY TIP 


British Consols 


COSTLIER.. MILDER .. TOBACCOS 


@ You, the boss, can always get a 
stenographer to take dictation. But 


often the other fellows have to wait. 

Their work is important too. Then it’s a 

mad scramble for the girls to get the typing 
done between times. 


With Dictaphone equipment ali the executives 

dictate whenever they wish. The stenographers 

proceed with their typing without interruption, 

and the amount of work they can handle is amazing. 

Confusion is eliminated. Overtime is unnecessary. 

All the office work proceeds in a more orderly, 
systematic manner. 

Let us tell you about offices where thousands of dollars 

are saved annually with Dictaphone—where stenographers 

work under happier conditions. Telephone or write for 

information about the new Dictaphone with its amazing voice 

clarity. Ask your secretary to arrange a free trial in your office. 


DICTAPHONE SALES CORPORATION LIMITED 
86 Richmond Street West, Toronto 


week. Sterling continued to strengthen, buoyed to some extent by seasonal 
commercial demand and by demand arising from the Coronation. To 
these was added last week substantial buying of sterling in New York. 
French francs slipped further during the week, as was not unexpected, to 
4.43 cents, 
= Announcement from Ottawa that the German mark will be taken at 
Direct from Montreal 32 cents in Canadian funds, in accordance with the requirements of the 
recently-adopted Canada-Germany trade agreement, is not expected to 
_— 60 have any effect on the exchange market. This rate is for customs valuation 
TRELAN ANCE ye only, and it is likely that free marks will continue to be quotea at about 
“ASCANIA” « 40 cents. 
“ALAUNIA” “AND 
“AURANIA” “AUSON 
“ATHENIA’? “LeTITia” 


Popular Steamers 
offering 
Individual attention and 
complete personal service to 
Passengers. 

A complete shipboard holl- 
day with a willing helpful- 

r se eliminating all care. 
lowest rates of passage 
obtainable. 
A high standard of accom- 
modation in all classes. 


Apply to 32 


Mae 


217 Bay Street Cigia Toronto 
but the man to see , agent. 


in the mining areas this facility will 
have to expand and should be of 
value in increasing revenues, 

Accrued and unpaid interest on 
Algoma Central Terminals Ltd. 
bonds amounts to $1,004,784 and on 
railway bonds to $3,092,550. 

Current assets total $1,321,004. 
Current liabilities, exclusive of ac- 
crued bond interest, are shown at 
$1,047,166. 

FOREIGN EXCHANGE AT TORONTO AND MONTREAL Poets ont Leen Soveaet 

Apr.19 Apr.20 Apr.21 Apr. 22 1936 
2938 99% 9% 9944 
99% 9935 9948 99% 
1.00% 1.0014 1.0044 

1.003% 1.00% 1.00% 
4.91% 4.91% 4.92% 
3.93% 393% “29% 
-1871% .1870%  .1869%% 
-1685% -1685% 
0633 .0635 


-1683% 
0634 
O8% i .0248% 0348% 
2197 -2195% .2199% 
0447 WMA i O13% 
018% A017 40144 
-0090 -0090 -0090 
40% S469% .5465% 
1973 Ve -1972% -1971% Less: Depr., pr. yr. .. 
3171% | .3716% 3718 3725 5% 1st mtge. inc. deb. 
052554 -0525 4a 062544 0525 Va stk., int. accrued . 
.2866% * .2865% Res. for 
-0233%% 02334 
3.964% 3.97% 
2471 -2476% 
.1808 1897 


Apr. 24 
9985 
9943 

1.00% 

1.0048 

4.92% 

3.94% 
-1875% 
-1687% 
0632 


03484 


Gross railway receipts 1,257,892 
amship re’cpts 471,530 


Gross ste: 
_| Operating revenue ... 1,729,422 
Less: 


Rly. work. exps. 1,096,672 
. _ 407,699 


Par 
U.S. Dollar, High ..++« 
Lo 


1936 High eeece 
LOW cece 


U. K. pound eceseseee 
Australia seeeceveeeree 
Austria eeeeeeeeecesese 
Belgium eeeceeepeeeese 


eeeerreeeeeecere 


1.00%, 
1.0044 
4.92% 
3.94% 
-1874% 
16854 
0637 
0348 Y% 


eeceeee 


Denmark oscccsvsccces 
FYANnce scoccccensevece 
GETMAaNRY ccccccoscccese 
GLeOC® ccccecececsesse 
Holland scccsccsssesse 
Hungary eeecereececee® 
India sreveceeeveeerrre 
Italy ereeeeeeoree sere 
JAPON cucsccvccsescece 
Sugosiavia ovecvecceee 
New Zealand ..cccesre 
NOTrWAy cccccvccceceee 
Poland ereeeeeoeceeres 
South Africa ..cccecee 
Sweden ees eerepeceree 


Hong KonG cossesseess .. 


-2866% 
02334 
3.96% 
-2472% 
-1898 
4.90% 
-2537% 
-2382% 
-3087 Ye 


Loss for year eeeeereee 
Add: Prey. deficit ..... 


Deficit car. forward .,. 5,876,020 
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Oshawa Plan Ma 


y Avert 


Costly Northern Strike 


Mine Operators Feel Trouble Unlikely — Crux of 
roblem Lies in Union Recognition — 
No Overtures Yet 


Two fears continue to dominate the mining market; fears as to the 
price of gold. and fears of a labor war in the horth. The first question 
has been discussed fully in previous issues, and the position remains 
unchanged, with the U.S. administration still denying any contemplated 


change in the gold picture. 


The second question is not so static. On the contrary, it appears to be 
moving rapidly toward a crucial point. 

Whether or not the mining employee could win such a strike is largely 
beside the point. It has been shown over and over again that nobody wins 


a strike. Both sides lose in the long 


run. In the northern centres, most 


of which are dependent directly on the mining industry, the loss would 
spread to innocent bystanders—merchants, railroads and businessmen. 
Investors, thousands of miles away would suffer. 

If, as several have threatened, mine owners stage a lock-out, and close 
down their plants, rather than negotiate, results would be equally/ 


disastrous. 
The general public then is not som 


uch concerned as to who would win, 


as they are with the primary question: Will there be a stoppage o 


production? 


The Miner’s Lot 

Without exception, mining oper- 
ators who have spoken about this 
matter to The Financial Post have 
expressed the opinion that there 
will be no trouble, They base this 
opinion on certain broad pertinent 


facts. 

Miners, as a group have fared bet- 
ter in the past five years than any 
other group of Canadian workers. 
They have never had a cut in salary, 
and their average wages today are 
somewhere about 10% higher than 
they were in 1929. 

They have year round employ- 
ment. 

Mining companies are in a 
stronger position than most indus- 
tries to withstand a strike, one 
reason being that their market is 
not competitive, and they are not 
losing sales contacts during any en- 
forced period of idleness. Mining 
employees know this, and would 
therefore hesitate before attempting 
to force the issue with the men who 
employ them. 


SnD 


Profits and Prosperity 


Mining companies are not making 
exorbitant profits. The price they 
are getting for their product is not 
the result of a combine, or any ques- 
tionable trade practices, but was 
brought about by economic forces 
beyond the control of the gold pro- 
ducer. In any event, the highest 
profits made under $35 gold were 
made as far back as 1934. Rising 
costs, and parity between the Can- 
adian and U‘S. dollar, have steadily 
adian and U'S. dollar, have tended to 
reduce the margin of profit main- 
taining in 1934. 

As far as Ontario, major mining 
province is concerned, there have 
been three mining strikes in the 
past, all of which ended when the 
men returned to work without gain- 
ing any of their demands. The 
mines are in better shape to achieve 


’ githilar results now than they were 


at the time of the former trouble. 


Finally, of course, it is apparent 
that the mine owners would have 
the vigorous support of the Pro- 
vincial Government, in Ontario, at 
least. Public opinion is a difficult 
thing to gauge, but it is doubtful if, 
knowing the wages received, the 
general public would have much 


C.1.0. Discount Strike 


Thus does the mine owner sum up 
the situation. He sincerely believes 
that his employees are, and have 
been, in a better position than most, 
and can see no logical reason why 
there should be any clash. 


In addition, C.1.O. organizers have 
publicly stated that they are not 
planning any strike. 

W. R. Armstrong, president of the 
Timmins local of the Mine, Mill and 
Smelters’ Union (a C.LO. affiliate), 
said recently: “The mines have 


East Malartic Mines 
Reports Progress Work 


From Our Own Correspondent 

MONTREAL.—Development work 
on the property of East Malartic 
Mines during the last two weeks of 
March was confined to drifting and 
crosscutting No. 2 shaft and diam- 
ond drilling on surface and under- 
ground, according to a report issued 
by J. P. Norrie, general manager. 
Diamond drilling in No. 2 shaft, he 
says, indicated many new ore sec- 
tions, both east and west of present 
workings. Near the west bounda 
of the property, drilling has indi- 
cated an ore body 40 ft. wide and 
200 ft. long, with an average grade 
of $10.50. 

“In No. 2 shaft 810 lineal ft. of ore 
has been exposed on the 175 and 350- 
ft. levels. Average width of the ore 
is 10 ft., with average grade without 
coarse gold, $9 a ton. This ore occurs 
in lenses from 100 to 250 ft. long, If 
the same volume of ore exists on all 
horizons down to the 325-ft. level, 
then 200,000 tons is now indicated. 
However, due to the lenticular 
occurrence, we are figuring on 100,- 
000 tons as indicated to date.” 


Matachewan Tonnage 
Higher For Quarter 


Higher tonnage treated resulted 
in total profit of Matachewan Con- 
solidated Mines in the quarter ended 
March 31, 1937, as compared with 
the similar quarter last year. 


Quarterly Earnings 
‘Thsee Sientha Maded March 3 


¢ $ 
phy 2 from gootaction 149,748 
exps. 129,371 
20,377 


80,803 
17,438 
35 


17,493 


zen 


4g 


s 
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treated us union men well. We have 
no complaint there.” 

No mines Lave been approached 
by the union yet, it is understood, 
but when they are, negotiations will 
centre around union recognition, 

Therein lies the possibility of 
trouble—the crux to the whole 
matter, 


Lesson of Oshawa 


While the two industries are dif- 
ferent in many respects, some les- 
sons can be Jearned from the recent 
strike of General Motors employees 
in Oshawa. 

Whether or not trouble will arise, 
appears, as can be seen, to hang on 
whether or not the mine owners 
will parley with the C.LO. union or 
its representatives. A formula for 
getting around this point was de- 
vised at Oshawa. 

In believing that everything is 
rosy in their own garden, and that 
therefore there will be no trouble, 
mine owners may, conceivably, be 
mistaken. 

It is to be hoped that before either 
a walk-out or a lock-out, both dis- 
astrous, is effected, both mine own- 
ers and the men whose jobs would 
be risked, take advantage of the les- 
son learned at Oshawa. 


Mining Stock Prices 


Price behaviour in the mining 
section closing resembled that of in- 
dustrials and utilities during the 
past week, with the last stages of 
recession being rather more severe 
and subsequent recovery likewise 
more pronounced. The decline 
which has proceeded intermittently 
since early in February was halted 
after a heavy selling wave on April 
19 and 20. A sharp one-day advance 
followed, based upon a more mod- 
erate volume of trading, and this 
wiped out the greater part of losses 
registered earlier in the week. Gold 
averages are now at the lowest level 
reached since Dec., 1935, while base 
metals are upon a par with averages 
for last October. The Dominion 
Bureau of Statistics’ general mining 
stock price index declined from 
157.8 for the week ended April 15 
to 148.3 for the week of April 22, 
with golds falling from 122.6 to 115.3 
and base metals from 303.5 to 284.0. 


Shareholders Approve 
Thompson Cadillac Plan 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Thompson Cadillac Mines have rati- 
fied the by-law increasing the capi- 
tal from 3 million to 3.3 million 
shares and issuing rights to share- 
holders to purchase one additional 
share for each 10 shares now held. 
No decision has yet been reached 
upon the price at which the new 


TY | stock will be offered. 


In discussing the by-law, Andrew 
Walz told the shareholders that with 
$200,000 of new funds, the company 
would have sufficient money to in- 
crease the mill to 200 tons daily, 
this: costing approximately $75,000, 
while $85,000 will be spent on speed- 
ing up development and the balance 
will serve as additional working 
capital. 


Red Crest Gold Mines 
Sells Optioned Shares 


From Our Own Correspondent 


MONTREAL. — Red Crest Gold 
Mines has disposed of 20,000 shares 
at 25 cents a share under the terms 
of the option agreement. This 
leaves 920,000 shares under option, 
including 420,000 shares at 35 cents 
a share and 500,000 shares at 50 cents 
a 


Preston East Dome 


Sag 


The new 100-ton mill at the prop- 
erty of Bankfield Consolidated 
Mines, in the Little Long Lac field 
of Ontario is scheduled to start pro- 
duction in May. Grade is expected 
to run approximately $22 per ton, 


Mines Output 
Near Record 
B. C. Reports 


Base Metals Likely to 
Boost Total in 
1937 


$5 MILLION RISE 


From Our Own Correspondent 
VANCOUVER. — British Colum- 
bia’s mines continued last year their 
climb back to the high production 
levels of a decade ago, and this 
year give promise of coming within 
a narrow margin of the all-time 


peak. 

Complete figures on value of 
mine production, just released, in- 
dicate the industry’s revenue last 
year as being more than $54 mil- 
lions, a gain of more than $5 millions 
over the previous year and of nearly 
$12 millions over 1934. Record pro- 
duction for the province, in values, 
was established in 1926, with a total 
of $67 millions. 

Major contributor to the increased 
dotals this year will be the spectacu- 
lar increase in base metal prices. 
This will not only hoist the value 
of all the copper, lead, and zinc 
which form already an important 
item in the province’s mining indus- 
try, but has already provided a 
strong stimulus to increased output. 

Lead alone accounted for nearly 
$15 millions, of B. C.’s mine total 
last year, and zine accounted for 
nearly $8.5 millions. Value of lead 
production has doubled in B. C. in 
the last four years, and only in the 
boom period was the figure ex- 
ceeded, the record of $18,670,000 be- 
ing established in 1925. 

Copper Output Down 

Copper —— dropped nearly 
10 million tons year owing to 
the closing of the Anyox smelter, 
but speeding-up of production by 
Britannia Mining & Smelting Co. 
on Howe Sound and the restoration 
of the Allenby plant of Granby Con- 
solidated Mining & Smelting Co. at 
Copper Mountain, are expected to 
pull the copper total higher this 
year. 

With the Bridge River field again 
dominating the show, lode gold pro- 
duction hit another new high in 1936, 
with a value of $14,168,654, an in- 
crease of nearly $4 millions in two 
years. Placer gold output was also 
higher. 

The province’s mines have so far 
contributed more than one billion 
dollars*to the industrial total in pro- 
duction alone. Copper leads the 
parade with a value through the 
years aggregating $286 millions; 
lead, $215 millions; lode gold, $193 
millions; zinc, $127 millions; silver, 
$123 millions; placer gold, $82 mil- 
lions, of which about $50 millions 
was produced before 1881. 


Coniaurum Profits Cut 
By Development Costs 


Higher development costs, com- 
prised chiefly of shaft sinking ex- 
penses, reduced quarterly total profit 
of Coniaurum Mines in the quarter 
ended March 31, 1937. Following is 
a comparative table showing earn- 
ings for the first quarter of 1936 and 


1937: 
Quarterly Earnings 
Three Months Ended March 31 
1937 1936 


$ 
Net inc. from production 
Less: Dev. & oper. exps.t 


Est. oper. profit ° 
Add: Non-oper. profit ... 


Est. total profit* 77,092 
Tons of ore milled 41,485 
Net inc. per ton $8.46 $8.39 

tDevelopment costs for the first quarter 
of 1937 include approximately $42,000 for 
shaft ane, etc.,, as compared with no 


*Before taxes, depreciation and deferred 
development. 


Beattie Mines Reports 
Increase in Profits 


Estimated total profit of Beattie 
Gold Mines, before taxes, deprecia- 
tion and deferred development for 
the first quarter of the year amount- 
ed to $218,412, as against $173,533 in 
the first pao ewd of 1936. 

uarterly Earn 
= . 3 Mose. end, Mar. 31 
1937 1936 


348 
278,252 


69,982 
7,110 


Net inc, from prod. . 
Less: Develop. & 


GROOMED FOR PRODUCTION 


and ore reserves above the 525-ft. 
level were estimated recently at 
65,144 tons, The company was formed 
last August to take over the assets 
and liabilities of Bankfield Gold 


Hedley Report 
Due on May 


From Our Own Correspondent 

VANCOUVER. — Investigation 
of Hedley Amalgamated Gold 
Mines will be completed by May 3, 
according to G. L. Fraser, who says 
that by that time he will be ready 
to make his final report to the 
Provincial Government. 

Meantime a‘crew under R. H. 
Stewart is working at the mine, 
checking up on No. 3 diamond 
drill hole, from which ore samples 
of phenomenally high value were 
reported both by the company 
and M.-S. Hadley, Government 
engineer, Salting of these cores 
was suspected. 

Mr. Fraser says that in his final 
report he will review the whole 
situation affecting the Hedley 
Amalgamated scandal and make 
recommendations concerning stock 
brokerage practices in Vancouver, 


New Company Is Formed 
For Quebec Properties 


A new company, Caledonia-Cadil- 
lac Gold Mines, has been incorpor- 
ated with a Quebec charter and 
authorized capitalization of three 
million shares common, par value $1. 
Issued for properties and develop- 
ment are 1,200,000 shares pooled; 
under option one million shares, of 
which the first 200,000 are being 
offered at 20 cents. 

Properties are located in the ex- 
treme easterly section of Bousquet 
Township, exactly northwest and 
southwest of the Thompson Cadil- 
lac, within % of a mile of O’Brien. 
The holdings comprise two groups of 
claims which consist of the north 
group of seven claims and the sec- 
ond group, a block of 15 claims 
located two miles south of the 
Cadillac-Rouyn highway. 

The officers and directors are as 
follows: Pres., Dr. James J. McCann, 
M.P., Renfrew, Ont.; vice-pres., 
George P. MacKenzie, Ottawa; treas., 
George F. Hodgins, Ottawa; direc- 
tor, Ernest W. Sayer, Montreal; 
secretary, Louis M. Dorsey, Montreal. 


3 


Mines, shareholders in the latter re- 
ceiving two new shares for each 
three old shares held. The stock is 
listed on the Toronto Stock 


Exchange, 


Cariboo Gold 
Ore Valuation 


Is Increased 


Report States New Body 
Located in Rainbow 
Zone 


COSTS DOWN 


From Our Own Correspondent 

VANCOUVER.—Ore reserves at 
Cariboo Gold Quartz Mine are given 
a valuation of more than $3 millions 
by Managing Director R. R. Rose. 

This figure is calculated on the 
$35 per ounce gold price and based 
on 209,636 tons of ore with an aver- 
age gold content of .416 ounces to 
the ton. The net increase in re- 
serves compared with the corres- 
ponding date last year was 57,672 
tons. Added to the 53,672 tons mined, 
this gives 110,720 tons as the total 
ore deyeloped during the last 12 
months. 

Mr. Rose’s annual report shows 
that the mine and mill were in 
operation only 40 weeks last year 
owing to the shutdown caused by 
the burning of the power house. 

Rich Ore Found 

Reference is made to the rich ore 
found in developments in the Rain- 
bow Fault zone on the 1,600 and 
1,700-foot levels. On the former, 
stoping will soon begin on an ore 
body showing an average width of 
about 12 feet over a length of 190 
feet, the gold averaging .65 ounces 

the ton. On the 1,700-foot level, 

t is apparently a downward ex- 
tension of the rich ore on the 1,600- 
foot level is being developed. 

The ore in those areas, according 
to Mr. Rose, 1s the most promising 
found in the mine to date, and the 
tonnage so far obtained from its de- 
velopment has already had a bene- 
ficial effect on the gold production 
from the mine. 

The mill is now operating stead- 
ily on a 225-ton basis. In 40 weeks’ 
operation, earnings after write-offs 
of $105,000 were equal to 15.4 cents 
per share, against dividend require- 
ments of 10 cents. Costs per ounce 
of.gold produced were reduced to 
$20.53 against $22.89 for 1935. 


News Concentrates 


Alkenore Buffalo — According to 
John Harris, consultant for this prop- 
erty near Sioux Lookout, drill assays 
of $11.70 from core of No. 14 hole 
were obtained between depths of 
406.6 and 414 ft. As this hole stop- 
ped in ore, the drill will be reset after 
hole No, 15 is completed and drilling 
continued to make sure that fractur- 
ing along the granNe contact will be 


passed through. 
6 # 


Big Long Lac Gold — says in its 
annual report for 1936 that develop- 
ment work done on the original 
claims in the Long Lac area during 
the year failed to disclose commercial 
ore bodies, and work has been dis- 
continued. The company has acquir- 
ed an interest in other mining claims 
in the Port Arthur division and it is 
expected that these will be further 
investigated during the spring and 
early summer of this year. It is 
recommended that the company con- 
serve its treasury and carry out a 


.234 | conservative policy of prospecting 


and exploration work. 
s* ¢ *# 


Bilmac Gold Mines—is advised by 
E. W. Asseltine, mine manager, that 
the Saville vein on the 410 level, de- 
velopment of which is continuing, is 
well sheared and persistent, and at 
present has a dip of approximately 
70 degrees, a more vertical position 
to that on the 170 level. 

* «se 

Boyd Kirkland Gold Mines — has 
begun diamond drilling on its prop- 
erty of 520 acres in Lebel twp., Kirk- 
land Lake. Second hole has been 
started. The first struck bad ground 
and had to be discontinued before 
reaching its objective. Surface ex- 
ploration is reported to have dis- 
closed a wide zone, and to have ob- 
tained values as high as $17.60 from 
the Thompson vein, which has been 
test-pitted for ],000 ft. 

*- ¢« @ 

Bruell Gold Mines (1936) —hold- 
ing 19 claims on Bell River, Vauque- 
lin twp. of Quebec, will carry out 


128 | additional diamond drilling to 500 ft. 


Net Der ton. mL $3.56 
aes es, eens mn and de- 


Perron Gold Mines 
Operating at Capacity 


to block ouf ore at that depth on a 


73,533 | zone 20 to 30 ft. wide which was 


recently encountered. This zone 
brings to 14 the veins so far encount- 
ered on the property. Test pit will 
be sunk to a depth of 20 ft. on this 
vein. To date approximately $70,000 
has been spent on the property. 


Candalaca Gold—drilling north to 
south in an attempt to obtain a cross- 
section of geological conditions on 
its Cadillac twp. property adjoining 


. | tion, 


Central Gold Mines—holding 240 
acres in Dasserat twp, of Quebec, is 
said to have acquired an additional 
group of claims in the Sturgeon 
River area. Crew has left for the 
property to carry out surface explor- 
ation. 

ses 

Kenbrae Gold Mines—capitalized 
at 3 million shares, has been formed 
to take over the properties and assets 
of Kenosha Gold Syndicates and 
the Kenbrae Syndicates, A total of 
1,102,000 shares were issued to unit 
holders of the syndicate, the ex- 
change being on the basis of 200 
shares for each unit. 

~ ~ a 


Consolidated Lead Mines—advises 
in a progress report that diamond 
drilling is progressing to test con- 
tinuity of the vein which has been 
traced on surface for 2,000 ft. A shaft 
on the property hag been sunk to 
100 ft., with about 30 ft. of sinking 
toward estabishing a second level. 
West and east faces show about 25% 
lead ore over good width, according 
to Alexander Watson, president. 
Company is at present concentrating 
work on the property in North Vic- 
toria county, southeastern Ontario. 
It holds as well a lead prospect of 375 
acres in Bedford twp., Frontenac 
county. 

* e628 

Crowshore Gold Mines—Holding 7 
claims in the Patricia district, ad- 
joining Albany River Gold on the 
east and also a block of 19 claims, 
approximately a mile east of the first 
group, is carrying on a dip needle 
survey on its Pickle Lake property. 
Diamond drilling will start immedi- 
ately snow clears. The company is 
reported to be amply financed to 
carry out surface work and diamond 
drilling on the group adjoining Al- 
bany River. ‘4 

Denison Nickel Mines — will drive 
a short crosscut to the ore body locat- 
ed by diamond drilling and proved 
to a depth of 1,000 ft. after cutting 
the station at the 200 level. On en- 
tering the ore body both faces will 
be worked simultaneously. The 
shaft is being sunk 150 ft. north of 
the surface showings. 


Fernland Gold Mines — Adjoining 
Omego in Larder Lake area, reports 
that No. 8 diamond drill hole cut the 
vein at an average vertical depth of 
290 ft. from surface. Howard J. 
Jewell, managing director, says 
there was a true width of about 48 
ft. of mineralization at the intersec- 
One section of core returned 
a true width of 18 ft. assaying $5.36 
and another showed a true width of 
9 ft. assaying $2.91. Mr. Jewell re- 
ports that these two sections are sep- 
arated by one of 10 ft. of core showing 


only low value. 


Is Tightened| 


Regulations For Check on 
ealers Provided By 
Amendment 


BROKERS’ AUDITS 


Amendments to the Manitoba 
Secutities Act passed at the recent 
session of the Legislature follow the 
lines of regulations in force for some 
years for dealers in securities in 
Ontario and Quebec. . 

Montreal and Toronto Stock Ex- 
changes for some years have fol- 
lowed rules similar to those being 
imposed for the Winnipeg Stock 
Exchange following the recent in- 
solvency of Anderson, Green & Co., 
Winnipeg. 

The Manitoba amendments are in- 
tended to permit better regulations 
of the sale of securities and to pro- 
vide for regular audits of brokers 
and members of the Winnipeg ex- 
changes. 

Pooling Regulations 

Changes affecting the offer and 
sale of securities can be summariz 
as follows: 

1, Before allowing registration of 
a company or person desiring to sell 
the securities of a company or syn- 
dicate, the Manitoba Public Utility 
Board can require that a portion 
of such securities, to cover in whole 
or in part the value of properties or 
services received, shall be pooled or 
placed in escrow. 

2. Conditional registration may be 
allowed by the board. The conditions 
allowed in such cases may be 
changed or revoked after hearing 
the representatives of the parties 
concerned. 

3. Advertising of securities, either 
in a publication issued in Manitoba 


or through circulars direct 
potential purchaser, will not 
mitted unless the person or com- 
registeréd and the adver- 
tisement or circular has first had 
the approval of the board. 
Brokers Must Have Audits 

Regular audits of brokers’ ac- 
counts are to be provided under the 
following circumstances: 

1. Every broker who deals in 
securities will be required to have 
a yearly audit by an accountant who 
has practised n Canada for at least 
the five preceding years. 

2. A chartered accountant who 


pany is 


Members Toronto Stock Exchange 
15 King Street West 


broker must submit an ay 


has practised in Manitoba for not 


less than 10 years must be appointed 
as its auditor by the Winnipeg Stock 
Exchange. A full report on every 
broker who is a member of the ex- 
ed | change or affiliated in any way with 
the exchange must be given to the 
exchange auditor, by the .broker’s 
auditor and this report turned over 
to the governing committee of the 


exchange. 


3. The governing committee of the 
exchange will have the power to 
compel any broker to install a suit- 
able bookkeeping system in cases 
where the system is found in- 


adequate. 


4. The exchanges and governing 
inst 


committees are 


aga 
legal action under the provisions of 
the act but failure of brokers to 
comply with the reasonable demands 
of the exchange is an offense. 
5. As a requirement for registra- 


eight-hour shift. 


month. 


WATCH OUT! or it may be too late to aati disap- 


pointment. The publication date, deadline for guaranteed delivery, is 
just around the corner — end of May. Be on the safe side. Order NOW. 


your copy of 


THE FINANCIAL POST 


SURVEY OF 
CORPORATE SECURITIES 
1937 


This brand new edition provides complete and up-to-date facts on 1,500 
Canadian corporations whose securities are in the hands of the public, 
including those listed on Canadian Stock and Curb Exchanges and many 


which are unlisted. 


Among the corporations reviewed are Public Utilities, Banking, Rubber, 
lron and Steel, Construction, Pulp and Paper, Textile, Real Estate, Oil 
Refining, Beverage, Investment Trusts, Trust and Loan, Milling, Foodstuffs, 
Merchandising and Transportation. 


Because of the many chan 


Canadian companies at the end of 
indisperisable to investors. Check over YOUR securities with this new 


information. 


Size: 12" x 9", 300 $ 
Pages; price per copy 


aoe 


es — mostly favourable — in the position of 
eir last fiscal year, this book is 


IN DETAIL.... 


Facts as to each company’s business 


and properties. 


Names of officers and directors. 
Balance sheet and income and sur- 


plus account for three years. 


Price range of stock for past eight 


years. 


Dividend rate, when and where pay- 


able. 


Capital structure and funded debt. 
Funds in which bond interest pay- 


. able. 


481 University Avenue, 
Toronto, Canada. 


copies of 


The Financial Post SURVEY OF COR- 
PORATE SECURITIES, 1937, at $2 a copy: 


Herewith $............ in payment. 


NAME eee eeeccccccececcscessseveseeeres® 


Toronto, Ont, 


tion under the securities act, 


port for the last precedin, 
certitying that he has complied sit 
the requirements of the act. 

6. The board may at any time 
point an accountant to audit the af 
fairs of any broker or dealer 
securities, the expense to be borne 
by the company or person whose 
affairs are being investigated, 

A final addition to the act give 
the board power to order any 
or salesman to desist from tra 
any securities mentioned 
order made by tthe board, 


Crow’s Nest Pass Coal 
Grants Union Demand, 


Agreement has been reached be 
tween Crow’s Nest Pass Coal ¢ 
and the United Mine Workers ¢ 
America, an affiliate of CLO, The 
agreement grants the miners fy! 
union recognition, increases in pay 
and improvement in working cor. 
ditions. The pay increases are re. 
ported to range from five cents tp 
70 cents per day, with an average 
increase of 25 cents a day for an 


The company operates two col. § 
lieries near Fernie, B.C., and em. 
ploys around 1,000 men. The settle. 
ment has been reached following a § 
labor dispute lasting for about 4 


. 
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The “ Pfals” in Rhine 
follow the lure of the romantic Rhine, 
Srroll along the boulevards of Berlin. 
Browse in the galleries of Munich or 
Dresden. Dream in the historic grandeur 
of medieval plctere towns. ane cure 

ny's fashionable sport 
vith hoeen or in moutein ties under 
bright skies and in a perfectly tempered 
climate. 


Black Forest Musicians 


All Germany will be keyed to a spirit 
of gaiety and pleasure for the great 
music, opera, theatre and picturesque 
folk festivals this summer. 

Bayreuth: the Wagner Festival, July 23 
to August 21. 

Berlin: Art Weeks, symphony, choir, 
opera, drama, concerts. 

Dresden: International Music Festival, 
concerts, opera, plays. 

Duesseldorf: Exhibition —‘“‘Nation at 
Work", May 8 to October 8. 

Frankfurt on the Main: -Roemerberg 
Festival Plays—Goethe, Schiller, Shake- 
speare in front of historic Town Hall. 
Heidelberg: Reich Festival Plays in the 
courtyard of the famous Castle, July and 
August. 

Munich: Wagner-Mozart-Strauss Festiv- 
als, July 21 te August 26. 

Many other fascinating events all season 
throughout the country. 

For your personal comfort: modern trans- 
portation and homelike accommodation 
at honest prices. Railroad fares reduced 
60°%. Travel Marks available far below 
regular Reichsmark quotations. 


Consult travel agent or steamship office | 


or write for information and interesting 
booklet No. IIA . 


GERMAN STATE 
RAILWAYS 


INFORMATION BUREAU 
67 YONGE STREET . TORONTO 


TOOLE, PEET & CO. 


LIMITED 


FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


WRIGHT 
HENDERSON 


&Co.,Ltd. 
Investment Securities 


E MAINTAIN AC- 
TIVE TRADING 
DEPARTMENTS SPE- 
CIALIZING IN LISTED 
AND UNLISTED CAN- 
ADIAN MINING AND 
INDUSTRIAL SECURI- 
TIES. 
Our statistical staff 
would be pleased to 
answer inquiries fre- 


garding all classes of 
securities. 


FJ). CRAWFORD & CO. 


Members 
Toronto Stock Exchange 
Winnipeg Grain Exchange 
Canadian Commodity Exchange 
inc. 


11 Jordan St. - 
ELgin 2201 


Toronto 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed to production. 
44 Victoria Street, Toronto, Can. 


Canadian Diamond 
Drilling 
Company Limited 
414 BAY St. 


Suite 411 
WA. 5190 TORONTO 
First class equipment and 
expert crews available at 
short notice. 


Contract Drilling 


Arbitrage Ban 


Stock Exchange Members 
Unanimous in Vote 
on By-law 
SHUN COMPETITION 


At a general meeting 
members endorsed a 


duction of oil and natural gas. Ex- 
ception to this rule are made for 
International Nickel, Consolidated 
pny ae Petroleum, 
and suc res as Im and 
British American. — 

In effect, the new by-law con- 
tinues the former prohibition of 
arbitrage in mining and oil shares 
which have their. chief market on 
the Toronto Stock Exchange. 

Arbitrage is the operation by 
which inter-excHange sales and pur- 
chases are made to take advantage 
of differences in price. 

Explanation of Rule 

An explanation of the by-law by 
one Exchange authority is that the 
Toronto Stock Exchange prohibits 
its members from arbitraging in 
mining stocks for the same reason 
that members of the New York 
Stock Exchange are prohibited from 
arbitrage dealings with any other 
stock exchanges in the United 
States. That is, the Toronto Stock 
| Exchange prohibits arbitrage opera- 
| tions in mining stocks because of 
| the possibility that this would re- 
| sult in loss of business, by creating 
competing markets elsewhere. 

Recently, a large fine was levied 
on a Toronto member firm for arbi- 
trage operations, it is understood. 
The money goes into the discipline 
fund of the stock exchange. 

Canadian stock exchanges where 
the volume of mining business is not 
|as large as in Toronto, are under- 
| stood to favor arbitrage uperations 
| with the Toronto Stock Exchange 
which does not permit them. 


Heavy Shipments 
| For Athabaska 


Food, Fuel and Equipment 
Orders Likely to Exceed 
4,000 Tons 


From Our Own Correspondent 
REGINA.—At least 4.000 tons of 
| equipment, gasoline, food and other 
| bulk material will be shipped into 
| Lake Athabaska gold mine region 
| early this summer. This figure is a 
| conservative estimate as. operations 
| by the various companies are still in 
the formulative stage. 

Consolidated Mining and Smelters 

| will head the list with more than 
1,000 tons and Athona will rank 
second with approximately 1,000 
tons. Nicholson Mines, Coniagas, 
Athabaska Portal, and the other 
companies operating there will also 
require shipping facilities from 
Waterways for theiseheavy machin- 
ery. 
Considerable prospecting will 
take place in territory between 
Goldfields and Prince Albert. There 
is a wide stretch of country there 
of mineral strata that has been 
barely touched and reports of 
discoveries are commencing to come 
in from that area. 

Athona Mines have obtained ser- 
vices of Dr. Colin Dafoe, cousin of 
Dr. Roy Dafoe of Callander fame, 
to look after its medical needs. A 
four-bed hospital has been pre- 
pared and equipment is now being 
installed. 

The company will have 50 men 
working on its properties this - 
mer and it is planned to sink the 
present shaft from 125 to 375 feet to 
advance workings on three levels. 
J. J. Byrne, president, expects to be 
in a position to have the company’s 
holdings developed into a mine by 
the end of this year. 


McKenzie Red Lake » 
Improves Mill Grade 


Milling rate at McKenzie Red Lake 
was increased to an average of 153 
tons daily in the quarter ended 
March 31, the company reports. Dur- 
ing the period, 16,225 tons of ore 
were hoisted, 2,393 tons of low-grade 
material sorted, and 13,832 tons 
milled, from which was produced 
$226,022. This works out to a re- 
covery per ton of $16.34, a distinct 
improvement over previous quar- 
ters. 





The incline winze has been com-| j 


pleted, and stations established at 
the 750 and 850 ft. levels. Develop- 
ment of these two new levels will be 
under way during the current 
quarter. 


Hugh Pam Porcupine Mines—Re- 
ports interesting indications from 
diamond drilling. A length of 500 ft. 
has been explored in six shallow 
holes, with values indicated in each. 
In the first bed of congolomerate, 
No. 5 hole returned $16.20 over 20.9 
ft. of core, including one assay of 

'$86 over 2.9 ft. The second bed of 
conglomerate in this hole gave $2.60 
| over 15 ft. of core. 


| 
[options | 


In accordance with listing regulations, 
the Toronto Stock Exchange has been ad- 
vised regarding options and underwritings 
upon treasury shares of the following com- 

anies: 

. Normetal Mining Corp. Ltd. — Payment 
has been received for 50,000 shares at 75 
| conte per share under underwriting agree- 
iment dated Feb. 3, 1937, bringing total 
lissued capital to 2,913,118. Balance of 
| agreement comprises 844,362 shares at -75 
cents per share. ° : 
| Lava Cap—At a meeting of the directors 
|held Apr. 15 arrangements were made to 
lamend the underwriting agreement dated 
| Apr. 21, 1936, so as to provide that the 
| final block of 70,000 shares due to be taken 
| up at $1 per share by Apr. 1 is to be taken 
up by Oct. 1, next, at $1.03 per share. Total 
issued capital is 2,390,755 shares. 

May-Spiers—At a meeting of directors 
held Apr. 16 a resolution was passed ex- 
ane 60 days the time for payment 
of the balance of the purchase price of the 
| Apr. } installment under the underwriting 
lagreement dated May 11, 1936, and all 
| subsequent payments under that ES 
| ment, and under the option agreement 
| entered into the same day. Total issued 
capital is 2,320,422 shares. 


DRILLERS INCORPORATED 


Contracts for All Types of Drilling 
67 YONGE ST. 
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'Tonpate Backs March Gold Production 
$7,308,394 in Ontario Surplus Is Cut 


In the first three months of 1937, 
value of the output of Ontario’s gold 
mines was approximately $21.3 mil- 
lions, monthly report of the Ontario 
spedaaiaes pepe pee 

on was the 
” Reimann Gham we 
e camp 
its pustlion te Coeds efeniael beet 
ducing gold camp, although reécov- 


&/ery per ton at Kirkland Lake is 


higher. 


THE FINANCIAL 


asian acne ns 


20 
This 


Michipicoten, has shown almost con- 
tinuous monthly increase in .pro- 
duction, 


The following are comparative 
figures in the first three months of 
1936 and 1937: | 


' Monthly Output of Ontarie Gold Mines—1996-37 


eee eee eee ee eee 
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March eeeeee Seer eeeeeeeeeeteee 

. 188, 
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March 
Total for Ontario: 
es serene eee ee eee tereee 
e e*eeene eeeeeeeeeeetee 
March 


eee ee eneeee eeeeeeeeeere 


Value 
$ led 
2,654,617 
2,618,662 
2,811,129 
2,767,180 
2,700,890 
2,996,610 
116,704 
111,182 
135,847 
695,913 
680,272 
769,920 
6,234,414 


6,111,006 
6,714,506 


Mining Company Reports 


Prospectors Airways Co. 

Largely due to profit from sale of 
securities, Prospectors Airways, in 
the annual report for the year ended 
Dec. 31, 1936, shows that net profit 
for the year increased to $82,046, 
from $41,130 the year before. 

Comparison witth the 1935 state- 
ment shows that the company sold 
the following shares during 1936. 
Holdings 
at Dec. 3} 

1938 

(shs.) 


365,200 
297,817 


Company: 
ee — stan 
Opemiska pper .. 
Lake Rose Mines ... 1,119,700 5 
Lake Dore Mines ... 120,750 29,250 
The company’s portfolio was strength- 


Company: 


Pascalis Gold Mines .. 
Lake Malartic Dev. Co. 


450,764 
3,620 
17,492 
certain degree to maintain a reason- 
able cash position, and to supply 
funds for future operations, Robert 
Cockeram, president, points out. 

A few gold discoveries were made 
by the company’s prospectors in the 
Quebec field, the most important be- 
ing in the vicinity of Lac La Treve, 
north of Chibougamau River. Work 
done in the latter part of the season 


resulted in one vein being stripped | ress 


intermittently for a distance of 1,450 
feet. Sampling results, while dis- 
appointing, showed several ore 
shoots from 60 to 100 feet long, aver- 
age value varying from $5.25 to $7.0 
per ton. Directors are considering 


drilling. 

Results of work done on the Cam- 
eron Lake group, and on the claims 
near Harwood Lake, the latter under 
option, were disappointing also. The 
Harwood Lake option was dropped. 

Toward the end of the season an 
option was taken on two groups 
bordering on Sandy Lake, in north- 
western Ontario. Full width of.the 
vein was not exposed, but sampling 
across six feet gave $12 for a length 
of 40 feet. This prospect will be 
drilled in the spring. 

Working capital at the end of the 
year stood at $117,780, an increase of 
$31,189 over the previous year’s 


Profit and Less Account 
Years Ended ~S 


Sundry revenue 
Dividends earned 
Serv. subsid oper. and 


44,576 
8,264 
2,110 


868 
9,518 
27,319 


37,677 
119,723 


Depreciation 
Min. cl. & prop. w/o 


Net operating loss .... 
Less: Profit on sale of 
securiti 


Net t 
Less! Pre Prev. deficit . 
ting. 


Balance forward .....+ *12,514 


*Deficit. 


Scott Chibougamau 
Originally formed to develop 66 
claims, known as the Duchesne 
Island and Smith groups in the 


Chibougamau Mines, in 

annual report, states that recently 
an option was obtained on a one- 
half cent interest in 15 claims ad- 
oining designated as the McKenzie 
option. In addition, the company has 
acquired a group of three claims in 
Bousquet twp. north of Bous- 
cadillac Gold Mines, and five claims 
in Fournier twp. adjoining the 
Quemartic Mines. 

Operations at these groups are 
under the technical direction of 
McKay (Quebec) Exploration, 
which reports favorably on prelim- 
inary work. 

A balance sheet as at Feb. 15, 1937, 
shows current assets of $37,777, of 
which all but $53 in accounts receiv- 
able was cash on hand and in the 
bank. No current liabilities are 
shown, liabilities being confined to 
2,450,000 shares outstanding of the 
authorized capitalization of three 
million shares. 

P. A. Cumyn, president, states that 
the underwriters, R. P. Mills & Co. 
have taken up and anticipated all 
options to July 1, 1937. 


Preston East Dome 

The belief that exploratory work 
done to date on the property of 
Preston East Dome Mines, adjoin- 
ing Dome Mines at Porcupine, in- 
dicate that the property has “every 
chance of developing into a tonnage 
proposition of low to medium grade” 
is expressed by Douglas G. H. 


Investors’ Chronicle 


64 Established 1860 &a. 


Mas the Largest Net Sales of any 
Weekly Finaneial Newspaper 
Great Britain 


in 
OVERSEAS FINANCE 


Special Co ts 
Spotl Financial Contres 


A tree specimen copy will be for- 
warded on post card application to: 


629; for working capital. 


Wright, general manager, in the first 
annual report of this company, cov- 
ering the year ended Dec. 31, 1936. 
During the year, a main working 
shaft was sunk to the 300-ft. level, 
and two levels established. This 
shaft will be sunk ultimately to 500 
ft. No. 2 shaft was sunk to a depth 
of 271 feet, and a level station cut at 
200 feet. 

In the balance sheet as at Dec, 31, 
current assets are shown at $85,152, 
comprising cash of $59,175; accounts 
receivable, $4,162; stores and sup- 

lies, $16,196 and Ontario 4%% 

ds, due Jan. 16, 1949, at cost of 
$5.619. Current liabilities amount 
to $11,915, leaving working capital 
of $73,237. 

At the end of the year, 2,385,500 
shares of an authorized 3 million 
share capitalization were outstand- 
ing. Options were outstanding on 
364,500 shares at 50 cents and 50,000 


n 
to shares at $1.75. 


Howe Sound 
In a report covering the quarter 
ended March 31, Howe Sound Co. 
holding company reports on the 
operations of its various properties 
as follows: 
Income Account 


Quarter Ended March 31 
1937 1936 


$ 
2,951,145 
2,524,962 


426,183 

176,554 

602,737 

73,719 

Net profit* . fl 529,018 

*Before depletion. rovision 
for surtax on undistributed profits. 
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Mill City Pete 


Oil Company Reports Net 
Earnings Lower for 
ear 


5<CENT DIVIDEND 


Dividends paid out of surplus in 
Feb., 1936, of five cents per share 
reduced surplus carried forward of 
Mill City Petroleums, Turner Valley 
operator, annual report for the year 
ended Dec, 31, 1936, shows. Before 
dividends, net earnings were also 
reduced. 


No new developments were 
started on any of the properties in 
which this company is interested in 
the past — With a view to in- 


Royalty interest in the well now be- 
ing drilled by Mercury Royalties on 
the west flank. Since the beginning 
of this year, Mercury Oils has 
started drilling Mercury No. 8, in 
which Mill City has an overriding 
royalty of 20% W. S. Davidson, presi- 
dent states. 

Balance sheet as at Dec. 31, 1936, 
shows current assets $54,980, of 
which $42,155 was in cash, Current 
liabilities total $2,083, leaving work- 
ing capital sof $52,897, against work- 
ing capital of $78,348 at the end of 
1935. The above does not include 
shares in other companies, shown in 
the balance sheet as a current asset 
at $13,739. 

Income and Surplus Account 
Years Ended oe 2S 


Production: 
Well No, ia . 
Miracle well nett .. 
Royalties received from 
Mercury Oils Ltd. .. 
Interest earned 
Mise. revenues 
Mercury dividend .. 


Less expenses: 
Camp expenses ..... 
Insurance 
Office 

etc. 
Audit fees 
Lease rentals 


expen., 


Net earnings .......«+. 

Less: Depreciation .... 
Depletion . 
Res. for inc. tax ...+ 
Dividends 


Surplus for period .... 
Add: Previous surplus 


Balance fcrwar 
Earns. Per Sh. 


*After roya’iies paid of $36. 

tAfter share of expenses, $1,683 in 1936 
and $1,703 in 1935. 

°Deficit 


Kanasuta Gold Mines—Started a 
diamond drilling campaign early 
last month at. its property in Du- 
parquet twp., Quebec, bounded on 
the north and east by Beattie Gold. 
No. 1 hole, some 230 ft. west of the 
Beattie boundary, is now down over 
525 ft. 


| News Concentrates | 


Obalski Mining Corp.—Has sunk 
the first six feet of its three- com- 
partment shaft by hand steel at its 
Chibougamau district property, A. 
M. Potter, resident engineer, advises 
from the field. First drill hole is 
now within a few feet of cutting 
“D” vein, and shaft equipment. is 
expected to be on the property 
shortly. 

> ° is 


Old Diamond Gold Mines—With 
holdings in the Madoc district of 
Ontario, has filed a registration 
statement with the SEC at Washing- 
ton covering 800,000 shares of $1 par 
value common stock to be offered at 
the market price on the Toronto 
over-the-counter market. It is stated 


7 that proceeds are to be used for the 


purchase .of property, construction, 
development and equipment, and 
Colin A. 
Campbell, chief engineer, advises 
that the drift on No. 3 vein be con- 
tinued both north and south of the 
crosscut. Last round of the north 


287 face returned $2.40 across 40 in. 
a 
Rebair Gold Syndicate—Accord- | 


ing to mine manager L. W. Reed, has 
begun diamond drilling at its prop- 


-|erty in Lake of the Woods area. 


Except for water pumps, all machin- 
ery has been delivered. 
+ ° 

Santa Fe Gold Mines—Has four 
machine shifts per day doing under- 
ground work at its Rainy River 
property. Officials anticipate that 
mill plans can be considered early 
next month. On the recommenda- 
tion of James E, Grant, M.E., con- 
sultant, and E. L. MacVeigh, geolo- 
gist, Santa Fe has bought or 
optioned an additional 1,200 acres 
immediately adjoining the main 
property, bringing its holdings to 
over 1,600 acres. Already on the 
ground is a mill building capable of 
housing a 300-ton mill, together 
with a power plant and other neces- 
sary structures. There is also a 100- 
ton mill, half complete, in suitable 
shape for use. ‘ 

- 7 * 

Stanley Gold Mines—Has con- 
tracted for 5,000 ft. of diamond 
drilling on its Wawa, Ont., property, 
and will drill from the 550-ft. level 
and other underground points to 
explore a mineralized zone south of 
the present shaft. Officials expect 
the zone to enrich at depth. Flat 
drilling from the 250-ft. level indi- 
cated it within 200 ft. of the shaft, 
where continuous values were 
found for over 300 ft., with drill still 
in the zone when drilling stopped. 

- . 7 


Strathy Basin Mines—Capitalized 
at 3,000,000 shares, of which 1,250,000 


were issued to original vendors and 
100,000 were issued or to be issued as 
at Dec., 1936, to Borg Prospecting 
Syndicate, and an unstated number 
sold for cash, has placed its order 
for the mining plant to be taken into 
the company’s property in Chester 
twp., and it is expected that it will 
be capable of carrying operations to 
a depth of 500 ft. According to H. 
Bounsall, director, checks on the 
bulk samples recently reported ran 
very closely to the high values pre- 
viously announced. 
a. ” . 

Burwell Gold Mines—In Siscoe- 
Lamaque area of Quebec, is now 
drilling No, 4 hole on the property. 
Holes Nos. 1 and 2 passed through 
two quartz veins, 4% and 9 ft. wide 
respectively. Company has awarded 
a contract for an additional 8,000 ft. 
of diamond drilling. ‘i 

+*« 


Denison Nickel Mines—Has sunk 
the shaft on its Sudbury district 
property to 200 ft., with a station 
being cut at this horizon. Crosscut 
will be driven immediately toward 
the vein, and this should be reached 
in a week or 10 days. The shaft is 
being sunk 150 ft. north of the sur- 
face showings. A. J. Anderson, con- 
sultant, estimates that about 60 ft. 
of crosscutting should come into ore. 

7 a 


Gold Mines Ltd.—With an all- 
Canadian board of directors, has 
been formed to develop an Arizona 
property about 20 miles from the 
town of Globe. It is claimed the 
property has been examined and 
favorably reported on by engineers 
of General Engineering Co, who 
have recommended mill construc- 
tion. Company is capitalized at 
3,000,000 shares. Officers are: James 
A. Watt, president; H. W. Green- 
wood, secretary; John Lowe, R. S. 
Hart and N. Kinsella, directors. 

. * ¢« 


Lacoma Gold Mines—About 10 ft. 
south of the station on the 125-ft. 
level intersected the shaft vein, 12 
ft. wide and showing visible gold, 
according to R. S. Potter, managing 
director. It was previously an- 
nounced that a new vein on the 
125-ft. level had been ‘intersected 
while cutting a station, and that 


this vein was also 4% ft. in width 


and showed visible gold. 
* a * 


Sudlac Gold Mines—Is arranging 
to diamond drill its first group of 
claims in Garnet twp., Sudbury 
mining division. Sudlac, which was 
formed to take over the properties 
in Sudbury and Little Long Lac 
areas formerly held by Garnet Gold 
Syndicate, has had its No. 1 prop- 
erty examined by Russell D. Jones, 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 


Beaupré, 
cones a Ont. 
Pine Falls, Man. 


Sault Sto, Maries Ont. 


Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp | 


Dalhousie Oil Co. 
Reports Surplus 


Additional Revenue Is Re- 
ported rr Sale of 
as 


A surplus for the fhe of $10,480, 
as against a $4,670 deficit the pre- 
vious year, is shown by Dalhousie 
Oil Co. in its annual report for the 
year ended Dec. 31, 1936. 


During the year the eumpany sold 


1,341 barrels of crude oil and 5,191 


barrels of crude naphtha. Additional 
revenues were received from the 
processing of tail gas in the natural 
gasoline plant of the Royalite Oil 
Co., parent company. 

At the end of the year current 
assets amounted to $170,196, includ- 
ing cash of $42,007, and Dominion of 
Canada bonds, plus accrued interest 
$127,196. Current liabilities were 
$281, leaving a working capital of 
$160,915, as against $244,831 working 
capital at the end of 1935. 

Income and Surplus Account 
Years Ended Dec. 31 
1936 
$ 
13,149 
752 
12,397 


6,298 
11,510 
200 


1935 

Income from me tvs 
Less: Legal Frye & 

r. income .... 

secs. 

Less: Directors’ fees .. 


Net earnings 
Less: Depreciati 


Surplus for year 
Add: Previous surplus 


Balance carried for'd. 
*Deficit. 
Shares Outstanding .. 


30,005 
19,525 


10,480 
17,070 


27,550 
3,000,000 


17,070 
3,000,000 


B.A.Sc., and it is reported that 22 
channel samples, taken across 


200| widths of from 3 to 9 ft., gave an 


average of $21.36 per ton. Approxi- 
mately 1,000 ft. of stripping and 620 
ft. of trenching has been done. 

~ 7 . 


Wedding River Gold—Plans sur- 
face work within the next couple of 
months at the Cadillac property in 
Quebec, according to J. J. Coghlan, 
vice-president. 


* * * 


Williamson Mines—Is pushing in- 
tensive exploration work at its Por- 
cupine property in preparation for 
early starting of the proposed dia- 
mond drilling campaign. Stripping 
and trenching of the known vein 
systems are being carried out. A re- 


. cent discovery will be test pitted 


immediately. 
* * 7 


Lardego Gold Mines—In Larder 
Lake area, adjacent to and west of 
Omega, now has its second hole 
down over 300 ft. No. 1 hole, bot- 
tomed at 840 ft., cut 60 ft. of miner- 
alized dolomite, and present drill- 
ing is being done on a zone opened 
up by trenching for a width of 20 ft. 

7 * * 


Macabourg Gold Mines — Plans 
further prospecting for the Mac- 
Kenzie and Scott twp. groups, and 
has erected camp buildings on its 
Obalski twp. property. Diamond 
drilling will be undertaken along 
the break when flying is resumed 
after the break-up. Recent assays, 
it is reported, gave $45 per ton 
across 9 ft. of vein material in a 
similar geological structure and 
shearing. oa 

oa 


North Huron Gold Mines—In No. 
3 hole at its property in Galbraith 
twp., Algoma district, cut an ore 
zone 26 ft. wide, of which 8 ft. is 
mineralized blue quartz, 275 ft. 
down. Hole is 100 ft. east of No. 2, 
in which 22 ft. of white and blue 
quartz was recently cut at 304 ft. 
Ore was also encountered in No. 1 
hole. Officials report the fourth 
drill hole is now being spotted. 


y 
We invite your Enquiry regarding Mining or Industrial Securities 


Bowcock, Hackett & Mor i 


Members The Toronto Stock Exchange 
Telephone: Adelaide 0523 


520 Bay Street Toronto 


The Minerals of British 
Columbia 


The estimated value of mining production for 1936 is 
$52,500,000, being an increase. of approximately 
$3,700,000 over the value for 1935. 

The value production of placer gold for 1936 is likely 
to be greater than in any year since 1904. Lode gold 
production has again established an all-time record. ~ 


Investigate Before You Invest 


Authoritative information regarding the mining industry of 
British Columbia may be obtained upon application to: 


DEPARTMENT OF MINES 


VICTORIA, B. C. 


GURNEY 


GOLD MINES Led. 


(No Personal Liability) 
Head Office: 919 GRAIN CHANGE 
WINNIPEG 


DIRECTORS AND OFFICERS 
c. igo — HAROLD SMITH 
residen 


Vice-President 
G. F. COPELAND DR. W. K. COLBECK 
Secretary-Treasurer 


Cc. K. GUILD, K.C, 
Cc. B. DAWSON H. VANCE ECHOLS 
Consulting Engineer Mine Manager 


PROPERTY 


Owning and develop- 
ing valuable property 
in Manitoba three miles 

from Gurney Siding, 
325 miles north of Win- 
nipeg, where a large 
ore body of good com- 
mercial grade has been 
blocked out. 


WILLIAMS, MSLEAN & BELL ~ 
MEMBERS TORONTO STOCK EXCHANGE 


DIRECT PRIVATE WIRES TO 
TORONTO *MONTREAL:NEW YORK 


HEAD OFFICE BRANCHES 
66 YONGE ST. 


TORONTO ieee 8 ea 

25 RICHMONDST., W. - sor naree. 

A ° e 
DELAIDE - 4902 sane thas 


SE EUI SUPE LTE EE SEE 


BRANCHES 


HAMILTON » IMPERIAL BLDG. » MAIN and HUGHSON STS. » BARTS il 
SUDBURY « 8CEDAR STREET « TELEPHONE 1 


CORRESPONDENTS 


STRATFORD » ROCHESTER » ST. CATHARINES » WELLAND » B 
LONDON » PT. COLBORNE » GERALDTON » SIOUX LOOKOUT » PT. 


— + --- 


finest all-rag paper and the Cheapest bond your letter 

wins all the prestige and privileges that always asso- 

ciate with the term “First Class". It goes direct to the 

most aloof executive and corimands his attention and 

respect. Specify SUPERFINE LINEN RECORD for your 

letterheads; for vital records; for legal forms. It is the 
paper of true economy. 


ROLLAND PAPER 


COMPANY LIMITED 
HIGH GRADE PAPER MAKERS SINCE 1882 
MONTREAL | 
Branch Office: TORONTO, Ont. Mills at ST. JEROME ond MONT OLLAND. Qua 
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© Royalite See 
New Prospee 
On West Flank 


President Says ‘Says Zone Has 
Possibilities With Or- 
derly Development 


CAPITAL IMPROVED 


Royalite Oil Co., major operator 
in the Turner Valley, Alberta, re- 


ports net profits equivalent to $1.15. 


a share for 1936, compared with $1.06 
a share in 1935. Dividends of $1.50 
a share paid for 1936 exceeded net 
profit, resulting in a reduction jn 
earned surplus. However, working 
capital increased some $56,000 re- 
flecting the substantial provisions 
for depletion and depreciation. 

J. H. McLeod, president, states that 
there was an increase of 13.7% in 
1936 in sales of petroleum products 
and 7.9% in sales of natural gas. 
Average price per barrel received 
for. petroleum products was $2.36 
compared with $2.33 in 1935, but the 
unit price for-natural gas was un* 
changed. ' 

Speaking of developments on the 
west flank, Mr. McLeod states that 
by the end of the year, a crude oil 
producing zone betwen three and 
four miles long had been proved at 
the south end of the west flank. 
Royalite controls a large amount of 
acreage in this southwest structure 
which extends over some 15 miles. 
This zone, Mr. McLeod states, offers 
“attractive possibilities, provided its 
development and operation are con- 
ducted in an orderly manner, which 
is a condition precedent to success- 
ful results.” 

At the end of the year, Royalite’s 
holdings of leasehold and fee simple 
lands exclusive of surface property 
were 7,620 acres, on which were 
located 64 producing wells. During 
the year under review, the company 
acquired the leasehold lands of 
Director Oils and a sublease to- 
gether with the well, known as 
Marjon-Freehold No. 1. 


ts 


To Chibougamau 


Fiom Our Own Correspondent 

QUEBEC, — Still another link to 
the mining regions of the province is 
being forged by the combined 
efforts of the Provincial and Federal 
Governments, this being a 160-mile 
stretch of road which will be built 
between St. Felicien, in the Lake St. 
John district, and Chibougamau. 

Construction of this road will get 
under way early in the summer. It 
will parallel the Assuapmouchouan 
River along its entire length, keep- 
ing within one and one-half miles 
of the stream at all times. 

A winter road was built last year 
by the Province of Quebec, extend- 
ing from Notre Dame de Lac Doré 
to south of Chibougamau Lake, and 
this will be improved so as to make 
the new highway a first class road, 
and one which will aid considerably 
in the development of the rich 
Chibougamau mining region. 


During the year, Royalite No. 27 gra 


and Sterling Pacific No. 3 were 
drilled to completion at depths of 
5,570 feet, and 6,788 feet respectively, 
and drilling started on Sterling 
Pacific No. 4 in August. 


Income and Surplus Account 


Years Ended Dec. 31 
1936 1935 


$ 


$ 
Income from oper. ... 1,550,884 1,489,190 


: Legal fees & 
exec. sals. 
Directors’ fees 
Add: Other income ... 
Profit on sale of secs. 


36,174 
500 500 
108,233 112,774 
83,579 28,900 
Net earnings 1,594,190 
Less: Depreciation ... 

Depletion 

Income tax res. 


Sn EEE sce: abhden0 
Less Dividends 


Deficit tor year 
Previous surplus 
Less: Adj. inc. tax ... "1% 019 
Surplus forward . 100,274 
Working Capital Position 
1936 


2,361,024 
1935 


$ s 
3,081,905 2,997,974 
241,553 213,550 


2,840,352 2,784,424 


Current assets 
Current liabilities .... 


Working capital 


Legal & Professional Directory 


Victor A. Sinclair, K.C. 


Formerly Chairman, Workmen's 
Compensation Board, Ontario. 


Special attention Workmen's Com- 
m, Secial Insurance, Life 
ce, Corporation and Commer- 

eal Law. 

1503 Canada Permanent Bldg. 


TORONTO, CANADA 


INDUSTRIAL 


Pitblado, Hoskin, Grundy, 
Bennest and Drummond-Hay 
Pitblado, Hoskin, Turner 
McEwen and Alsaker 


Barristers, Solicitors, Etc. 
Hamilton Building 
WINNIPEG, CANADA 


ENGINEERS 


DUFRESNE, McLAGAN & ASSOCIATES 


INDUSTRIAL AND MANAGEMENT CONSULTANTS 


COST REDUCTION 


TORONTO 


WAGE METHODS 
INDUSTRIAL COST ACCOUNTING 


BANK OF NOVA SCOTIA BUILDING 
MONTREAL 


COST CONTROL ~ 
PLANT AUDITS 


MONTREAL 
QUEBEC 


CHARTERED ACCOUNTANTS 


McDONALD CURRIE & CO. 
CHARTERED ACCOUNTANTS 


Toronto 


Quebec Ottawa 


"WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 


Federal Building, Toronto 


J. M. Dunwoody, C.A, 
C. W. Nicholl, C.A. Thos. E. Saul, C.A. 


DUNWOODY, NICHOLL, 
SAUL & CO. 


CHARTERED ACCOUNTANTS 
Winnipeg, Man.,and Fort Frances, Ont. 


THORNE, MULHOLLAND, 


T. A. GETTY 


Chartered Accountant 


Suite 302, Walter Scott Bldg. 
Moose Jaw, Sask. 


HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S. McPHERSON 
Licensed Trustees 


FEDERAL BUILDING 
TORONTO 


GALT 
KITCHENER 


RONALD, GRIGGS & CO. 


Chartered Accountants 


en NIPEG 


l 


MILLAR, MAC ea rae & CO. 


at WC GS OBA 


RUTHERFORD WILLIAMSONS CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. 
MONTREAL 


TORONTO, 


HAROLD A. SHIACH, F.C.A. 


Licensed Trustees and Receivers 


Rutherford Williamson, F.C.A. 


F. BR. MeCutcheon, C.A. 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 
D. H. McCANNELL—Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


15 Wellington 6 Btreet | West, Toronte 
Torente—Montreal—Ctta 


E. BR. C. &. C. CLARKSON & SONS 
and Receivers 
_15 Wellingten on Breet West, Toronte 


4P. a co. 


C. P. ROBERTS, F.C.A. 


TORONTO 
KIRKLAND LAKE 


«|New Mine Road f : 
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Your Mining , Sisk” 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of genera! 
interest will be published anonymously. 


op rtrd 
facts about mines rather than opinions. 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


We 


The service is confined strictly to regular subscribers. 
A three-cent stamp and address label from The Financial Post must be enciosed. Address 
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San Antonio 


I have held on to my San An- 
tonio stock for a long time now, 
and was wondering if it would be 
wise to sell at a profit now, or 
hold still further. Some advice 
from you would be be appreciated. 


San Antonio nie just completed 
one of the best quarters in the com- 
pany’s history. As you perhaps 
know the ore picture at this property 
has improved greatly in the past 
few months with the result that 
higher earnings are forecast in the 
near fuiwre. Occurrences on the 
lower levels have indicated that the 
ore may be found at lower horizon, 
thereby giving promise of greater 
tonnage in production and better 


de. 
In the fiscal year ended Dec. 31, 
1936, the company earned 15 cents 
per share of which 14 cents was paid 
in dividends. In addition the liquid 
position of the company was streng- 
thened, working capital amounting 
to $443,395 at Dec. 31, 1936, as com- 
pared with $374,836 at the end of 
the previous year. 

Briefly, this company is in good 
hands and the property has respond- 
ed well to development work. 


Thompson Cadillac 


What are the chances for 
Thompson Cadillac? At the time 
of the reorganization you reported 
favorably on this property and I 
would like to get your present 
views. 

Thompson Cadillac Mining Corp. 
operates a producing gold mine in 


Cadillac Twp., Abitibi County of 


Quebec. 

A special meeting has been called 
for late in the present month to con- 
sider an increase in the authorized 
capital from 3,000,000 to 4,000,000 
shares. The shares will be offered 
to present shareholders on the basis 
of one for each ten shares held. The 
funds so raised will be used to in- 
crease the capacity of the plant to 
about 200 tons per day. 

In February of this year 2,402 tons 
of ore were milled with a total value 
of $10,851. A large proportion of 
the mill feed was low-grade from 
development faces, which accounts 
for the low average recovery of $4.52 
per ton. On the 150 level, in the 
west part of the mines, 520 ft. of ore 
have been developed on which 
four or five stopes can be opened up. 
It is felt that the grade will run be- 
tween $7.50 and $12.50 per ton across 
from 4 to 15 feet. 

In the east section of the mine 
there are about 40,000 tons of broken 
and blocked-out ore, in addition to 
a considerable block of ore between 
the 300- and 600-foot levels which 
is practically untouched. 

There is a large unexplored area 
in the west section of the moe 
to which attention will be directed 
if present recommendations are ap- 
proved for an appropriation from 
the new capital brought to the com- 
pany by the increase in stock issued. 
About 50 per cent of the production 
has been in the form of concen- 
trates, which involved the tying-up 
of considerable capital. 


Federal Kirkland 


I notice Federal Kirkland re- 
ferred to in the news and in min- 
tng quotations. Would you please 
give me a brief picture of what 
shares in this company represent? 

Federal Kirkland Mining Co. Ltd. 
owns a gold prospect of ap- 
proximately 300 acres in Teck 
Twp. of Ontario north of the 
Sylvanite Gold Mine. A _ shaft/ Co. 
has been sunk 745 feet with levels 
established at 200, 400, 500 and 700 
feet. In January of this year a pro- 
gramme of deep diamond drilling 
from the surface was under way to 
explore for vein structure below 
O’Connell Lake. 

This company holds 90,000 shares 
in Delnite Mines (controlled by 
Sylvanite) which is developing the 
former La Roche Mines property in 
Deloro Twp. The company is capi- 
talized at 4,000,000 shares, of which 
3,540,508 were outstanding as at Feb. 
8 of this year. Options are out- 
standing on 425,000 shares of Fed- 
eral Kirkland at prices ranging from 
30 to 80 cents per share. During 1936, 
200,000 shares were sold at 20 cents 
a share, and 275,000 shares of op- 
tioned stock were taken up at prices 
ranging from 20 to 30 cents per 


At Nov. 30, 1936, current assets, 
exclusive of investments in associ- 
ated companies, were $2,636, with 
current liabilities of $1,169. This was 
before the receipt of payment from 
the present financing agreement. 


Wayside Cons. 


Would ‘you consider a purchase 
of Wayside stock a sound venture 
for one who can afford to specu- 
late, but who wants a run for his 
money? ~ 

Wayside Consolidated Gold Mines 
owns and is developing a gold prop- 
erty in the Bridge River area of 
British Columbia. Production on this 
property appeared to have been 
started before sufficient develop- 
ment work had been carried out. At 
the present time work at the com- 
pany’s Bridge River property is con- 
tinuing on a restricted scale on the 
lower levels, and at the Lucky Boy 
property in the Slocan district, re- 
cently acquired by the company, 
development over the past month is 
reported by the engineer in charge 
to have been fairly encouraging. 
Mill operations, which were sus- 
pended last January, may be re- 
sumed with treatment of customs 
ore from other mines in the district. 

While the future of the company 
depends on the results of develop- 
ment work being carried on at the 
lower levels, the record of this com- 
pany in the past has not been such 
as to reflect much faith in the man- 
agement. In addition, the company’s 
financial position is not particu- 
larly sound, working capital 
amounting to $352 at the end of 
August, 1936. Last January a change 
in the capital structure of the com- 


pa a 


I have placed practically all my 
life savings in Hedley Mascot Gold 
Mines, and it is of the utmost im- 
portance to me to protect them. 
The stock averaged me $1.15 per 
share. Is this investment suffici- 
ently conservative or do you think 
I have been unwise? My late hus- 
band held many mining stocks, 
which have since been sold at a 
comfortable profit. 


Hedley Mascot Gold Mines owns a 
producing property in the Hedley 
district of B. C.° Recently the mill 
capacity was increased from 150 to 
175 tons daily. This. mill started 
operation in May, 1936. At the end 
of 1936, officials estimated ore re- 
serves at around 300,000 tons of 
which about 200,000 averaged as 
high as .48 ounces ‘gold per ton. 

Briefly, this company appears to 
be a profitable operation on a lim- 
ited scale. The management has 
obtained excellent technical advice 
in connection with their develop- 
ment programme, and results to 
date, particularly in view of a new 
ore body recently encountered by 
diamond drilling, indicate specula- 
tive possibilities. 

However, it would seem to us that 
if your holdings in this company 
comprise most of your savings, it 
would be advisable to avoid as much 
as possible a speculative stock. Even 
large scale mining companies and 
producers are subject to uncertain 
forces such as the price of gold, 
labor troubles, and rising costs as 
well as the geological hazards in- 
volved in Canadian mining. For 
those who can afford to speculate, 
profits have been made and are be- 
ing made in mining, but we doubt 
the wisdom of placing your entire 
savings in such shares. 


Kenland 


Is it true that Kenland has 
stopped milling?’ Does this mean 
that the stock is no good, or has 
it still a fair chance? 

Kenland Gold Mines has for the 
present discontinued milling oper- 
ations at the property, work being 
concentrated on development. Dia- 
mond drilling to guide development 
headings is projected on the tenth 
level. 

Kenland Gold Mines owns a 310- 
acre property, the former Horseshoe 
Mines, about 53 miles southeast of 
Kenora in the Lake of the Woods 
area of Ontario. Negotiations are 
proceeding whereby Kirkland Hud- 
son Bay Mines will take control and 
operate the mine. Previous produc- 
tion at the mine has | variously 
estimated at from 000° to $500,- 
000. Before the present shut-down 
of the mill, operations were con- 
ducted ori a basis of 45-50 tons daily, 
with millheads estimated at $10 per 
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at 12,000 tons of. $14 ore. There are 
also 20,000 tons of tailings which will 
average $5.35 per ton. 

Te damakte teat the diecontinemace 
of milling operations is only tempor- 
ary during the development pro- 
gramme. 


Dawson White 


I am considering a flyer in Daw- 
son White Gold Mines shares, and 
wish, before I do so, to get a brief 
report from you as to development 
at this property, financing, etc. 

Dawson White Gold Mines owns 
three merged groups of claims 
known as the Dawson, White, and 
LaRiviere, comprising about 1700 
acres, in Sturgeon Lake, Thunder 
may. district of northwestern On- 

0. 

This company is capitalized at 
three million shares of which 900,000 
shares were issued for the property 
and escrowed. Four hundred and 
fifty thousand shares have been sold 
for ca. including an offering of 
400,000 shares at 30 cents per share 
made through Jay’L. Francis & Co. 
of Toronto. There remain in the 
treasury 1,650,000 shares. Funds for 
development have been supplied 
through the sale of shares as above. 

At last reports the company was 
working to select a site for the pro- 
posed shaft, and has completed three 
diamond drill holes, with the fourth 
nearing completion. Colin A. Camp- 
bell, M.E., in charge, computes a 
width of better than 11 feet of ore 
grading $40 by taking in additional 
sections of mineralized quartz. Drill- 
ing on the property is continuing 
together with the installation of the 
mining plant. 


Denison Nickel 
I hold 1,000 shares in Denison 
Nickel Mines which cost 62 cents 
per share. Has this company any 
prospects and is it worth holding? 


Denison Nickel Mines is capital- 


1,500,000 are ‘pooled with Denison 
Copper Co., former owners of the 
property in the Sudbury district. 
At last reports, shaft. sinking had 
reached 160 feet and it is expected 
that: work on the first station to be 
cut at the 200-foot horizon will begin 
about the middle of April. The shaft 
is being sunk 150 feet north of the 
surface showings and the company’s 
consultant, A. J. Anderson, estimates 
that about 60 feet of crosscutting 
should come into ore. 

You’.will see from this that this 


stage. 
includes prominent and sincere 


mining men and the company is 
apparently sufficiently financed to 
carry out a thorough test of the 


property. 


Mining Company Charters 


Clear Lake Gold Mines — Ont. incorp. 
Mar. 30, 1937. H. 7 nee Auth. cap. 


3,000,000 shares, $1 
Coronet ae cold aes in- 


1937. H. O. S ieeante, Auth. cap. 2,000,000 
shares, n.p.v., sale price not to exceed 
$2,000,000. 

Glenrouyn Mines—Que. incorp. Mar. 16, 
1937. H. O., Montreal. Auth. cap. 3,000,000 
shares, $1 par. 

Golden Gate Oils—B. C. incorp. Apr. 12, 
1937. H. O., c/o London & Western Trusts 

, 801 Hastings S St. W., Vancouver, B.C. 
Kain cap. 000 ‘shares, n.p.v. 

ree aie’ ‘Gold Mines—Ont. incorp. 

Apr. 7, 1937. H. O., Toronto. Auth. cap. 
40,000 shares . $1 ‘par. 
Hedley Gold Lode Mines—B. C. incorp. 
Apr. 12, 1937. H. O., Rm. 12, Commerce 
Bidg., 640 Hastings St. W., Vancouver, B.C. 
Auth. cap. 2,500,000 shares, 50 cents par. 

Ivanhoe Placers—B. C. incorp. Mar. 31, 
1937. H. O., 219-220 Rogers Bidg., 470 Gran- 
ville St., Vancouver, B.C. Auth. cap. 100,- 
000 shares, 50 cents par. 

Maestro Silver Lead Mines—B. C. 

Mar. 22, 1937. H. O., Ainsworth, B.C. 

Marion Mining and Milling—B. C. incorp. 
Apr. 5, 1937. H. O., 1400 Beacon’s Bidg., 
a B.C. Auth. cap. 100,000 shares, 


$1 

Hand Malartic Mines—Que. incorp. Mar. 
23, 1937. H. O., Malartic, Que. Auth. cap. 
3,000,000 shares, $1 par. 

Rouleau Mines — Que. incorp. Mar. 23, 
1937. H. O., Montreal. Auth. cap. 140,000 
shares, $1_par. 

Taylor Holdings—B. Cc. inecorp. Apr. 5, 

1937. H. O., 524, 736 Granyille St., 

co be Auth. cap. 250,000 shares, 
par.* 

Western Diamond Drilling and Explora- 
tion Co.—B. C. incorp. Apr. 9, 1937. H. O., 
901 Vancouver Block, 736 Granville St.. 
Vancouver, B.C. Auth. cap. 10,000 shares, 


1 par. 
Willow Creek Exploration Co.—B. C in- 
corp. Apr. 9, 1937. H. O., 901 Vancouver 
Block, 736 Granville St., Vancouver, B.C. 


» S . 25, 
1937. H. O. Madison Block, Rossland, B.C. 
Auth. cap. 300,000 shares, 50c. par. 
Laquerre a Ce.—Que. incorp. 
Mar. 18, 1937. H. O. 407 McGill St., Mont- 
real. Auth. cap. 20,000 shares, $1 par. 
Les ag @’Or Provencher—Que. incorp. 
Mar. 1937. H. O. Rouyn, Que. Auth. 
cap 3, 300, 000 shares, $1 par 
Louise Mining Co.—B. c incorp. Mar. 25, 
1937. H. O. 1318 Standard Bank Blidg., Van- 
eae B.C. Auth. cap. 800 shares, $100 


» Magma a ae in Mar. 20, 
1937. 
shares, 


corp. 23, 1937. H. O. Suite 5, 410 
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From Our Own Correspondent 
WINNIPEG.—A new gold strike 


, Vancouver, B.C. Auth. cap. 
100 shares, $1 100 par. 
Onanam Corp. — Que. incorp. Mar. 16, 
1937. H. O. Montreal. Auth. cap. 4,000 
Co. to start with $20,000 


Mines—Que. incorp. Mar. 
Montreal. Auth. cap. 


000 shares, $1 $l per. 

Sainte-Jude Gol Mines — Que. incorp. 
Mar. 15, 1937. H. roar Montreal. Auth. cap. 
3,000, shares, 

Soma-Duvernay Sela Mines — Que. in- 
corp. Mar. 1, 1937. oe ae Auth. 
cap. 3,000,000 

St. James G Sains. ase. incorp. Mar. 
1; 1937. H. O. Montreal. Auth. cap. 2,000,000 
shares, $1 par. 

Utica Mines (1937)—B. C. incorp. Mar. 
24, 1937. H. O. ¢/o Robertson, Douglas and 
Symes, 640 Pender St. W., Vancouver, B.C. 
Auth. cap. 2,000,000 shares, 50c. par. 

Vantage Oils—B. C. incorp. Mar. 30, 1937. 
H. O. 603 Half Bidg., 789 Pender St. W., 
es B.C. Au cap. 2,000,000 shares, 

. Par. 


Surrender of Charter 


Algoma Mining and Finance Corp.—As of 
May 3, 1937, has dissolved the corporation 
and had its ot cancelled. 

Chieftain G 


solved to wind up voluntarily. 


Restoration to Register of Companies 

Marble Bay Copper Mines—Is applyin 
as of Apr. 26, 1937, for an order that it be 
ae to the Register 1 by the Registrar 

United Copper Gold Mines—Will make 
—- = i = 16, te tae: — order 

restore gister itrar 
of Companies. : ” 


Change of Name 
Stewart Bridge River Gold Mines— - 
Aug. 15, 1937, will apply to the Regi 
of Companies for approval of a change of 
name to Stewart Canal Gold Mines Ltd. 


Capital Change 

Ontige Gold Mines — By supplementa 
letters patent has reduced its capital teen 
150,000 shares, n.p.v., to shares 
n.p.v. 

Chibougamas Properties — Has been is- 
sued supplementary letters 
ing its capital of $99,950 to ,950 by the 
creation of 400,000 ara shares of a 
oF — of $1 


corp. 
yy Ran Que. Auth. cap. 20,000 1 
Nerth Taber Exploration Co.—B. C. in-/ tional 


of par value of $1 


the town of Flin Flon and the Hud- 


100 miles northeast of Lac La Ronge |; i 


is causing some sensation in mining 
circles, although hitherto little has 
been said about it. The showing was 
staked by Hugh Niven of Govan, 
Saskatchewan, early in March and 
the property lies close to that held 
by Churchill Minerals, staked in 
1928 and which showed good values 
in copper and zinc with low gold 
values. 

Niven has spent most of 4 last 
eight summers prospecting in the 
vicinity of the Churchill Minerals. 
property and staked his most recent 
find for a Regina syndicate. 

Minera] discoveries in this area 
hold an unusual interest because of 
the fact the Canedian Pacific Rail- 
way, it is generally believed, would 
like to in Saskatche- 


line 
wan to contact with the mineral belt 
ere 


ota EORP ree in) 


suspended. Some flying is is 
pe being oo have Ilford and a 
ew small parties have ‘gone into the 
Patricia district f 


A unit of measure... 


, 


ETER-READER Bill 
Craig is no philosopher so 
he'll probably give Johnny the 
“unit of measure” answer and 
let it go at that. A watt is a unit 
of electrical energy . . . the 


pressure in volts times the 
amount of current in amperes. 
It is a pretty small unit, so we 
usually talk “kilowatts,” a term 
that simply means “1,000 watts.” 
Thus, if you burn a-100-watt 


lamp for 10 hours, you have used 


a ray of sunshine). . 
s. . @ morning newspaper at your door. 


‘one kilowatt hour of electricity. 


The watts you buy are the rays 
of manufactured sunshine radi- 
ated from that lamp. They are 
the “muscles” that energize the 
motors of your household ser- 
vants — refrigerators, washing 
machines, vacuum cleaners, fans. 
They furnish clean, even heat 
for cooking and ironing. 

These units of electrical energy 
must be manufactured and de- 


livered, like your morning news- 


CANADIAN WESTINGHOUSE COMPANY, Limited 


BRANCH OFFICES AND REPAIR SHOPS IN ALL PRINCIPAL CITIES 


Two Diesel pistons—one the way it should 

be—the other hopelessly gummed up and 
scored, incapable of giving efficient, eco- 
nomical operation. Imperial Oil engineers 
have studied this and other Diesel problems. 
They have developed special Diesel fuel oils 
and lubricants which will combat the forma- 
tion of carbon and gum and reduce to a 

minimum operating costs and overhauls. 

Take advantage of Imperial Oil experi- 


x** 


IMPERIAL 


PRODUCTS 


. the muscles of a tireless servant 
A watt is all of these and more, 


paper. Great generating stations 
. .. Miles of transmission lines .., 
intricate systems of distribution 
and control . . . are required to 
put them at your command. 
Working closely with the electric 
power industry, Westinzhouse 
has developed and built such 
equipment for fifty years. Con- 
stant improvement in its effici- 
ency is putting more watts to 
work each year, at progressively 


lowered unit cost to consumers, 


HAMILTON, ONTARIO 


ence and research. Use Imperial 


Diesel Fuels and Lubricants for best 


results. 


IMPERIAL OIL LIMITED 
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